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ASX Announcement

4 July 2006

ANDEAN RESOURCES LIMITED
ACN. 064 454 319

1/1 Nairn Street

Fremante WA 6160

t: 61 B 9430 9966
f: 61 B 9430 9965

Website
WWW.andean. com.au

For further information on this
release and Andean generally
please contact:

Warren Gilmour

Director

Tel: G402 116 261

E-mail warren@andean.com.au

Morrice Cordiner
Director
Tel: 0412 270 761 {m)

"W¥E.mail morrice@bigpond.net.au

Andean Resources Limited is

listed on the ASX with the
symbol “AND”

Update on Status of Interested Parties

Independent Directors continue to REJECT the Kingsgate Offer

Andean Resources Limited (ASX: AND) wishes to advise the market and sharsholders
that a number of parties continue to conduct due diligence and remain interested in the
possibility of tabling alternative offers for Andean as a means of acquiring Andsan’s 100%
owned Cerro Negro Gold Project.

In light of this continued interest, your independent directors believe there is a prospect of
an alternative offer being made for Andean. However, there is no assurance that an offer
will eventuate or that i it does that it will arrive before the close of Kingsgate's Offer
{Tuesday, 11 July 2006), or that any such offer would be acceptable.

The independent Directors of Andean continue to take steps to explore opportunities with
these interested parties and Andean will provide sharehoiders with further information if

any alternative offer arises.

(n conjunction with its advisers, RBC Capital Markets (a division of the Royal Bank of
Canada), Andean conducted a series of site visits for interested parties, principally from
North American gold companies, from mid-April 2006 through 1o the end of May 2006.
Those site visits have now concluded.

Andean invited Kingsgate fo carry out its own site visit in late May. Surprisingly, Kingsgate
declined Andean's offer to carry out such a visit which would have provided it with an
opportunity to more fully acquaint itself with the future additional potential of the Gerro

Nagro Project for additional discoveries.

Whether or nol an alternative offer arises, the independent Directors of Andean continue to
recommend shareholders REJECT the Kingsgate Offer as it is inadequate and does not
represent appropriate value for your Andean Shares. In addition, the independent
directors of Andean remind you that our concerns regarding the Kingsgate BOI sell-down
requirement and the outstanding mining leases remain. Shareholders may wish to take all
of these matters into ascount, including the status of interested parties as described
above, in deciding whether or not to accept the Kingsgate Offer.

For further information please contact:

Warren Gilmour
Chairman

Tel: 08 9430 9966
Mobhile: 0402 116 261
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Kingsgate
Consolidated Limited
7 July 2006

Via ASX Online
(12 pages)

The Manager
Annocuncements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam,

We enclose “Appendix 3B — New issue announcement, application for quotation of
additional securities and agreement” in respect of 400,000 executive options issued
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FOR PUBLIC RELEASE

Issue of Executives Options

today. The principal terms and conditions of the options are in Attachment A.

Yours Faithfully,

W, 47 .
n Falco
ompany etary

Kingsgate Consclidated Limited
(ABN 42 000 837 472)

Suile 801, Level 8, 14 Martin Piace
Sydney NSW 2000 Australia

Telephone: 61 2 B256 4800
Facsimile: 61 2 8256 4810
Email: info@kingsqate.com.ay

Websits: www.kingsgale.com.gu




Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issuie announcement,
application for quotation of additional securities
and agreement

Information or documents not availoble now must be given 10 ASX as soon as available.  Information and
documents given fo ASX become ASX's property and ay be mude public.

Introduced 127796, Chigin: Appendix 8, Amended H7/98, 10000, 17772000, A0A442001, 12002, 11172003,

Name of entity

KINGSGATE CONSOLIDATED LIMITED

ABN

12 000 837 472

We (the entity) give ASX the following information.

" Part 1 - All issues

You must complete the relevant sections {attoch sheets if there is not enough space).

*Class of *securities issued or to be
issued

Number of *securilies issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securities
(eg, if options, exercise price and
expiry date; if panly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
comversion)

Executive options

400,000

Please refer to attachment A

+ See chapter 19 for defined terms.

17142003
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4 Do the *securities rank equally in all
respects from the date of allotment
wilh an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

+ the date from which they do

* the extent to which they
panticipate for the next dividend,
(in the case of a trust,
distribution) or interest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5 Issue price or consideration

6  Purpose of the issue
(If issued as consideration for the
acquisition of assets, clearly identify
those asgets)

7 Dates of entering *securities into
uncertificated holdings or despatch
of certificates

R Nuwnber and  “*class  of all
*securities quoted on  ASX
(including the securities in clause
2 if applicable)

Not applicable

Nil

Executive Incentives and Rewards Package

7 July 2006

Number

*Class

106,391,826
{maximum, see ASX
release 3/3/06 in
which a maximum of
20,419,312 shares
may be issued in
respect of the bid for
Andean Resources
NL).

Ordinary shares

+ See chapler 19 for defined terms.

Appendix 3B Page 2

1172003




10

Part 2 - Bonus issue or pro rata issue

1

12

16

18

Number and ‘elass  of  all
*securities not quoted on ASX
(including the securities in clauge
2 if applicable}

Number

*Class

Please refer to
Attachment B

Dividend policy (in the case of a
trust, distribution policy) on the
increased capital {interests)

Is security holder approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the "securities will
be offered

*Class of *securities to which the
offer relates

*Record  date  to  determine
entitlements

Will holdings en different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “*security holders who
will not be sent new issue
documents

Note: Security holders must be told how their
entitlernents are to be deall with.

Cross reference: rule 2.7,

Closing date for receipt of

acceptances or renunciations

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

+ See chaprer 19 for defined terms.

17142003

Appendix 3B Page )




20

2]

22

23

24

25

26

27

28

29

30

3

Names of any underwriters

Amount of any underwriting fee or
cemmission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is comtingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

IT the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (f
applicable)

How do *security holders sell their
entitlements  in  full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

Not applicable

+ See chapter 19 for defined terms.

Appendix 3B Page 4
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32 How do *security holders dispose | Not applicable
of their entitlements (except by sale
through a broker)?

33 “*Despaich date Not applicable

Part 3 - Quotation of securities

You need only complete this section if you are applving for quotation of securities

34 Type of securities

{tick onc)
{a) Securities described in Part |
{b) All other securities

Example: resirivted securitios af the end of the escrowed period, partly paid securities that become fully paid, employee
incentive shane securities when resisivtion ends, securities issued on expiry or conversion of convenitie securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick 1o indicate you are providing the information or

documents
33 If the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders
36 If the *securities are *equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over
37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.

17142003 Appendix 3B Page 5
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Entities that have ticked box 34(b)

38
39
40
®
|
|
4]
o
42

Number of securities for which
*quotation is sought

Class of ‘“securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a trust,
distribution) or interest payment

e the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest paynient

Reason for request for quotation
now

Example; In she case of sestricted securities, end of
restrictivn period

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Number

+Class

+ See chapter 19 for defined terms.

Appendix 3B Page 6
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Quotation agreement

|

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. ‘The issue of the *securities to be quoted complies with the law and is noi for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months afier their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may need to obtain appropriaie warrantics from subscribers for the securities in arder to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any ‘securities to be quoted and
that no-one has any right to return any *securities o be quoted under
sections 737, 738 or 10161 of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to retum the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.




Appendix 3B
New issue announcement

3 We will indemnify ASX to the fullest extent permitted by law in respect of any claim, action or
expense arising from or connected with any breach of the warranties in this agreement.

4 We give ASX the information and documents required by this form. If any information or document
not available now, will give it to ASX before “quotation of the *securities begins. We acknowledge
that ASX is relying on the information and documents. We warrant ihat they are (will be) true and
complete.

I

Sign here: Date: 7 July 2006.

. Print name:

+ See chapter 19 for defined terms.
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ATTACHMENT A

KINGSGATE CONSOLIDATED LIMITED
TERMS AND CONDITIONS OF OPTIONS 400,000 EXECUTIVES OPTIONS

1. Entittement
{a) The tarms and conditions sal oul in lhis Annexure apply to the issug of 400,000 options to Exaecutives of Kingsgate
Consuolidated Limited and subsidiaries {“Option Holders™).

(b) Exerclse pricas, expiry dates and vesting periods:

Number of | Exercise Expiry date Vesting
options price
50,000 $5.50 1 July 2041 | 1/3 on 1 July 2007 and 1/3 on 1 July 2008 and 1/3 on 1 July 2009
100,000 $6.00 1 July 2011 | 173 on 1 July 2007 and 1/3 on 1 July 2008 and 1/3 on 1 July 2009
100,000 b7.00 1 July 2011 | 1/3 on 1 July 2007 and 1/3 on_ 1 July 2008 and 1/3 on 1 July 2009
150,000 $8.00 1 July 2011 | /3 on 1 July 2007 and 1/3 on 1 July 2008 and 1/3 on 1 July 2009

(d) Subject to option terms 8, 9 and 10 each option entitles the registered Option Holder to subscribe for and be allotted
one ordinary share In the capital of Kingsgate Consclidated Limited (“Company”), credited as fully paid.

(8) The Company musl, as soon as it is reasonably practicable to do so, allot shares on exercise of the option in
accardance with the listing rulas (“Listing Rules”) of the Australian Stock Exchange Limitad (*ASX") and ragister the
Option Holder or its nomines as a shareholder in 1he register of members in raspect of the shares so allotled. No option
may be exercised if lo do so would contravena the Corporations Act 2001 (Cth) (“the Act™) or the Lisling Rules.

(f) Shares issued on exercise of the options will rank pari passu with all existing ordinary shares in the capital of the
Company from the date of issue.

2. Exercise of Options

{a) An option is exercisable by the registared Option Holder lodging the notice of exercise of oplion in the form set out
below together with payment, subject to option ferms 8, 9 and 10 the exercise price for each share to be issued on
exercise and the relsvant option certificate, at any office of the Company's share registry. The exercise of some options
only doas not affect the registered Option Helder's right to exarcise other options al a later time.

(b} Remittances must be made payable to the Company and cheques should be crossed “not nagotiable™,

{¢) The various types of options vest and may ba exercised at any time on or after 9.00 am on the Vesting Date shown in
paragraph 1{b) above.

3. Lapse of Options

On the date of cessation of employment with the Company {including subsidiaries of the Company) if the Executive has any
options that have not vested they will ba cancelled. The Executiva shall have 3 months from the cessation of employment to
exercisa vesled Oplions, all unexercisad Options shall [apse after this 3 months pariod.

If the Executive's tarmination of amployment is in the event of a Change Of Control in the Company then all options will vest
in full on the termination date. The Executive shall have 3 months from the cessation of employmant to sxarcise vested
Options, all unexarcised Options shall lapse aftar this 3 months period.

Otherwise, Optlons not exercisad by 5:00pm on tha expiry date will lapsa.

4. Transfer
Options are not transferable.

5. Option cettificates

No exercise of an option represented by an option cerificate may be registered until that certificate is surrandered to the
Company or the Option Holder provides the Company with a statutory declaration, in a form satisfactory to the Company, o
the effect that the carlificate has been lost or destroyed and indemnifies the Company against any loss or damage if tha
ariginal carificale is found.

If the Optlion Holder exercises less than all options represanted by a certificate than the Company will cancel the certificate
and issus a new certificata for the balanca.

8. Quotatlon
Quotation of the aptions on the ASX will not be sought by the Company. The Company must apply to the ASX for official
quotation of the shares issued on any exarcise of an option.

7. Dividends




Shares issued on any exarcise of an oplion will rank parl passu with al! existing ordinary shares in the capital of the
Company from tho date of issue and will be entitled to each dividand for which the books closing dale for delermining
entitternents falls after tha date of sach issue.

8. Bonus lssue
If the Company makes a bonus issue of shares or other securities pro rata to holders of ordinary shares (other than an
issue in lieu or in satisfaction of dividends or by way of dividend reinvestmenf} at a time when:

An option had not been exercised in full; or

An option had been exercised, but shares ihe subject of the exercise have not been issued in fufilment of the Company's
obligation in that regard, before tha record date for dstermining entitiements lo the bonus issue,

Than the number of shares over which the option is exercisable or has been exercised (as the cass may be) wilt ba
increased by tha number of securities which the holder of the option would have received if the option had been exercised
bafore tha record date for the bonus issue.

9. Rights Issue

If the Company makes an offer of ordinary shares pro rata o all or substantially all holders of ordinary shares (other than a
bonus issue or an issue in lisu or in satisfaction of dividends or by way of dividend reinvestment) where (S+D) (as deflned
balow) exceeds P {as defined balow) at a tima when:

= an option has not bean exercised in full; or
»  the option has been axercised, but shares the subject of the exercise have not besn issued in fulfilment of the
Company's obligation in that regard, before the record date for determining entitlements to Lhe rights Issue.

Then the Exercise Price par shara will be reduced according fo the following formula:

01=Q-E(P-S+D
N+1
Whaere:
01 = the new Exarcise Price per share

0

the old Exercise Price per share

the number of shares into which one option is exercisable

P = the average market price of fully paid ordinary shares (weighted by reference to volume) sold in the ordinary
coursa of trading on the ASX during the 5 trading days before the ex rights date or ex entitlements date.

w
u

lhe subscription price {application money plus calls) for new shares issued undar the righls issus.

o
u

if the ardinary shares are trading on tha ASX on a ex dividend basis, the (if any} dividends (on a per share basis)
which have been dactared but not yet paid is existing shares (except those to be issued under the
rights issue)

N = number of sharas required to be held to receive a right on ona new share,
The numbar of shares which the Option Molder is entitied to subscribe for on exercise of the option shalf remain unchanged.

10. Reconstruction
Tha rights of an Option Holder wilt be changed to the extant necessary to comply with the Listing Rules applying to a
reorganisation of capitaf at the time of tha reorganisation.

12. Advice

The Company must give notice to the Option Hoider of any adjustment to the numbar of shares which the Option Holder is
entilled to subscribe for or be issued on exercisa of the oplion or tha exercise grice per share in accordance with the Lisling
Rules,

13, Right to participate in future issues

The Option Holdar may only participate In new issues of securifies to holders of shares to the extent the option has been
exercisad, if that is permitted by its terms, and the shares allotted in respact of the optian before the record date for
determining entillements o the issue. The Company must give notice to the Option Holder of any new Issue before the
books ciasing date for determining entitiements to the Issue in accordance with the Listing Rules.




ATTACHMENT B

Number and class of all securities not quoted on the ASX (including the securities in clause 2 if

applicable)

Number of options

Class

2,560,000

$2.69 to $7.00 expiring 1 April 2010 {KCNAK)

60,000

$3.93 expiring 29 January 2007 (KCNAU)

50,000

$3.00 expiring 26 October 2010 (KCNAY)

30,000

$4.00 expiring 26 October 2010 (KCNAY)

80,000

$5.00 expiring 26 October 2010 (KCNAY)

80,000

$6.00 expiring 26 October 2010 (KCNAY)

25,000

$3.25 expiring 1 August 2010 (KCNAY)

50,000

$4.00 expiring 1 August 2010 (KCNAY)

100,000

$5.00 expiring 1 August 2010 (KCNAY)

100,000

$6.00 expiring 1 August 2010 (KCNAY)

125,000

$7.00 expiring 1 August 2010 (KCNAY)

50,000

$5.50 expiring 1 July 2011

100,000

$6.00 expiring 1 July 2011

100.000

$7.00 expiring 1 July 2011

150,000

$8.00 expiring 1 July 2011




Kingsgate
Consolidated Limited

11 July 2006

Via ASX Online
(1 page)

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam

FOR PUBLIC RELEASE

Kingsgate Moves to 18.81% of Andean

Kingsgate Consolidated Limited {"Kingsgate") announces that its relevant interest in
Andean Resources Limited ("Andean”) has increased fo 18.81% as of 10am today.

Kingsgate's takeover offer for Andean will close today at 7pm (Sydney time) unless
automatically extended under the Corporations Act.

Yours faithfully,

KINGSGATE CONSOLIDATED LIMITED

ohn oner
Company Secretary

Kingsgate Consolidated Limited (ABN 42 D00 837 472)
Suife 801, Level 8, 14 Mantin Place
Sydney NSW 2000 Ausiralia

Telephone: 61 2 8256 4800
Facsimile: 61 2 8256 4810
Email: info@kingsqate.com. au
Waebsile: www.kingsgate.com.ay
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Kingsgate .

i imi (""iPORMer. Lok
Consolidated Limited

11 July 2006

Via ASX Online FOR PUBLIC RELEASE
(1 page)

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam

Kingsgate Move on Andean continues to 20.17%

Kingsgate Consolidated Limited ("Kingsgate") announces that its relevant interest in
Andean Resources Limited ("Andean”) has increased to 20.17% as of 3pm today.

Kingsgate's takeover offer for Andean will close today at 7pm (Sydney time) unless
automatically extended under the Corporations Act.

Yours faithfully,

KINGSGATE CONSOLIDATED LIMITED

s/
ohn oner
Company Secretary
Kingsgate Consoiidated Limited (ABN 42 000 837 472) Telephone: 61 2 8256 4800
Suite 801, Level 8, 14 Martin Place Facsimite: 61 2 8256 4810
Sydney NSW 2000 Australia Email: infoi@kingsqate.com.au

Websile: www.kingsgate.cont.ay
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Wednesday, 12 July 2006
Andean Resources Limited: Panel Publishes Reasons

The Takeovers Panel (the Panel) has today published the reasons for its decisions in
relation to an application from Kingsgate South America Pty Ltd dated 30 June 2006

(see TP06/63).

Details of the Panel's decisions in relation to this application can be found on the
Panel's website under Media Releases.

The sitting Panel which considered the application was Marie McDonald (Sitting
President), Simon Withers and Irene Lee.

Nigel Morris

Director, Takeovers Panel
Level 47, 80 Collins Street
Melbourne, VIC 3000

Ph: +61 39655 3501
nigel.morris@takeovers.gov.au
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Consolidated Limited

12 July 2006

Via ASX Online FOR PUBLIC RELEASE
(1 page)

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam

Kingsgate — now Andean’s major shareholder at 22%

Kingsgate Consolidated Limited ("Kingsgate®) today announced that its relevant
interest in Andean Resources Limited ("Andean”) had Increased to 22.3% at the
expiry of its Offer for Andean at 7pm yesterday (Sydney time).

This makes Kingsgate the largest sharehclder in Andean and provides Kingsgate
with a substantial indirect interest in Andean’s Cerro Negro gold project located in
Argentina.

Kingsgate Chaimman Ross Smyth-Kirk said that the acquisition of 22% in Andean is
another step in Kingsgale's strategy to develop into a major mid-tier gold company.

Attached is a notice under ASX Listing Rule 3.3.

. Yours faithiully,

KINGSGATE CONSOLIDATED LIMITED

Y

John Falconer

Company Secretary

Kingsgate Consolidatad Limited (ABN 42 000 837 472} Telephone: @1 2 8256 <800
Suite 801, Lavel 8, 14 Martin Place . Facsimile: 81 2 8256 4810
Sydney NSW 2000 Austela Eman: info ®kingsgate.com.au

Wabsite: www kingsgaie.com,ay




Corporations Act 2001 {Cth)
ASX Listing Rule 3.3

Notice

Kingsgate South America Pty Ltd (ACN 118 498 561) (Kingsgafe) gives notice in accordance with
ASX Listing Rule 3.3 that:

(@

(b}

(c)

the Offer Period in respect of the Offers dated 14 March 2006 made in accordance with the
replacement bidder's statement dated 8 March 2008 as supplemented by the first
supplementary bidder’s statement dated 9 March 2008, the second supplementary bidder's -

‘statement dated 4 April 2006, the third supplementary bidder's statement dated 21 April

2006, the fourth supplementary bidder's statement dated 5 May 2006, the fifth
supplementary bidder's statement dated 19 May 2008, the sixth supplementary bidder's
statement dated 2 June 2006 and the seventh supplementary bidder's statement dated 16

‘June 2006 (the Bidder's Statement) in relation to the takeover bid for al! of the ordinary

shares in Andean Resources Pty Ltd (Andean) expired at 7.00 pm Sydney Time on 11 July
2008.

Kingsgate and its associates had a relevant interest in 22.31% of the bid class securities al
the expiry of the Offer Period and continue to hold that same relevant interest; and

Kingsgate will not proceed with compulsory acquisition of the remaining bid class securities
under the Corporations Act 2001 (Cth).

Terms defined in the Bidder's Statement have the same meaning when used in this Notice, unless
the context requires otherwise. :

Dated 12 July 2008

SIGNED for and on behalf of Kingsgate South America Pty Lid

Jo%- Falc«o%b{

Director of Kingsgate South America Pty Lid

nwfs AD107280271v) 205622047  12.7.2006 Page 1




Form 604

Corporations Act 2001
Section 6718

Notice of change of interests of substantial holder m = "SIV ED

Te Company Name/Scheme

ACN/ARSN

1. Detalls of substantial holder (1)

MName

ACN/ARSN (if appcable)

10 AN
* Andean Resourcas LUmied (Andean)
I G %1 ‘L -h‘rl':-'»:
AGN 064 494 310 , CONTHGRATE IR

Kingsgate Consolidated Limited (Kingsgate) (and Kingsgate South America Pty Lid (Bidder)).

ACN 000 837 472

This notice Is aiso given on behall of Kingsgate South America Pty Ltd (ACN 118 498 561); Kingsgate Capital Pty
Limited (ACN 095 220 607); Akara Mining Limited; Naka Udsahakum Limited: Issara Mining Limited; Richaphum
Mining Lirr;itad: Kingsgate Peru SRL; and Minera Kingstae Capital South America Limitada (Refated Bodies

Thera was a changa In the interasls of e

substantial holder on

The previous notice was given o the company on
The previous notice was dated

Sea Annaure A"
20/05/2006
2600572006

2. Pravious and prozant voling power

The total number of voles atached 1o al the voting shares In the company or voting Intarests In the schame that the substantial holder or an assoclats (2) had a
relevant interest (3) in when last required, and when now required, to give a substaniial holding notice to the company or scheme, are as follows:

Frevious notice Present notice
Class of securilies (4
tes (4) Person’s voles Voling power (5) Percon's vates Voling power (5)
13.51% 2 31%
Nl 38,799,628 ordinary 64,103,104 ordinary
shares fully paid {based on 287,289,666 ghares fully paid (based on 287,269,685
ordinary shares on issue) ordinary shares on [ssue)

3. Changes In relovant interests

Particuars of each change in, or change in the nature of, @ relevant interest of the substantial holdar or an asscciate in voting securities of the company of
scheme, since the substantial holder was last requlved to give a substential holding notice to the company or scheme are as foliows;

accepted into the Offer is
qualified until Kingsgate becomes
the registered holder of thosa
shares.

Person Ctass and
Date of whose Maturg c: ) m’ﬁmlk’lp number af Eﬂ?&o&s voles
cha relevant change (6 secunities
e interest to change (7) aflected
Acquisition of relevant interest
under 5808{1) of the Corporations
Act pursuant to accaptances of
offers dated 14 March 2008 made
under Bidder's off market
takeover bid for ordinary shares
) in Andean on the terms set outin | One (1) Kingsgata
g"g:?;‘:d“ Bidder's roptacemant Bldder's ordinary share for | e 2 41a ordinary
See Annexure "A°( oo, Statemant dated B March 2006 every fifteen (15) shares fuly paid 25,303,476
Garporate (the Offer), Andean ordinary
: shares
Kingsgate's power o vole or
dispose of Andaan shares




4, Presentrelevant Intarests

Particutars of aach relevent interest of the substantial holder in voling securities alier the changa are as follows: ' |

Halder of Raglstared Person entitled Natura of Class and
relevant holder of to be registered relevant . number of Person's voles
interest securtiss as holder (8) interast (8) securities .
Persons to whom
Kingsgale and its | the Ofter rafarred
Kingsgata South 64,103,104 ordinary
Related @odies | was made who Amodea Ply Lid As et out In 3 above. ) hully paid 64,100,108

Corporete have accepled the
Offer

5. Changes In assoclation
The persons who have become assoclatas {2) of, ¢eased io be assocites of, or have changed the rature of their assoclation {9) with, Ihe substantial holder in
refation to voting interests in the company or scheme are as follows.

[Corporaie
Andean 1/1 Nairn Strest, Freemantie, Westem Australia 6050
I T T
Signature
. printname  John Falconer capacity  Director
sipn here ; d dale 12/0712006
DIRECTIONS

()

(2)
3)

(a)

. 8. Addresses
The acdresses of persons named in this form are as follows:

Name and ACNARSN (if applicable) Mature of association
Not applicable Not appticable

Name Address

Kingsgate' and its Refated Bodies| | evel 8, 14 Martin Place, Sydney. NSW, 2000

i there are 8 number of substantial hoiders with similer or related relevent interests (eg, @ corporalion and ts retated corporations, ar the managar and
trustee of an equity trust), the names could be included in an annexure o the fom. I the relevant intarests of a group of porsons are essentlally simllar,
{hey may be rafarred L thrsughout te form as a specifically named group If tha membership of each group, with the names and addresses of members
is clearty sat sut In paragraph 6 of tha form.

See the definition of “assciste” in saction B of tha Corporations At 2001,
See the definition of "relevant Interast” In sactions BOB and 871B(7) of tha Carporatlons Adt 2001.

The voling shares of a company constitute ons class unless divided into separate classes.




Notice of change of interests of substantial holder

Form 604

Corporations Act 2001
Section 671B

T Company Name/Scheme
ACN/ARSN
1. Detalls of substantial hoider (1}

Name
ACMN/ARSN (if appicabie)

* Andaan Resources Limited {Andean)

A I

ACN 064 494 310

Kingsgate Consolidated Limited (Kingsgate) (and Kingsgate South America Pty Lid (Bldder)).

ACN 000 837 472

This notiee Is alse given on behatf of Kingsnate South America Piy Ltd {ACN 118 498 561); Kingsgate Capital Pty
Limited (ACN 095 220 60T); Akara Mining Limlted; Naka Udsahakum Limited; tssarm Mining Limted; Richaphum
Mining Lirl;itad; Kingsgate Peru SRL; and Minera Kingstas Capital South America Limitada (Related Bodies

Thera was a change In the intaresls of he

substantial hoider on

The previous notice was given to the company on

The previous notice was daled

Sea Annaxurn "A”
208/05/2008

2. Provious and prezent voling power

The total number of votes atached to al the voting shams In the company or vating Intarestz in the schema that the substantial holder of an assoclate (2) had a

relevant interest {3) in when last required, and when now required, to give o substanfial hoiding notice to the company or scheme, are a3 follows:
Class of securities (4) Previous natice , Presert nofos -
Persan's voles Valing pewer (5) Person's voles Voting power (5)
13.51% 291%
Nil 38,799,628 ordinary 64,103,104 orfinary
shares fully paid {based on 287,289.666 shares fully paid (based on 287,289,886
ordinary shares on issue) ordinary shares on msue)

3. Changes In relovant intorests

Particulars of each change in, or change in the nature of, & relevant intérest of tha substantial holder oran associats in vofing securities of the company or
scheme, sinoe the subatantial hokier was lasi required (o give a aubstantial holding notice to the company or scheme are a5 followa;

Date of
change

Person
whose
relevant
interest

MNature of
change (8)

Conslderatlon
given n refation
to change (7)

Class and
number of
securities

aflected

Person's votes
dffected

See Annexure "A”

Kingsgate and
its Relsted
Bodies
Corporats.

Acquisition of relevan! interest
under 5608(1) of the Corporations
Act pursuant to accaptances of
offers dated 14 March 2006 made
under Bidder's off market
takeovar bid for ordinary shares
in Andean on the terms 5et oulin
Bidder's replacoment Bidder's
Statemant dated 3 March 2006

{the Offer).

Kingsgate's power %o vota or
dispose of Andaan shares
acoepted into the Offer is
qualified until Kingsgate becomes
the registered hokler of those
shares,

Cne (1) Kingsgata
ordinary share for
every fifteen {15)
Andean ordinary
gharas

25,303,476 ordinary
shares fully paid

25303,476




4, Present relevant intarosts

Particulars of sagh relevant interest of the substantlal holder in voting securities after the change are as follows:

Holder of Raglstered Person entitied MNatura of \ Class and

relevant holder of to be registered relevant . number of Person’s votas

mterest securities a3 holder (B8} interast (6) securtles .
Persons to whom

Kingsgak and its |  the Ofter rafarred

Related Bodies | was madawho | reedala Soul | - og ot oitin 3 above.
Corporate have accepled the 4

Offer

84,103,104 ordinary

shares fully paid 64,103,104

§. Changes In essociation
‘The persons who have become assoclatas (2) ¢f, cemsed (o be associates of, or hawe changed the nature of their assoclation (9) with, Ihe substantial holdar in
redation to veling interests in the company or scheme are as follows:

Narme and ACNARSN (if applicable) Nature of assaciation
Nal applicable Nol applicable

. 6. Addresses
The addresses of persons named in this form are as follows:

Name Address

Kingsgate'and Its Related Bodies| avet 8, 14 Martin Place, Sydney. NSW. 2000

Corporate
Andean 1/1 Nairn Sireet, Freamantle, Weslemn Australia 5958
I
Signature
. prininame  John Falconer capacily  Director
sign here , . date 12/07/2008

&)

(2)

3

0

DIRECTIONS

¥ there are & number of substantial holders with similar or retated relevant interests (eg. @ corporalion and ils related conporations, or the managar and
trustee of an equity trust), the names could be includad in en annexure 1 e fom. if tha relovant Interests of a group of porsons are essentlally similar,
they may ba refered to throughoun the farm as a specificatly named group If the membership of each group, with the names and addresses of members

it claarty sat oul In paragraph § of the form.
See the defnilion of “assaciate” in saction 8 of tha Corporations Act 2001.
See (he defnition of “relevant Intersst” In sactions BOS and 87 1B(7) of the Corporations At 2001

The voling shares of a compary consttute one ciass unless divided into separate classes.
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signed by me and dated 12 July 2006.

12 July 2006

/4 J
Date John Falconer, Director

Detalls of changes in relevant interests pursuant o acceptances, and withdrawals of acceptances, of the Offers

Date of change Class and number of securities affected Person's yoles affected

30 May 2008 70,001  ordinary shares 70,001
1 Moy 2006 990 ordinary shares 9ag
1 June 2006 16,666 ordinary shares . 16,668
2 June 2008 30,001 ordinary shares 30,001
€ Jura 2006 17,308 ordinary shares 17,308
13 June 2008 §5.386 ordinary shares 56,386
20 June 2006 245,000 ordinary shares 245,000
28 June 2008 39,438 ordinary shares ' 39,436
29 June 2006 11,000 ondinary shares 11,000
4 July 2008 12,539  grdinary shares 12,638
§ July 2008 30,195 orcinary shares 30,195
€ July 2008 1,028,508 ondinary shares 1,038,508
10 July 2006 485,863  ordinary shares . 485,883
11 July 2006 23,250,583  ordinary shares . 23,250,589
TOTAL 25303476  ordinary shares 25303476




17 July 2006
Dear Andean Sharehoider,

Final Result of the Kingsgate Takeover Offer and
Update on Forthcoming Company Activities

| am writing to you to update you on several matters following the conclusion of Kingsgate's unsuccessful takeover
offer for your Company.

At the outset | would like to thank you for your support during this process which | know has been an extremely
intrusive one for many of you. The overwhelming majority {approximately 78%) of Andean shareholders have chosen
o reject Kingsgate's offer reflecting the strong belief that Andean can continue to deliver significant future value from
its Cerro Negro gold Project in Argentina, as a stand alone and independent company',

Resl assured that while this process has been an unwelcome distraction for everyone involved with the Company,
Andean has continued to made significant progress at Cerro Negro, including the delivery, in May 2006, of a maiden
resource estimate comprising 840,000 ounces of gold solely at the Vein Zone deposit, one of eight currently identified
epithermal gold prospects within the Cerro Negro tenement boundaries.

Managemant's immediate task is to progress our drilling program for the remainder of the year at an accelerated pace
with the objective of increasing the project's resource base both at Vein Zone and, potentiatly, at one or more of the
other identified prospect areas through the discovery of additional gold minerafisation. The detailed planning for this
up-scaling in activities is well advanced.

Andean Board

You will be aware that your board have calied a General Meeting of the Company 1o be held later this month to seek
the removal of Mr Gavin Thomas from the Andean board. Your independent direclors are firmly of the view that it is
not appropriate for Mr Thomas to remain on the board given his dual responsibilities as a director of Andean and a
senior executive of Kingsgate. Given recent events, we believe Mr Thomas’ position represents an insurmountable
conflict of interest for him.

Your independent Directors recognise that Andean must be forward looking and in a position to make a successful
transition from exploration to project development. The recent release of the resource estimate for Cemro Negro of
840,000 ounces is an important milestone in this process. For this reason the board has given considerable thought
to the most appropriate structure and skills needed for the next phase of Andean’s development and will be looking in
the short term to expand its board and management capabilities accordingly.

Andean Resources Limited

Nairn Street Fremantle WA, Po Box 1321 Fremantie WA 6959
T: 08 9430 9066 F: 08 8430 9965




During the course of the takeover, your independent directors indicated that there were a number of parties assessing
Andean and in particular Cerro Nagro. Some of these parties are still reviewing data and while the process has
progressed in accordance with our expectations it is not possible to reliably forecast the outcome of these at this point
in time. Your independent directors wil! keep shareholders informed of any material developments in relation to these
discussions as and when they occur.

Future Business

As previously mentioned, operations at Cerro Negro have continued to deliver outstanding resulfs throughout the
period of the Kingsgate offer, notwithstanding the fact that a considerable amount of ime and human resources were
directed into responding to the unsolicited Kingsgate offer.

As mentioned above, the Company is planning to accelerale its exploration and pre-development work at Cerro Negro
including:
» |ncreasing the number of drill rigs operating at site from 110 3;
= Bringing forward the drilling of additional advanced exploration targets;
= Accelerating the timing of a scoping study on possible mining options at Vein Zone such that a commitment
can be made towards undertaking a full feasibility study as soon as possible; and
» Engaging additional development personnel to assist in the preparation of the feasibility study.

We are enthusiastic at the prospect of advancing our drilling program during the upcoming drilling season and | fook
forward to updating you on future progress in due course. Your independent directors believe that you have made the
right choice to remain an Andean shareholder to participate in the next exciting stage of the Company’s growth.

Once again, we appreciate your support and look forward to advancing Cerro Negro on your behalf.

Yours sincerely

e (

Warren Gilmour
Chalrman

C:ADocuments and Settings:RossiMy DocumenisiAndeaniAndean (4 Andean ASX release of 17 July (Corrs) (2).doc
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Kingsgate

Consolidated Limited

21 July 2006

Via ASX Online FOR PUBLIC RELEASE
(9 pages)

The Manager

Announcements

Company Announcements Office
Austratian Stock Exchange

Dear Sir or Madam,

Appendix 3B, Top 20 Shareholders and Distribution of Shareholdings
We enclose “Appendix 38 — New issue announcement, application for quotation of
additional securities and agreement”, Top 20 shareholders and distribution of
shareholdings.
The enclosed Appendix 3B updates the Appendix 3B lodged on 3 March 2006 in
which a maximum of 20,419,312 ordinary fully paid shares may be issued in respect of
Kingsgate South America Pty Ltd’s takeover bid for Andean Resources Limited (AND).

The total number of fully paid ordinary shares issued during the takeover bid of AND
to 17 July 2006 was 4,273,644 shares.

The total number of fully paid ordinary shares of Kingsgate is 90,246,158.

Yours Faithfully,

v
n Falco
ompany etary

Kingspgate Consolidated Limited Teiaphone: 61 2 8256 4800
{ABN 42 DDO 837 472) Facsimile; 61 2 8256 4810
Suife 801, Leve! 8, 14 Martin Place Email: info@kingsqate.com.au

Sydney NSW 2000 Australia Waebsite: www kingsgale com.au




Rule 2.7, 3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

{nformation or documents not availuble now must be given w ASX as soon as availuble.  Information and
documents given 10 ASX become ASX's property and may be made public.

tntroduced 17796, Origin: Appendix 5. Amended F/7/98, EAS0, /72000, 30972001, 1 14372002, 11122003, 2411 0:2005.

Name of entity

Kingsgate Consolidated Limited

ABN

42 000 837 472

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections {attach sheets if there is not enough space).

1

*Class of Tsecurities issued or to be
issued

Number of *securities issued or to
be issued (if known) or maximum
number which may be issued

Principal terms of the *securities
(ep, if’ options, exercise price and
expiry date; if pantly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
cONversion)

Ordinary {ully paid shares

4,273,644

+ See chapier 19 for defined terms.

24/10/2005 Appendix 3B Page |




| 4 Do the *securities rank equally in all | Yes
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securitics do not
rank equally, pleass state:
e the date {from which they do
o the extent to which they
participate for the next dividend,
{in the case of a tmst,
distribution) or interest payment
e ihe extent to which they do not
‘ rank equally, other than in
relation to the next dividend,
distribution or interest payment

5 Issue price or consideration I Kingsgate Consolidated Limited ordinary
’ share for every 15 Andean Resources Limited
ordinary shares.

6  Purpose of the issue [ssued under Kingsgate South America Pty
| (If issued as consideration for the | Lid's takeover bid for Andean Resources
| acquisition of assets, clearly identify | | imited

those asgets)

7 Dates of entering “*securities into | & April 2006 — 17 July 20006
vncertificated holdings or despatch

of certificates
. Number *Class
8 Number and “*class of all | 90,246,158 Ordinary fully paid
| *securities  quoted on  ASX shares
(including the securities in clause
! 2 if applicable)

+ See chapter 19 for defined terms.

Appendix 3B Page 2 24/10/2005




Part 2 - Bonus issue or pro rata issue

11

12

13

17

20

Number

+Class

Number and ‘“*class  of all
*securiies not quoted on ASX
(including the securities in clause
2 it applicable}

3,660,000

Options over ordinary
shares

Dividend policy (in the case of a
trust, distribution policy) on the

increased capital (interests)

Is security holder approval
required?

Is the issue renounceable or non-
renounceable?

Ratio in which the *securities will
be offered

+Class of *securities to which the
offer relates

‘Record date  to  determine
entitlements

Will holdings on different registers
{or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries m which the
entity has *security holders who
will not be sent new issue
documents

Note: Secwrity bolders must be lold how (heir
entitlements are 1o he deall with.

Crosy refecence: mle 7.7,

Closing date  for receipt of
accepiances or renunciations

Names of any underwriters

-+ See chapter 19 for defined terms.

17172003

Appendix 3B Page 3




21

22

23

24

25

26

27

28

29

30

3]

Amount of any underwriting fee or
conEMission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders” approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entittements in  fulf through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.

Appendix 3B Page 4

17172003




32 How do *security holders dispose
of their entitlements (except by sale
through a broker)?

33 ‘*Despatch date

Part 3 - Quotation of securities

You need only complese this section ifvou are applying for quotation of securitivs

34 Type of securitics
{tick one)

{a) Securities described in Part

{b) All other securitics

Examgle: restricled securities af the end of the escrowed period, partly paid securnities that become flailly paid, employes
incentive share securities when resiriction ends, securities issued on expiry or conversion of convertible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tick o indicate you are providing the information or

documents

35 If' the *securities are *equity securities, the names of the 20 largest holders of the
additiona! *securities, and the number and percentage of additional *securities held by
those holders

36 If the *securities are ‘equity securities, a distribution schedule of the additional
*securities setting out the number of holders in the categories
1-1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional *securities

+ See chapter 19 for defined terms.

1142003 Appendix 3B Page 3




T T T T | EE T T EE e T REE e

Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of “*securities for which
quotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing “class of quoted
*securities?

I the additional securities do not

rank equally, please state:

¢ 1he date from which they do

s the extent to which they
participate for the next dividend,
{in the case of a trust,
distribution) or interest payment

s the extent to which they do not
rank cqually, other than in
relation to the next dividend,
distribution or interest payment

Reason for request for guotation
now

Example: [n the ease of restricted securities, end of
resiriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number

*Class

Number and *class of all "securilies
quoted on ASX (including the
securities in clause 38)

+ See chapter 19 for defined terms.

Appendix 3B Page 6

1/1/2003




Quotation agreement

1 +*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote ihe *securities on any conditions it decides.

2 We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An enlity may need to obtain appropriste wartanties from subseribers for the securities in order to be able 1o give
this wanranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any “securities to be quoted and
that no-one has any right to return any *securities to be quoied under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. If we are a trusi, we warrant that no person has the right to return the
*securities to be quoied under section 10198 of the Corporations Act at the
time that we request that the *securities be quoted.

3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. I any
information or document not available now, will give it to ASX before *quolation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: Date:21 July 2006

Print name: John Falconer

-+ See chaprer 19 for defined terms.

24/10/2005 Appendix 3B Page 7




= YT Y YA T
% 007 00T 85T '2%Z 06 6oL HALSTIOAY NO TYIOL
=8 TN AT '

% 62°ts8 569 '¥ZS 5L LS - 1007001

3 TL76 ZZO'€9L'8 I6¢ 000001 - I00‘0t

$ 96°¢ SY0ETE‘Z 60t 000’01 - 1I00’S

% 85°¢ FT9°202 '€ TO0ZT 000’s - T100°T

3 6V Z8L'TYY Zy8 000’1 .
ONITIOH 1IN

TYLIAYD dnsSsI 40 % SLINO SHIdIOH SONICOTIOH dC av¥3ddds

HAGICH dEOUAN SHLONIAd - =» AFIAnNIoONI SYSATOH TTE »»
%06 9L €E6'LOV'69 vxx TIIOL 0Z dOL »w»s
%EE° 900 °'00¢ QILIKWIT ALd AIYMIN 0z
LY4 000 ‘08¢ JILIWIT SINIWLSHANI XAYD00U 6T
2S5%° 000 '0TH ddHHS MDIUACHAI FIYMWIND 8T
$T9° LO¥ 158 dIHAOLSTHHD HOWOM « LT
LY A 9.8°'159 SHANIWON AAOLSAD JdSH 9t
$LL 9LE'P69 QILIWIT ALd NINHYH ST
518" £EGELL AQALIWIT ALE YANIHYW » BT
%56 ° LBV 'G58 QALIWIT AlLd SHANIKON Jd40DILID €1
56" L9658 CHLINIT SAENIWON ZNY zZT
$ZT°T LI9°'2T0'T QILIWIT FAI7T SWY 1T
$Ty'T S8E "€LT'T ANYISNEENDG INFWLSIANL 0T
$55°T 80%‘TO¥F'T QILIWIT Ald NOILYLS ANId MOTIIM 6
31T € L15°208°¢2 SHANIWON AQOLSND J4dSH g
$0€° € 852 'vLE6'T QALIWIT Ald SHANIWON d¥0OILID L
355" € OTT LOZ'E NOLAYID dondd gHid 9
%80°§ TLZ'9BG ¥ GIYNCd $S0d NHIN-HLAWS + §
%547 L 058°Z66°'9 SHANIWON NYOMOW 4 £ « ¥
$68°TT LB8L'GZL 0T QIIIWIT SHANIWON ZNY £
$89°Z1 96% ‘ZSE'TT QALIWIT STHANIWON TYNOILYN z
$55°861 SLE'ZFO LT SAINIWON NYICGOLSAD OYdiSaEM 1
aInssI 30 % SLINO AWYN dFATOH

90/L0/8T I¥ SY
(AZNSESI) SHIVHS AVYNIAHO dIVd ATI0Ad QALINIT TELYAITOSNOD FIVOSDNIA



NECEIMED

Kingsgate
Consolidated Limited
26 July 2006

Via ASX Online FOR PUBLIC RELEASE
(8 pages)

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam,

Appendix 3B
We enclose “Appendix 3B — New issue announcement, application for quotation of
additional securities and agreement” in respect of the issue of 13,334 fully paid
ordinary shares.
The above shares were issued today as part of Kingsgate South America Pty Ltd’s
takeover bid for Andean Resources Limited (AND) as a valid acceptance from an
Andean shareholder was inadvertently processed late by our Acceptance and
Transfer Agent.

The total number of fully paid ordinary shares issued during the takeover bid of AND
to 26 July 2006 was 4,286,978 shares.

The total number of fully paid ordinary shares of Kingsgate is 90,258,492,

Yours Faithfully,

V 4
n Falco
ompany etary

KINGSGATE CONSOLIDATED LIMITED

Kingsgate Consolidated Limited Telephone: 61 2 8256 4800
(ABN 42 000 837 472) Faesimile: 61 2 8256 4810
Suita 801, Leve! 8, 14 Martin Place Email; info@kingsqate.com.au

Sydney NSW 2000 Ausirslia Websita: www kingsgafe com.au




Rule 2.7,3.10.3, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents rot availoble now must be given 1o ASX as soon as availoble.  Information and
documents given to ASX become ASX's property and may be made public.

Introduced 17706, Origin: Appendix 5. Amended F/7/98, 114799, 11772000, 300972001, 117372002, 17122003, 2441072008,

Narne of entity

Kingsgate Consolidated Limited

ABN

12 000 837 472

We (the entity) give ASX the following information.

Part 1 - All issues

You musi complete the relevant sections (attach sheets if there is not enough space).

*Class of *securities issued or to be
issued

Number of *securities issued or to
be issued (il known) or maximum
number which may be issued

Principal terms of the *securities
(eg, if options, exercise price and
expiry date; if partly paid
*securities, the amount outstanding
and due dates for payment; if
*convertible securities, the
conversion price and dates for
conversion)

Ordinary fully paid shares

13,334

+ See chapter 19 for defined terms.
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4 Do the "securities rank equally in all | Yes
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securitics do not

rank cqually, please state:

o the date from which they do

e the extent to which they
participate for the next dividend,
{(m the case of a frust,
distribution) or interest payment

+ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

5  Issue price or consideration I Kingsgate Consolidated Limited ordinary
share for every 15 Andean Resources Limited
ordinary shares.

6  Purpose of the issue Issued under Kingsgate South America Pty

(If issued as consideration for the | Lid's takeover
acquisition of assets, clearly identify | | imited
those assets)

bid for Andean Resources

7 Dates of entering *sccurities into | 26 July 2006
uncertificated holdings or despaich
of certificates

Number

+Class

8 Number and “class of all | 90,259,492
*securitiecs quoted on ASX
{including the securilies in clause
2 if applicable)

Ordinary fully paid
shares

+ See chapter 19 for defined terms.

Appendix 3B Page 2
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Number +*Class

9 Number and Felass  of  all | 3,660,000 Options over ordinary
*securitics not quoted on ASX shares
(including the securities in clause
2 1if applicable)

10  Dividend policy (in the case of &
trust, distribution policy} on the
increased capital (interests)

Part 2 - Bonus issue or pro rata issue

11 Is  security holder approval
required?

12 Is the issue renounceable or non-
renounceable?

13 Ratio in which the *securities will
be offered

14 *Class of *securities to which the
offer relates

15 +Record date to  determine
entitlements

16 Will holdings on different registers
(or subregisters) be aggregated for
calculating entitiements?

17 Policy for deciding entitlements in
relation to fractions

18 Names of countries in which the
entity has *seeurity holders who
will not be sent new issue
documents

Note: Security bolders must be told how their
entitlements are to be dealt with,

Cross reference: mle 7.7

19  Closing date for receipt of
acceptances or renunciations

20 Names of any underwriters

+ See chapter 19 for defined terms.
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21

22

23

24

25

26

27

28

29

30

31

Amount of any underwriting fec or
commission

Namues of any brokers Lo the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceptances or renunciations on
behalf of *security holders

If the issue is contingent on
*security holders’ approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persons entitled

If the entity has issued options, and
the terms entitle option holders to
participate on exercise, the date on
which notices will be sent to opiion
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do "sccurity holders sell their
entittements in il through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

+ See chapter 19 for defined terms.
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32 How do *security holders dispose
of their entitlements {except by sale
through a broker})?

33 *Despatch date

Part 3 - Quotation of securities

You need only complete this section if you are applving for quotation of securities

34 Type of securities
{tick one)

(a)

(b)

Securities described in Part 1

All other securities

Example: restricied securities al the end of the escrowedl peried, pantly paid securities that became fully paid, employee
incentive share securitiss when resiriction emis, securities issued on expiry or conversion of convenible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Yick 10 indicate you are providing the information or
¥ P

documents

35

36

37

[f the *securities are *equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

If the *securities are *equity securitics, a distribution schedule of the additional
*securities setting out the number of holders in the categories

1-1,000

1,001 - 5,000

5,001 - 10,000

10,001 - 100,000

100,001 and over

A copy of any trust deed for the additional *securities

+ See chaprer 19 for defined terms.
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Entities that have ticked box 34(b)

38

39

40

41

42

Number of securities for which
*quotation is sought

Class of “*securities for which
guotation is sought

Do the *securities rank equally in all
respects from the date of allotment
with an existing ‘class of quoted
*securities?

If the additional securities do not

rank equally, please state:

s the date from which they do

s the extent to which they
participate for the next dividend,
(in the c¢ase of a ftrust,
distribution) or mterest payment

¢ the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Reason for reguest for quotation
now

Exampks: in the case of restricted securities, end of
restriction peviod

(if issued upon conversion of
another security, clearly identify that
other security)

Number and *class of all *securities
quoted on ASX (including the
securities in clause 38)

Number

*Class

+ See chapter 19 for defined terms,
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Quotation agreement

2

*Quotation of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the “securiiies for sale within 12 months after their issue wil)
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Note: An entity may necd 10 obtaim appropriate warranties from subscribers for the securities in order o be able o give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right to return any *securities to be quoied under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. If we are a trust, we warrant that no person has the right to return the

‘securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the “securities be quoted.

We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

<)
cretary

{..,... Date:26 July 2006

Print name: John Falconer

+ See chapter 19 for defined terms.
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SCHEDULE I - Documents made public, filed or distributed since 1 July 2006

RECEIVED
10 A b

TRICE UF IMTERMA G 1)
CRPORATT Fivv, 0l ™

FOLDER 2

No | Document Date Document Name

1. 27 July 2006 Fourth Quarter Activities Repbrt

2. 27 July 2006 Update Presentation

3. 3 August 2006 Further high grade mineralisation in Chatree North
4. 4 August 2006 Form 484 — Change of Company Details

5. 17 August 2006 | Exploration Licences Granted in Thailand

6. 21 August 2006 | Resource increases to 3.8 million ounces at Chatree
7. 30 August 2006 | Preliminary Final Report & Full Year Accounts

8. 30 August 2006 | Media Release 2006 Full Year Results

9. 30 August 2006 | Financial Results Presentation

10. | 20 September 2006 | Trading Halt

11. | 22 September 2006 | Request to lift trading halt

12. | 28 September 2006 | Final Dividend — DRP Share Price

13. 3 October 2006 Appendix 3B

14. 4 October 2006 Change of Director’s Interest Notice

15. 13 October 2006 | Interim Ore Reserves at Chatree Gold mine

16. 13 October 2006 | Notice of AGM/Annual Rep/Sustainability Report
17. 31 October 2006 | First Quarter Activities Report

18. | 2 November 2006 | Change in substantial holding for AND

19. | 13 November 2006 | Resignation/Appointment of Company Secretary
SYI-16418v1

Kingsgate Index Folder 2

273916 - 600001




No | Document Date Document Name
20. | 15 November 2006 | CEQ’s Presentation - AGM 2006
21. j 15 November 2006 | Results of AGM
22, | 15 November 2006 | Chairman’s 2006 AGM Address
23. { 24 November 2006 | Fulfillment of Thai Ownership Obligations
24. | 8 December 2006 | GDR: Landmark $13m Capital Raising
25. | 8 December 2006 | Sale of Goldstar
26. | 11 December 2006 | Ceasing to be a sustainable holder in GDR
27. 25 January 2007 | Second Quarter Activities Report
28. 25 January 2007 | Second Quarter Activities Report
29. 31 January 2007 | Expiry of Options
30. | 20 February 2007 | Half Yearly Report and Half Yearly Accounts
31. | 21 February 2007 | Becoming a substantial holder
32. | 26 February 2007 | Chatree Mine Upgrade
33. | 26 February 2007 | Amended: Chatree Mine Upgrade — H West Mineralisation
34. 2 March 2007 Tampa Update Presentation
35. 9 March 2007 Response to ASX Share Price Query
36. 14 March 2007 Share Placement to Thai Interests
37. 14 March 2007 Appendix 3B
38. 12 April 2007 Chatree North Mining Leases — Environmental Approval Received
39. 18 April 2007 Change in substantial holding
40. 26 April 2007 Financing Package
-2-
SYI-16418v!

Kingsgate Index Folder 2

273916 - 600001




No | Document Date Document Name
4], 26 April 2007 Appendix 3B
42, 30 April 2007 Third Quarter Activities Report
; 43, 8 May 2007 RIU Sydney Resources Round-Up Presentation
44, 28 May 2007 Change in substantial holding/Change of Directors Int Not
45, 1 June 2007 Standard and Poors Announces June Quarterly Index Rebalance
46. 5 June 2007 Macquarie Gold Day Presentation
47. 7 June 2007 Appendix 3B
. 48 14 June 2007 Gold Hedging

SY1-16418v]

Kingsgate Index Folder 2
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Kingsgate
Consolidated Limited
ABN 42 000 837 472

27 July 2006

Via ASX Online
(13 pages including cover letter)

Manager, Company Announcements
Australian Stock Exchange Limited
Level 4, 20 Bridge Street

SYDNEY NSW 2000

Dear Sir,

Quarterly Report Ended 30 June 2006

-

ol
f"",f’:. im.“r-“D

PR P

R I R IS ™
A A T
S I AT T
FOR PUBLIC RELEASE

Woe enclose the Quarterly Report on activities for three (3) month period ended

30 June 2006.
KINGSGATE CONSOLIDATED LIMITED

JOHN FALCONER
Company Secretary

Kingsgete Consclidated Limited {ABN 42 000 837 472)
Suite 801, Level 8, 14 Martin Place
Sydney NSW 2000 Ausirslia

Telephone: 61 2 8256 4800

Facsimile: 61 2 8256 4810 °

Emall: info@kingsgate.com.au
Waebsile: www.kingsgale. eom.au
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Kingsgate

Consolidated Limited

QUARTERLY REPORT

For the three months ended
30 June 2006

SUMMARY OF ACTIVITIES

Quarter Highlights
Gold Producad:

June 2006 35,5310z
tarch 2006 30,435 0z
June 2005: 34,162 oz
Cash Opaerating Cost:

June 2006 Us$228foz
March 2006 UsS$260/vz
June 2005: USS184l0z
Average Gold Price Receivad:
June 2006: US$325 /o2
March 2006: US5385 joz
Junie 2005: U/5$398 oz

Average Spot Gold Price

KEY POINTS

Globally low annual Cash Costs @ US$206/0z gold
Globally low annual Total Costs @ US$247/oz gold
Gold production for the year 140,071 ozs

Gold hedging almost eliminated

Strategic 22.3% acquired in Andean Resources

June 2006 US$618 foz

March 2006 USES557 joz

June 2005: US$426 loz
Securities

As at 30 June 2006
Ordinary shares; 88,571,921
Unlisied opllons: 3,260,000

As al 26 July 2006
Ordinary shares: 90,259,492
Unlisted options: 3,660,000

o oomas

OVERVIEW
Chatrea Gold Mine

Cash costs for the year were US$206/0z gold, with tota!l costs at US$247/0z — both at
globally low levels in the bottom quartile among producers.

Gold praduction for the year was 140,071 ozs despite an early wet season (as previously
notified). Average gold grade of 2.4g/t was on targst.

Gold production was 35,531 ounces in the quartar.

Total cash operating costs were US$228/0z In the quarter. Higher fuel prices were

balanced by improved grade and strip ratio in the June quarter.

The annuslised plant throughput rate has increased o a new level of 2.3-2.4 milllon
tonnes per annum due mainly to the full commissioning of the pebble crusher.

Development

The feasibility study Is being finalised for the expansion fo double annual gold production
to over 300,000 oz gold and silver production to over 2Moz per year.

Discussions are underway with Ausenco fo optimise the construction, caplfal costs and
team members.

Mining Leases

-

The Chatree North mining leases are in the final review slaga of the Environmental
impact Assessment, a vital step in the granting process.

Exploration

Alarge group of exploration licences (SPL's) Is ready for imminent granting.

——— ¢ High grade intercepts continue at A pit, especially in a newly defined high grade central
zone with results including 9m @ 6.3g/t & 11m @ 3.8g/t gold. This should despen the
plannad base of the proposed open pil,

Corporata
gég'“ THOMAS e Total cash on hand A$10.4 milllon (USS7.6 million).
27 July 2006 *  The offer for Andean Resources {AND.ASX) closed on 11 July 06 with the successful
Y acquisition of a 22.3% siralegic stake. Kingsgate issued a tolal of 4.3 millien shares
under a bid of 1 Kingsgate share for every 15 Andean shares.
¢ Ineffective gold hedges were pre-delivered, as notified. Only 59,000 ozs remain.
gt Page 3 of 13




Fig.1: Quarterly Gold Production & Cash Costs
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CHATREE GOLD MINE

PRODUCTION COSTS

Cash costs for the financial year are US$206 per
ounce gold with total production costs of US$247
per ounce.

Total Cash Costs decreased to US$228 per
ounce for the June quarter as a result of
increased mill throughput rates, up 14% on the
March quarter and up 25% on the Dec half 2005.
Total Production costs were US$271 per ounce
for the quarter.

Total cash costs continue to remain in the lowest
quartile of global gold producers 2006 cash costs
and especially for total costs {Source: Globaf
Mining Research). Cosis are maintained by grid
power, a low number of expatriates and a “Buy
Thai" policy sourcing items locally.

Industry wide cost pressures on consumable
items and fuel continue. Thailand totally removed
a subsidy on diesel fuel which gave a one off
increase to costs during the last half,

Wasie mined bein
Oro mined bem

Wasta:ore ratlo

Ora mined tonnes
Orp treated tonnes
Head grade Au gl
Aggit
Gold recovery %

Gold poured ounces
Siver poured ounces

1,053,873
175517

6.0

466,486
582.678
21

10.1
88.3

35,531
93,871

R - A

1,256,428

192,48
6.5

513,922
505,445
20

126
90.7

30,4335
115,622

3

1,317,885
177416

74

485,329
456,825
28

18.0
B1.4

34,162
101,592

Direct mining expense 240 280 196
Refining and transpan 2 3 2
By product credit {28) (38) (14)
Cash Operating Cost 214 245 184
Royalty 14 15 10
Total Cash Cost 228 260 194
Dopracistion/Amonrtisation 43 40 56
Tota! Production Cost 21 300 250

Kingagate reports unit cosis in eccoroance with ihe Gold instiiute Standard, Siveris
accointed for a¢ § by-product af Chalree whersby ravenuas fiom siver are teduoted
Irom operating casts in the calcudalion of cash cosls per ounce.,
Tha Tolal Cash Cost of fulure production ot Ghatree will fucuiste dise fo changing grade,

Ihrovghpit, stilp sallo and recovery outoDmes.

Kingsgate
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Ore treated tonnes 2,000,264
Waste to ore ratio 7.0
Head grade Au git 24

Aggn 14.0
Gold recovery % 90.2
Gold poured ounces 140,071
Silver poured ounces 459,701
Cash Operating Cost US$/oz 206
Total Production Cost US$/oz 247

QPERATIONAL PERFORMANCE

Production at Chatree for the full financial year
was 140,071 ounces of gold, 5% below the
original annual target, due to the early onset of the
wet season, as previously notified. The average
gold grade was 2.4g/t gold, matching the original
target. Al other annual targets were within
axpectations

The June quarter production was 35,631 ounces
of gold, a marked increase on the preceding
quarter due lo higher mill throughput rates. The
largeted higher annualised plant throughpul rate
of 2.3 — 2.4 mipa was mel in the quarter, and
exceeded in the month of June. This was mainly
due to the pebble crusher being fully
commissioned during the quarter with larger
grates installed in the SAG mill. A new Falcon
gravity circuit with a Gekko in-line leach reactor is
being commissioned at present which should
improve recoveries in higher grade areas.
Although gold recoveries were slightly lower in the
June quarter, some balancing of gold recoveries
is still required with the new gravity circuit.

The early onset of the wet season limited access
to some higher grade areas in C South and C
North. Heavy rainfall did not halt production
significanily, but the higher grade areas are
naturafly in the deepest parts of the open pits.
Mining occurred in the main C-H pit, with remnant
mining in P, D & S pits. S pit will now be used for
water storage for the dry season.

At Chatree North, mining continued during the
quarter on the hill of A Pil, within the new mining
lease granted last September. Tonnages have
remained low but have provided some sofler
oxide ore to the mill feed.

Mining at Chatrea North A pit
with C pit in forearound

SAFETY AND ENVIRONMENT

Chatree is now believed to be the safest hard rock
mine in the world, based on Kingsgate's
assessment, although reliable data is limited. The
world-ciass safely and environmental record
continued with almost 7.5 million hours worked at
Chatree with only one Lost Time Incident {LT!).
This includes the construction of the mine, which
commenced in the year 2000, and nearly 5 years
of mining operations, with a total workforce now
numbering over 825 people. Since the one LTI
was recorded, 5.4 million hours have been worked
over nearly 3.5 years. In addition, there have been
no reportable environmental incidents during the
life of the mine and it remains in compliance.

The Chatree Gold Mine was awarded the National
Occupational Health and Safety and Environment
Award — 2005 by the Labour Minister of Thailand,
Somsak Thepsuthin, as part of the Naiional Safety
Competition for All Industries in Thailand.

This safety and environmental record
demonstrates the commitment to continual
improvement in productivity and sustainability to
deliver industry best praclice.

Work has continued on ensuring compliance with
the new International Cyanide Management Code
after Akara Mining Limited {Chatree Gold Mine)
became ong of the original signatories in
September 2005. It is anticipated that an internal
audit will be conducted in the next half followed by
an external audit.

The mine received royal recognition from Princess
Ubolratana for its Drug and Alcohol Pelicy and
continued support of the “White Factory Policy”.
The mine has a zero tolerance policy for non-
prescription drug use maiched with random
testing.

Hingégate
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FORECAST

Production for the financial year to end June 2007
is anticipated to be similar to the year just
completed, with cash costs similar to the June
quarter but subject o any further pressure from
increased consumable prices.

Production targets have been adjusted due to the
lack of clarity on the timing of the final granting of
the new mining leases at Chatree North.

DEVELOPMENT PROJECT
CHATREE NORTH

The feasibility study is being finalised on the
expansion case which is aimed to raise annual
gold production to over 300,000 ozs. Discussions
with Ausenco have focused on the optimization of
the construction, timetable and the specific project
team, as well as capital costs. Phil Macintyre, the
current General Manager, will continue lo lead the
project team, especially given his record of
delivering projects on time and on budget at
Chatree.

Silver recoveries are expected to be increased
significantly from around 45% 1o over 70%
allowing over 2Moz/year silver to be produced.

The granting of the mining leases will be the point
at which final approval for the expansion is
anticipated. Final discussions are underway to
gain approval of the Environmenial Impact
Assessment from the regulatory body, the
ONEPP. This will be a critical step in achiaving
the granting of the mining leases at Chalree
North.

Underground mining potential exists in both the
Chatree & Chatree North mining areas.
Preliminary investigations during the quarter were
positive that underground mining is feasible. A
pre-feasibility study will be completed in the nexl
quarter. This may lead to underground mining,
subject to government approval of amended ming
plans within the C Lode of the existing Chatree
Mine lease during the current financial year.

Should underground mining proceed at Chatree
this would provide significant information, training
and confidence 1o undertake a full assessment {o
exploit the deeper and high grade ore zones
located at the base of and to the east of the A pit
in Chatree North (see purple zones in Fig 2).

Figure 2:

Chatree North - conceptual view of A Pit and Ore Zones

AHN

Current A Pit shell at Chatree North showing high grade underground
potential {purple) and open cut (red) wire frames of gold zones.

poteninl
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EXPLORATION

CHATREE NORTH
A - A East Pit:

Infill and extension drilling continued on the A and
A East areas of Chatree North during the quarter.
The aim of the drilling was to:
» Extend the limits of the current “A Pit"
shell,
» Increase confidence on the continuity and
grade of the mineralisation,

« Focus on pushing back the western wall
of pit, as the pit shell is limited purely by

drill holes,
+ Focus on increasing the geological
resources slatus to  predominantly

Measured & Indicated level, raising the

tonnes available for mine planning,

« Focus on the deeper and generally higher
~ grade A East mineralisation.

A PROSPECT DRILL RESULTS

{intercepts with

Au assays > 10gram.metres)

Iy T6 A
b e [ i ; K ;
914RDext | 98.40] 108.20 9.80 2.89
132.60] 140.10 7.50] 26.30
incl.| 137.00] 140.10 3.10] 60.60
175.60] 179.70 4.10 3.30
3234RD | 260.00] 275.00f 15.00 2.36
3301RD | 223.50] 259.50] 36.00 .66
incl.| 248.40] 252.10 3.70 9.33
3326RD | 217.00] 252.00] 35.00 4.06
5322RC 17.00] 29.00] 12.00 251
_ 76.00] 80.00 4.00 8.19
3232RD | 328.00] 333.15 5145  12.10
3235RD | 317.60] 329.60] 12.00 4.31
040RDext | 174.00] 177.10 3.10 9.59
181.60] 188.00 6.40 3.51
211.00] 217.60 6.60 3.06
243.00] 261.40] 18.40 3.57
inct.|” 248.50] 255.00 6.50 5.83
273.55] 296.50] 22.95 2.83
2771RDext| 277.00] 308.00] 31.00 3.21
incl.| 295.00] 301.80 .80 9.70
3318RD | 193.00] 205.00] 11.10 158
213.00] 230.70] 17.70 3.43
315.50] 329.00] 13.50 2.04
3320RD | 161.00] 164.00 3.00 363
265.00] 277.00] 12.00 2.32
3128RDext| 258.00] 259.85 185 15.30
3330RC | 170.00] 180.00] 10.00 5.32
3344RC | 101.00] 193.00 2.00] 12.30

*Intersections may not be true width

The results above have not been previously
reporied. Significant intersections from A and A
East drilling include:

A new high grade zone has been delineated in the
central zone of the A Pit thal is open at depth and
to the north. This should deepen the base of the
current pit shell (see Fig 3 and Fig 4).

CHATREE MINE
J Prospect:

Results continue 1o be encouraging on J
Prospect, just west of P pit, with high grade
mineralisation from near surface. These drill holes
followed up previously reported ore grade
intercepts from the March quarler. Significant
intersections from J Prospect drilling include:

J PROSPECT DRILL RESULTS
(intercepts with Au assays > 10gram.metres)
1 ANl SAL

N i
5406RC 4.00 7.00 6.44
5355RC 2.00 12.00 10.00 4.38
5354RC 7.00 10.00 3.00 3.63
5303RC 71.00 75.00 4.00 7.59

*Intersections may not ba true width

REGIONAL EXPLORATION - THAILAND

A targe block of the 101 exploration licence
applications extending for over 100kms around
the Chatree mine are ready for imminent granting.
This would make it the largest block of exploration
licences ever granted in Thailand.

This contiguous block of exploration licenses
cover the key prospective areas within the newly
identified Central Thailand Gold Province that
Kingsgate believes has potential for several new
gold mines.

Kingsgate subsidiaries have 115 SPLA’s (Special
Prospecting Licence Applications) in total which
cover a large area of about 1,700km2. A number
of significant large surface anomalies have been
identified, many of which are ready for drilling.

EXPLORATION - SOUTH AMERICA

Surface exploration continued in Chile, Peru and
Argentina. The San Luis epithermal gold project
near Copiapo, Chile was drill tested but the option
was relinquished. Preliminary surface sampling
results in the Artemisa prospect in southern Peru
indicate potential for a high tonnage, high
sulphidation epithermal system.

(S

Hngegote
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- New high grade zone
to deepen Pit

Figure 3:

Chatreo North - conceptual view of A Pit and Ore Zoncs

Location of recent drillholas with significant intersections at Chatrea North.
Current A Pit shell shown with wire frame gold ore zones in red

CORPORATE

FINANCE

At 30 June 2008, the group had net cash on hand
of US$7.6 milion (A$10.4 million), of which
US$1.5 milion is denominated in Australian
doflars. The Company also has in place a
revolving credit facility for US$16 million, with four
parlicipating banks. The entire facilily was
available at 30 June 2006,

The Company suspended a share buyback
scheme in February'06 due to an off-market all
scrip takeover bid for another company and
therefore no shares were bought back during the
quarter.

GOLD HEDGE POSITION

Kingsgate aggressively delivered into its gold
hedge positions during the June quarter to
increase the company’'s exposure to the future
spot gold price. A significant impact of this action
has been to remove ineffective gold hedges that
under AFRIS had an adverse impact on the
Company's Profit and Loss account.

Consequently Kingsgate has a considerably
higher exposure to the spotl gold price. The
remaining gold hedging will be delivered as
scheduled during the next financial year. Hedge
commitments outstanding at 30 June 2006 were
58,780 ounces of gold. The entire hedge delivery
schedule is oullined as follows:

Sept Qtr 06 16,250 oz @ US$317 peroz
Dec Qtr 06 16,250 oz @US$317 per oz
Mar Qtr 06 13,000 oz @\S$318 per oz
Jun Qtr 06 13,000 oz @US$318 per oz

The average cash price received by Kingsgate for
gold sales in the March quarter was US$325/0z,
compared with an average spot price of
US$618/oz. The lower realized price was
impacted by pre-delivery of gold sales into out-of
the-meney hedge positions.

The Kingsgate Group had no foreign exchange
currency hedging in place at the date of this report
and is not exposed to any margin calls from
hedge counterparties.

There was a negative mark to market valuation of
US$16.9 million for the hedge book based on a
spol price of US$602/oz and an exchange rate of
US$0.74 on 30 June 2006.

All remaining positions are deemed lo be
‘effective hedges” and are therefore reflecled
dominantly in provisions in the company's balance
sheet. The Company continues to aggressively
deliver into its hedge book via guarterly deliveries
with a view to eliminating commitments by the end
of the new financial year in June 2007,

Page 8 of 13




! summary Ui the LDitigdny 5 Juild anug SIHVeT saius
is tabulated below:

Avy prevaling spot gold price Usyioz 618 667 426
Ay cBsh prioe received

{on gold Produttion) USS/oz 325 396 398
Gold soid Ounees 34,653 36,187 34,162
Sihver sotd Oungas 91642 131,976 101,592
Revenua from mewl USEM 12.4 15.6 14.4
production

TAKEOVER BID FOR ANDEAN RESOURCES

Kingsgate acquired a sltrategic 22.38% slake in
Andean Resources (AND.ASX). The all-scrip off-
markel takeover bid for Andean closed on 11
July'06. One Kingsgate share was offered for
avery 15 Andean shares. Kingsgate now controls
64,303,104 AND shares, which converted to
4,286,978 KCN shares.

Andean owns an advanced exploration project
called Cerro Megro in southern Argentina. The
project bears many geological similarities to
Chatree.

NEW COO POSITION

Phil Macintyre, the current Chatree General
Manager, has been promoted to the newly
created position of Chief Operating Officer {(COO)
for Kingsgate which includes the role of “General
Manager — Akara Mining Limited". The aim is to
allow Phil to spearhead the project team for the
expansion at Chatree. Phil will retain control of the
mine, but a new mine manager will be recruited.

Phil has an enviable history of successful project
developments. The onginal Chatree plant
construction and two expansions have been
achieved on time and on budget under his
guidance

SELLDOWN [ DIVESTMENT

Kingsgate is well advanced in meeting the
timeframe for the selldown of 51% of its Thai
operaling asset, Akara Mining, by the end of
November 2006 to Thai nationals.

The preferred approach for achieving this
selldown is by an PO on Thai Stock Exchange in
2-3 years time, during or after construction of
expanded plant. Kingsgate would aim 1o hold
both direct and indirect interest to maintain
control. In the interim period, a pariial selldown
may occur whereby Kingsgate conirols the
cashflow until the security becomes easily
tradeable. Negotiations are underway with some
of the largast investors in Thailand (pension funds
and mutuals) to become strategic, comerstone
investors.  Kingsgate is currently appointing
financial and legal advisers.

Initiatives to extend the current term of the
incentives under the Board of Investment, or to
appeal under the Free Trade Agreement have
been diminished given that Thailand still has a
carelaker government in place.

Hingegate
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KINGSGATE CONSOLIDATED LIMITED

Board of Directors
Ross Smyth-Rirk Chaiman
John Falconer Non-Exetutive Director

Pater McAleer Non-Executiva Dlreclor

Company Secretary
John Fateener

Senlor Management Team

Gavin Thomas CEQ

Ron James GM Exploratlon & Resources
Development

Pater Warren Chief Financial Officer

Phii Macintyre Chlef Operating Officer
& GM Akara Mining Limited

Stephen Promnitz Corporate Development Manager

Information in this report tha! refates to geology, dilling,
minerafization and Mineral Resource estimates is based
on Informaticn compled by Ron James and Mke
Garman, employees of the Kingsgate Group who are
Compelent Parsons under the meaning of the JORC
Code wilh respett fo the mineralization being reporfed on.
Al heeve ghven their consent lo the Public Reporiing of
thase statements concerning geology, driing and
mineralization.

tssuad Share Capital

Kingsgate has 88,571,921 ordinary shares
on issue at the end of June 2006. There
are 3,260,000 unlisted options issued 10
employees.

After the close of the ali scrip offer for
Andean Rasourtes Limited, Kingsgate has
90,259,492 ordinary shares on issue as at
26 July 2006 and 3,660,000 unlisled options
Issued to employoes.

Quarterly Share Prica Activity

High Low Last
Sep2003 [ 3400 | §270 $3.88
Dec 2003 | 8425 | $3.38 13.84
Mar2004 | $1.98 | $3.25 | $3.76
Jun 2004 8300 | £3.25 [ $3.76
Sep 2004 350 | §2.92 | $3.00
Dec 2004 3340 | $2.35 | $245
| Mar 2005 275 | $2.05 | $2.26
Jun 2005 208 | $2.02 | $284
Sep 2005 33.75 | $3.08 | $3.72
Dec 2005 | 54.67 }3.55 }4.60
Mar 2006 | 36.45 }4.55 6.44
Jun 2008 36.80 | $3.74 | $5.14

Kingsgate Consolidated (ASX:KCN) is part
of the S&P/ASX 200 Index.

Registerad Office

Kingsgate Consolldated Limited
Suita 801, Level 8

14 Marfin Place

Sydney NSW 2000, Austratla
Phone (&1 2) 8256 4800

Fax {61 2) 8256 4810
Email  Info@kingsgate.com.au

Website gww kingggate com.ay
Share Reglstry

Security Transfer Registrars Pty Lid

770 Cannlng Highway

Applecross WA 6953

PO Box 535

Applecross WA 6953

Phone (61 8) 8315 0033

Fax {81 8) 9315 2233

Emall reqistrar@securitytranster.com.au

Please diract shareholding enquiries to the
share reqgistry

<
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APPENDIX - A

i VEAGT PROBPEGTS URILLINGIRESULTS (| Atarcepts Wit Al aesays > 10g/mefres

|

| Hole Easting Nerthing Azimuth Dip Hole From To Interval Au

No, Local_A Local_A Local_A | (degrees) | Depth{m) {m) (m) (m)* {ct)

3312RC 5300 20313 90 -60 189.00] ©1.00] 99.00 8.00] 258
3306RC 5342 20228 90 -60 270.00] 136.00] 143.00 7.00 1.54
5360RC 5113 20128 259 -55 144.00] 86.00] 89.00 3.00] 4.93
3348RC 5199 20125 270 -55 230.00] 88.00] 92.00 4.00 2.89
3314RC 5267 20076 90 -60 138.00] 83.00] 86.00 3.00 5.24
5364RC 5155 20073 259 -55 122.00] 63.00f 68.00 5.00f 3.04

and| 104.00] 106.00 2.00] 8.12
914RDext | 5209 | 20004 | 270 | 55 | 199.80] 98.40] 108.20 980] 2.89
and| 132.60] 140.10 7.50] 26.30
incl.| 137.00] 140.10 3.10] 60.60
and| 175.60] 179.70 410 3.39

3234RD 5170 18975 90 -55 302.40] 260.00] 275.00] 15.00] 236

3301RD 5179 19950 90 -57 300.20] 223.50] 258.50] 36.00| 266

incl.| 248.40] 252.10 3.70] 9.33

. 3326RD 5182 19923 90 -60 380.00F 217.00] 252.00] 35.00] 4.06
5318RC 5040 19926 259 -55 80.00] 48.00] 51.00 3.00f 667

and] 63.00] 71.00 8.00] 1.97

3305RD | 5184 | 19876 | 90 | -57 | 380.40] 91.00] 63.00 2.00] 557
and| 185.00] 194.00 8.00] 227

and] 202.00] 208.05 6.05] 3.59

5322RC | 5210 ] 19874 | 258 ] 65 | _ 95.00] 17.00] 29.00] 12.00] 2.51

and| 76.00] 80.00]  4.00] B8.19
5316RC | 5023 19854 79 -55 700.00] 11.00] _25.00] _14.00] _1.47
2713RDext]| 5223 10853 90 55 360.00] 285.30] 293.00] 7.70] 1.56
3232RD | 5198 19850 90 -58 350.80] 328.00] 333.15] 515 12.10
3235RD | 5202 19823 90 -55 393.70| 317.60] 320.60] 12.00] 4.31

inci] 317.60] 321.00]  3.40] 7.43

incl.| 327.10] 320.60] _ 2.50] 8.32

929RDexi | 5405 | 19803 | 270 ]| 55 | 360.70] 174.00] 177.10] _ 3.10] 959
and| 181.60] 188.00]  6.40] 351

andl 211.00] 217.60 6.60] 3.08

and| 243.00] 261.40] 18.40] 3.57

. incl.| 248.50] 255.00 6.50] 5.83
and| 273.55] 296.50] 22.95] 2.83

incl.| 285.00] 293.50 8.50] 5.28

3310RD | 5458 | 19776 | 90 | -60 | 293.10] 25035 255.00 465 228
and| 270.30] 276.15 585 3.80

2771RDext] 5514 [ 19774 | 270 | -55 | 350.40] 277.00] 308.00] 31.00] 3.21
incl.| 295.00] 301.80 6.80] 9.70

2532RDext| 5448 18774 270 -55 271.20] 240.00] 241.50 1.50] 7.49
2533RDext| 5475 19699 270 -85 260.00] 235.00] 239.00 4.00] 2.56
3318RD 5423 18676 90 -60 314.40] 193.90] 205.00] 11.10] 1.58

and| 213.00] 230.70 17.70] 3.43
and] 315.50] 329.00 13.50] 2.04

incl.| 315.50] 320.40 4.90] 3.93
3320RD | 5493 | 190676 | 90 | -60 | 314.12] 161.00] 164.00 3.00] 3.63
and| 265.00] 277.00] 12.00] 2.32
incl.| 271.40] 273.00 1.60] 11.50

©
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Bays> T0gimelves) .

Hole Easting Northing Azimuth Dip Hole From To interval Au
No. Local_A Local_A Local_A {degrees) | Depth (m) (m) {m) (m)* {gity
5365DD 5268 19672 259 -55 101.00 44.00] 52.00 B.00] 267
3321RC 5358 19650 80 -60 180.00 58.00{ 62.00 4.00] 2.60
3231RD 5404 19623 90 -60 281.30] 212.90] 218.20 6.30] 2.97

3128RDext| 5366 19594 90 -65 304.80] 258.00] 259.85 1.85] 15.30

2642RD 5363 19550 90 -56 362.10] 261.00] 262.60 1.60] 7.17

and] 338.00] 340.00 2.00] 635
3330RC 5388 184786 90 -60 279.00) 170.00] 180.00] 10.00] 5.32]
3332RC 5338 18476 80 -60 140.00 80.00] 82.00 2001 574
3334RC 5288 18476 80 -60 191.00 75.00] 84.00 9.00 1.35
3344RC 5411 18475 80 -60 273.00] 191.00] 193.00 2.00] 12.30
5464RC 4966 19463 80 -55 75.00 20.00] 28.00 8.00] 1.19
5377RC 5058 19423 270 -85 86.00 19.00] 24.00 5000 222

*Intersectlons rmay not be true width

I PROSPECTIDRILLING RESULTS “{interceptsiwith/Al-assayy
Hole Easting Northing Azimuth Bip interval
No. Local_C Local_C Local_C (degrees) | Depth (m) {m) {m) {m}* {g/t)
5406RC 5233 1710 a0 -58 60.00 4.00 7.00 3.00 6.44
5355RC 5133 1685 90 -55 80.00 2.000 12.00] 10.00] 4.38
5354RC 5184 1660 90 -55 70.00 7.00 10.00 3.00 3.63
5393RC 5107 1660 20 -55 100.00 71.00 75.00 4.00 7.58

*Intersections may not be true width

<
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Kingsgate R

Consolidated Limited

3 August 2006

Via ASX Online FOR PUBLIC RELEASE
(2 pages)

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam,

Further High Grade Mineralization in Chatree North
30m at 16.3 g/t Gold

Drilling at Chatree North has intersected significant mineralization about 50 meters
outside the planned east wall of the A Pit. Hole 3363RC intersected 30 meters at 16.3
g/t gold from 147 to 177 meters down hole. Field dupficate samples have confirmed the
intersection.

The mineralization has potential to extend the A Pit to the east and is open at depth and
along strike. Gold mineralization in this area is generally hosted within a favourable
lithological unit comprising a volcanic sediment package. Feeder zones extend below
this package while an upper volcanic unit caps the top of economic mineralization in this
local area.

This intercept is outside all so far defined geological resource areas.

Drilling is ongoing to determine the continuity of this mineralized zone as it has been
intersected in other holes along strike (see attached section and 3D geological model).

Yours Faithfuily,

ZSNERY S

Shi——————

avin Thomas
Chief Executive Officer
KINGSGATE CONSOLIDATED LIMITED

Kingsgate Consoiidated Limited Telephona: §1 2 8256 4800
{ABN 42 000 837 472} Facsimile: 81 2 8256 4810
Suite 801, Level 8, 14 Marfin Place Email: infol@kingsgate com a1

Sydney NSW 2000 Australia Website: www.kingsgate.com g




A -EAST PROSPECT
CROSS SECTION 19725N
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New intersection east of A Pit

i—

Cverview of the current A Pit showing location of r’rew intersection that may extend the

pit wall further east

Kingsgate Consofidated Limited
{ABN 42 000 837 472)

Suite 801, Leve! 8, 14 Martin Flace
Sydney NSW 2000 Australia

Telephona: 61 2 8256 4800
Facsimile: 61 2 8256 4810
Emaif: info@kingsyate com. oy
Websile: www kingsgete com.au




Kingsgate

Consolidated Limited

4 August 2006

Via ASX Online
(4 pages)

The Manager
Annguncements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam,

ASIC Form 484 - Issue of Shares

FOR PUBLIC RELEASE

Pursuant to listing Rule 3.8A, we enclose a copy of Form 484 which the Company
lodged today with the Australian Securities and Investments Commission.

Yours Faithiully,

John Fam

Company Secretary
KINGSGATE CONSOLIDATED LIMITED

Kingsgate Consofidated Limited
(ABN 42 000 837 472)

Suite 801, Level 8, 14 Martin Place
Sydney NSW 2000 Australia

Telephone: 61 2 8256 4800
Facsimile: 61 2 8256 4810
Email: info@kingsqate.con.au
Website: www. kingsgale com ay




Change to company details ._

Sections A, B or C may be lodged independently with this signed cover page to notify ASIC of:

A1 Changs of address

A2 Change of neme - officelielders or members

A3 Change - uffimate holtling company

Al mandatory fields wilt be idenlilied wilh an

B1 Cease company officehoider
B2 Appoinl company officehoider
B3 Special purposs company

Rl 2 % W e WINIe ) a w7

Form 484

Corporations Act 2001
C1 Canceflation of shares
G2 Issue of shares
C3 Change io share stnkcture
C4 Changes to the register of members

Company details

Refer to guide for Information abaut
coipetale key

LI

©Whe shauldASICHontactif there Is.a qubry sbolt this:fom

‘odgement details
Name
|John Falconer
ASICegisiarad aganf numder (il appicatley
Sostal Bcidess
Suite 801, Level 8, 14 Martin Flace,
ney NSW 2000 _
Signature

This form must ba signed by a current officehelder of the company.

[ —

®
{l This form mustbe
. SIGNED and

E DATED by a current
1 officeholder after it is

| PRINTED
-'\‘ et — /

et p— e - —

Lodgement

- ASIC Form 434
1Fveri12

Send completed and signed forms to:
Australian Securilies and Investmenis Commission,
PO Box 4000, Gippsiand #Mafl Centre VIC 3841,

Or indga tha form electronically hy visiting the ASIC wabsile

Far help or more information
Telophone 03 5177 3888

Email  Click here lo send ASIC an email.
Web lrwh 35600030

Cover page




Please notify the changes you wish to make by selecting at least ene of the tick boxes available below. Your tickbox selections will
generate the appropriate section(s) which will appear affer this page.

for2

To notify ASIC of changes to the shares and/or members register, select the appropriate tickbox below.
Please walt until the table displays showing the appropriate sections that you should complete.

C1-Cancellationof  |C2-Issue of shares |C3- Changetoshare (C4-Changeto

shares - structure table members register
C [ tssue of shares .
. - o
I\—D Proprietary company
Pubfic company

. —{] #nvesponse to the Annual company statement
if not In response to the Annuel company stalement

€ [ Canceftation of shares
C [ Transfer of shares
€[] changes to amounts paid

€ [ changes to beneficlal ownership
Once you have made all your selections, scroll down to complete the required sections

To notify ASIC about a division or conversion of a class of shares, you must fodge a form 241 within 28 days of the change occurring.

To notify ASIC about a conversion of shares into targer or smaller numbars, you must lodge a form 22058 within 28 days of the change occurring.

ASIC Form 484 Page2all
TFveril




List detalls of new share issues in the following table.
58 Coder 11 Numboek of shars s
4,546,978

ASIC Form 484 N Page3ef)
1Fvert2
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Kingsgate e

Consolidated Limited

17 August 2006
Via ASX Online (3 pages) FOR PUBLIC RELEASE

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam,

Exploration Licences Granted in Thailand
- Drill Ready Targets Available

Kingsgate's Thailand subsidiaries have been granted 51 of the 101 Special
Prospecting Licence's (“SPL’'s") currently under application surrounding the
Chatree Gold Mine. The remaining 50 SPL Application’s (*“SPLA's") are
anticipated to be granted soon.

Kingsgate believes that Thailand’s central gold province has potential for
numerous large gold mines. Several prospects have ‘drill ready’ targets that
will be tested over the next year. Kingsgate considers that some of these
prospects will develop into similar projects as the Chatree mine which has
geolagical resources in excess of four million ounces and potentiai for five to
ten million ounces.

The 51 SPL’s that were granted are located in Phitsanulok and P:chlt
Provinces and cover about 700 km? out of a total of approximately 1,500km?
applied for. The remainder are located in Phetchabun Province.

The granting of these SPL’s enables full exploration to be conducted in the
areas, including drilling, and will commence immediately.

Since applying for these SPLA’s almost three years ago, Kingsgate’s Thailand
subsidiaries have been conducting permissible reconnaissance exploration
including airborne geophysics (magnetic, radiometric and resistivity surveys),
regional stream sediment sampling, rock chip sampling and geological
mapping.

This work has led to the discovery of over thirty significant gold prospects,
several of which are ready for drilling.

Kingsgate Consolidated Limited Teiephone: 61 2 8256 4800
{ABN 42 000 837 472} Facsimile: 61 2 8256 4810
Suile 801, Level 8, 14 Marlin Place Email: info@kingsqate.com.au

Sydney NSW 2000 Australia Website: www. kingsaafe conay
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dedicated to exploration. The company also has 18 exploration geologists
with excellent knowledge of the area and is recruiting additional personnel to
explore the SPL’s. Initial exploration drilling will focus in areas where there is
maximum potential to increase gold resources. These areas include known
prospects adjacent to the Chatree Gold Mine as well as advanced regional
targets with similar characteristics to the gold mineralisation at Chatree.

Yours Faithfully,

.__—_-
Gavin Thomas

Chief Executive Officer
KINGSGATE CONSOLIDATED LIMITED

Kingsgate Consolidated Limited Talaphone: 61 2 8256 4800
{ABN 42 000 837 472} Facsimile: 61 2 8256 4810
Suife 801, Level 8, 14 Martin Place Email: info@kingsqate.com.ay

Sydney NSW 2000 Ausiralia Website: www. kingsgeale com.au
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Kingsgate
Consolidated Limited
ABN 42 000 837 472

21 August 2006

Via ASX Online (3 pages) FOR PUBLIC RELEASE

The Manager - Announcements
Company Announcements Office
Australian Stock Exchange Limited

Dear Sir or Madam

Increased Mineral Resource Adds 0.7 Million Ounces Gold
To Total 3.8 Million Ounces Gold At Chatree

Resources at Chatree increased by more than 20% (0.7 million ounces gold) in 8 months
raising the total Mineral Resources to 3.8 million ounces gold and 32 million ounces silver at
a 0.6g/t gold cut-off grade.

In addition to increasing resources, drilling has also improved the confidence of the resource
category. Over 25% of the resource has been upgraded to the Measured and Indicated
category, which continues the excellent conversion rate at Chatree.

The 0.7 million ounce gold increase takes mine deplstion into account but does not include
high grade zones recently intersected in A East and the deposit remains open in all
directions. Pit optimisation for ore reserves is underway and results are expected soon.

Kingsgate's Chatree Gold Mine in central Thailand remains on track to maintain its forecast
rapid growth rate in resources with continued growth expected through ongoing drilling. This
resource estimate, combined with ore fed to the mill since project outset, demonstrates that
the Chatree project has contained 4.5 million ounces of gold to date. This confirms Chatree
as a world class gold deposit.

//MM

Gavin Thomas

Chief Executive Officer

Kingsgate Consolidated Limited (ABN 42 000 837 472} Telephong: +61 2 8256 4800
Suite 801, Lovel 8, 14 Marfin Place Facsimile: +61 2 B256 4810
Sydney NSW 2000 Austraka Emeill: info@kingsgate com.au

Websile: www. kingggate.com.ay




Mineral Resources as at 31 May 2006

Chatree Mine Total (" Measured 6,159 | 1.8 8 356,000 1,654,000
On Current Lease Indicated 7,490 1.6 7 380,000 1,700,000
Inferred 4,216 1.7 8 226,000 1,049,000

Inferred

Chatree North Total @ | Measured 31,730 18 17 1 61 3, ooo 17,030, ooo
Indicated 16,653 1.6 14 832,000 7,586,000
5089 | 15 13 292,000 2,513,000

‘I’ Stockpiles

Chatree Total

(1) Includes C, H, D, HS, HW, S and P pits at Chatree cut to the May 2006 surface.
{2) Includes A, AE, Q, KW and KE at Chatree North
Note: Some figures may not add correctly due to rounding errors

Preliminary pit optimisations at US$450/0z gold indicate a 0.6g/t gold cut-off is appropriate

The US$450/0z gold price is an approximate 3 year average, prepared by Kingsgate from public data.
The resource block model has been optimized to compensate for the smaller mining blocks based on

the operational history of selective mining at Chatree.

Using the Sept'05 cut-off grade of 0.7g/t, Resources are 3.5Moz gold @1.8g/ & 29Moz silver @15g/t.

Information in this repont that relates to geology, drilling, mineralisation and Mineral Resource eslimates Is based on information

compiled by Rob Spiers, Ron James and Mike Garman who are Competent Parsons under the meaning of the JORC Code with

‘D respact io the mineralisation being reported on. These interim estimates are unaudited by an independent expert. All the joint authors
of the Mineral Resource Statement are employees of Kingsgate Consolidated Limited and its wholly owned subsidiaries, All have given

their consent to the Public Reporting of these statements concerning geology, drilling and mineralisation in this format.

Kingsgate Consalidated Limited (ABN 42 000 837 472}
Suite 801, Level 8, 14 Martin Place
Sydney NSW 2000 Australia

Telephone: +61 2 8256 4800
Facsimile: +61 2 8266 4810
Email: info@kingsgate. com.au
Website: www kingsgale, com.ay
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Kingsgate Consolidated Limited
ABN 42 000 837 472
(ASX Code: KCN)

Appendix 4E
Preliminary Final Report

For the Financial Year Ended 30 June 2006

Results for Announcement to the Market

$'000
Revenue from ordinary activities Up 1% to 74,143
Profit from ordinary activities after tax
attributable to members Up 99% 10 16,662
Net profit for the period attributable to
members Up 99% to 16,662

Amount per security

Franked amount per

Dividends/distributions security
Final dividend

- current reporting period 50¢ nil

- previous reporting period 5.0¢ nil
Interim dividend

- current reporting period 5.0¢ nil

- previous reporting period 2.0¢ nil

Record date tor determining entitlernents to the final dividend of 5.0 cents per share

[21 September 2006

Brief explanation of any of the figures reported above and short details of any bonus or cash
issue or any other item of importance not previously released to the market:

Refer attached Review of Operations for commentary on the results for the year.

Current Reporting Period: Year ended 30 June 2006
Previous Corresponding Reporting Period: Year ended 30 June 2005
Page |
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REVIEW OF OPERATIONS
Overview

The directors of Kingsgate Consolidated Limited today announced a net profit after fax of $16.66
million for the year ended 30 June 2006.

Final Dividend

The directors have declared a final unfranked dividend of 5 cents per share, bringing to 10 cents the
total dividends declared in respect to 2005/06. Earnings per share were 19.3 cents for the year.

Dividend payments during 2005/06 include a final dividend of 5 cents per share relating to the
2004/05 year, and an interim dividend for 2005/06 of 5 cents per share.

Finance

The net profit after tax for the year was $16.66 million and represents a 99% increase on the profit
of $8.4 million achieved in the previous year. The profit is equivalent to US$12.3 million.

Operational performance improved over the previous financial year mainly due to a 10% increase in
mill throughput at similar grades and a slightly lower cash costs per oz. The Group aggressively
delivered into hedge positions (as it moves o become an unhedged producer) which impacted on
revenues but not profits as provisions taken in the previous year were released. [n addition, $2.85
million of exploration expenditure mainly in South America was expensed to profits during the
year.

Total revenue amounted to $74 million and is an increase of 11% over the previous year. The
increased revenue resulied from higher gold production alihough the delivery into hedge positions
constrained revenue.

The operating cash flow totalled $21.9 million. Net investing cash flows for property, plant,
equipment and exploration were $36.2 million and included $15.3 million spent on exploration
activities in Thailand and South America.

Dividends paid during the year amounted to $7.43 million and $1.26 million was incurred on the
Share Buy Back program, under which 376,167 shares were cancelled.

The company has available a financing facility of US$16 million, with 4 banks participating by
means of a revolving credit facility. The facility was fully available at year-end.

Operations

Total production at Chatree for the year was 140,071 ounces of gold and 459,701 ounces of silver at
a fotal cash cost of US$ 206 per ounce and total production cost of US$ 247 per ounce of gold.
These results continue to establish Chatree as a very low cost producer and in the lowest 20% of
producers globally (Source Global Mining Research). Gold production represents an increase of
10.7% on previous year mainly as a result of higher plant throughput following the full
commissioning of the pebble crusher,

The company’s excellent safety and environmental performance continued without a single lost
time injury being recorded throughout the year and is now one of the world’s safest mines (Source:

Page 2
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Australia, Mineral Council of Australia and North America, Canadian Institute of Mining and
Metallurgy). There were no reportable environmental incidents during the year and the company
maintained international accreditations for [SO 9001 for Quality Control, 18O 14001 for
Environmental Management and OHSAS 18001 for Occupational Health and Safety. The company
is finalising IS0 17025 accreditation for the laboratory which is anticipated to be granted shortly.

Exploration

Exploration continued to focus on developing resources and reserves in Chatree mine area and
Chatree North. The company’s significant exploration program achieved continuing success and
raised the total company Ore Reserves 10 over 1.8 million ounces of gold as at 30 September 2005,
an increase of 22% on 30 June 2005. Mineral Resources as at 30 May 2006 amounted to over 3.8
million ounces of gold, compared with 3.0 million ounces a year ago and represents a 25% increase
over 2005. New discoveries have been made at various locations north of the existing operations
and this trend of mineral discovery is anticipated to continue for the foreseeable future. The gold
mineralisation at Chatree is closely associated with a ‘resistivity’ geophysical signature and
exploration work has identified this discernable anomaly for approximately 23 kilometres in strike
length north and south of the Chatree operations.

Over the past three years the average cost of discovering gold into a resource category has been
US$7 an ounce. There has been an increased focus on converting discoveries to higher categories of
Mineral Resources and Ore Reserves. This is demonstrated by a 45% increase during the year of
resources in the measured and indicated category. This has been done to evaluate and support the
planned expansion of the mine to support a 5 mtpa plant. A feasibility study will be completed soon
by the engineering firm Ausenco.

On 17 August 2006 51 exploration licences that surround the Chatree mine in the Pitchit and
Pitsanulok Provinces were granted. ‘The remaining 50 exploration licences in Phetchabun Province
are anticipated to be granted shortly. This will allow for detailed exploration to commence in the
highly prospective central goldbelt of Thailand where several drill ready targets have been
identified.

In South America, Kingsgate continues to pursue opportunities and acquire tenements in Peru, Chile
and Argenltina in search for gold and silver epithermal systems.

The company is committed to exploration in order to increase the Mineral Resource and Ore
Reserve position and will increase exploration expenditure to approximately US$11.0 million in
Thailand in the forthcoming year.

Business Development

The Company is in the process of completing a feasibility study into an expansion of the Chairee
operation 10 5 million tennes per anum with gold and silver production in the order of 300-350,000
ozs and 2.0 -2.5 million ozs respectively. The expansion will be subject to the granting of mining
leases for Chatree North. The Environmental Impact Assessment (EIA) for Chatree North has been
completed by the company and is currently being assessed by the relevant authorities. Once the
EIA is formally approved the mining leases applications can proceed through the Thai government
approval process.

The divestment of 51% of the Company's Thai subsidiary, Akara Mining Limited, as required
under the Thai Board of Investment incentive scheme, is on schedule for completion by its due date
in late November 2006. The Company intends to implement a divestment process that will result in
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the Company ultimately receiving market value for its Thai investment. Discussions have been held
with Thai investors and financial and legal advisors have been appointed to complete the process.

Strategic positions were taken in two gold exploration companies with potential for future gold
production. Goldstar Resources NL(GDR.ASX}(19.6 % equity stake) is exploring potentially high
grade gold quartz veins in Victoria, Australia . Andean Resources Limited (AND.ASX) (22.4%
equity stake) is exploring in Patagonia Argentina for epithermal gold deposits similar to Kingsgate’s
Chatree Gold mine.

Outlook

The Directors are confident that Kingsgate is well-positioned to progress iis strategy for profitable
growth. Opportunities are being continually monitored and evaluated. The outlook for next year is
positive and current expectations are for gold production cash costs to be similar to the year just
completed, bui subject to any further pressure from increased consumable prices.

Improvements to these projections are being targeted through a focus on cost and production
initiatives and by pursuing short-term contributions from exploration.

Page 4
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INCOME STATEMENT
For the year ended 30 June 2006

Consolidated
Notes 2006 2005
$°000 $:000
REVENUE FROM CONTINUING
OPERATIONS 3 74,143 66,770
Changes in inventories of finished goods and
work in progress (522) (868)
Direct costs of mining and processing (40,266) (34,851)
Employee benefiis expense (8,053) {6,019)
Depreciation and amortisation expenses 3 (7,805) (8,720)
Finance costs 3 (854) {982)
Exploration expensed (2,853) (2,082)
Foreign exchange gains / (losses) 3 205 135
Gain / (loss) on derivative financial instruments 7,056 -
Other expenses from ordinary activities (4,389) {4,992)
Profit before income tax 16,662 8,391
Income lax expense 4 - -
Profit from continuing operations 16,662 8,391
Net Profit attributable to members of Kingsgate
Consolidated Limited 16,662 8,391
Cents Cents
Basic earnings per share 15 19.3 9.8
Diluted earnings per share 15 19.3 0.8

The income statement is to be read in conjunction with the review ol operations and the
accompanying notes 10 the {inancial statements.
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BALANCE SHEET
As at 30 June 2006
Notes Consolidated
2006 2005
$000 $°000
CURRENT ASSETS
Cash and cash equivalents 10,391 32,119
Receivables 1,398 4,000
Inveniories 6,656 6,346
Other assets ‘ 2,751 1,816
TOTAL CURRENT ASSETS 21,196 44 281
NON-CURRENT ASSETS
Receivables - .
Available-for-sale financial assets 20,385 -
Mine property, plant and equipment 122,922 88,077
Olher assets 94 3,650
Investments - -
TOTAL NON-CURRENT ASSETS 143,401 91,727
TOTAL ASSETS 164,597 136,008
CURRENT LIABILITIES
Payables 8,948 7,184
Provisions 1,162 1,114
Derivative financial instruments 23,138 872
TOTAL CURRENT LIABILITIES 33,248 9170
NON-CURRENT LIABILITIES
Provisions 3,202 2,842
Denvative financial instruments 49 2,767
TOTAL NON-CURRENT LIABILITIES 3,341 5,609
TOTAL LIABILITIES 36,589 14,779
NET ASSETS 128,008 121,229
EQUITY
Parent entity interest
Contributed equity 8 92,091 75,934
Reserves 9 (23,629) (9,367)
Retained profits 10 59,546 54,662
TOTAL EQUITY 128,008 121,229

The balance sheet is to be read in conjunction with the review of operations and the accompanying
notes to the financial statements.
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STATEMENTS OF CHANGES IN EQUITY
For the year ended 30 June 2006

Consolidated
2006 2005
$'000 $:000

Total equity at the beginning of the financial year 121,229 133,488

Adjustment on adoption of AASB 132 and AASB 139:

Retained profils (3,109) -
Reserves (24,475) -
Restgted total equity at the beginning of the financial 93,645 133,488
year
Avazilable-for-sale financial assets (955) -
Changes in fair value of cash flow hedges (2,360) -
Exchange differences on translation of foreign
operations , 12,873 (10,505)
Employee share options 655 47
Net income recognised directly in equity 10,213 (10,458)
Profit for the year 16,662 8,391
Total recognised income and expense for the year 26,875 (2,067)

Transactions with equity holders in their capacity as

equity holders:
Contributions of equity, net of transaction costs 17,425 2,504
Shares bought back on-market and cancelled,
in¢lusive of transaction costs {1,268) (723)
Dividends paid 8,669  (11,973)
7,488 (10,192)
Total equity at the end of the financial year 128,008 121,229

The above statements of changes in equity should be read in conjunction with the accompanying
noies.

Page 7




BRI T Gt A Al LAl ARt

Kingsgate Preliminary Final Report 4E for the year ended 30 June 2006

ComuSsrey { il

Statement of Cash Flows
For the year ended 30 June 2006

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers (inclusive of goods and
services tax
Payments to suppliers and employees (inclusive of
goods and services tax)

Interest received
Finance costs
Dividends received

NET CASH INFLOW FROM OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for exploration and land acquisitions
Loans to related parties
Payments for property, plant and equipment
Payments for investments

NET CASH OUTFLOW FROM INVESTING
ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares
Payments for shares bought back
Share issue and buy-back transaction costs
Dividends paid

NET CASH (OUTFLOW) FROM
FINANCING ACTIVITIES

NET INCREASE / (DECREASE) IN CASH AND
CASH EQUIVALENTS

Cash at the beginning of the financial year

Effects of exchange rate changes on cash and cash
equivalents

CASH AND CASH EQUIVALENTS AT THE END
OF THE FINANCIAL YEAR

Consolidated
Notes 2006 2005
$000 3000
73,308 65,440
(51,579 (44,350)
798 1,983
{638} (889)
21,889 22,184
(15,310) (33,913)
(15,201) (4,229)
(5,724)
(36,235) (38,142)
536 213
(1,259) (718)
) (5)
(7,434) (9,684)
(8,166) (10,192)
(22,512) (26,150)
32,119 59,696
784 (1,427)
10,391 32119

The statement of cash flows is to be read in conjunction with the review of operations and the

accompanying notes to the financial statements.
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Notes to the Preliminary Final Report
For the year ended 30 June 2006

1. Basis of preparation of the Preliminary Final Report

This report has been prepared in accordance with Appendix 4E of the Australian Stock Exchange
Listing Rules and is based on AASB Standards, other AASB authoritative pronouncements and
Urgent Issues Group Consensus Views. This financial report relates to the consolidated entity
consisting of Kingsgate Consolidated Limited and the entities it controlled at the end of, or during,
the year ended 30 June 2006. The accounting policies adopted are consistent with those of the
previous year.

The company is of a kind referred to in Class Order 98/0100, issued by the Australian Securities
and Investments Commission, relating to the “rounding off’ of amounts in financial reports.
Amounts in this report have been rounded off in accordance with that Class order to the nearest
thousand dollars.

2. Statement about the audit status

This report is based on financial statements that have been audited. The company does not expect
that there will be any qualifications to its financial statements.

i Revenue and Expenses from Ordinary Activities
Consolidated
2006 2005
31000 $:000
REVENUE
Revenue from continuing operations
Sales Revenue
Gold sales 67,224 61,045
Silver sales 5,558 3.254
Services - -
Other Revenue
Interest 798 2,042
Dividends - -
Other 563 429
Revenue from continuing operations 74,143 66,770
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Consolidated
2006 2005
$'000 $:000
3. EXPENSES
Cost of sales 43,941 40,660
Foreign exchange (gains) / losses 205 (135)
Finance costs
Interest and finance charges paid/payable 541 673
Rehabilitation provision discount adjustment 97 93
Amortisation of deferred borrowing costs 216 216
Finance costs expensed 854 082
Write down of raw materials and stores - 568
Rental expense relating to operating leases 2,112 1,426
Depreciation and amortisation
Mine properties 4,953 6,488
Mine buildings, plant and equipment 2,716 2,157
Non-mining property, plant and equipment 321 237
Depreciation capitalised {185) (162)
Total depreciation and amortisation 7,805 8,720
4. INCOME TAX
Consolidated
2006 2005
Income tax expense $'000 $°000
The income tax expense for the financial year differs from the
amount calculated on profit. The differences are reconciled as
follows:
Profit from continuing operations before income tax expense
16,662 8,391
Income tax caleulated @ 30% (2005 — 30%) 4,999 2,517
Tax effect of amounts which are not deductible (taxable) in
calculation taxable income:
Non-taxable dividends - -
Tax exempt profits - Thailand (5,342) {4,502)
Income tax adjusted for permanent differences (343) {1,985)
Current year tax loss not brought to account 343 1,985

Income tax expense - -
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Akara Mining Limited, a controlled entity, has received approval from the Royal Thai Board of
[nvestment (BOI) of the Office of the Prime Minister for promotion of the Chatree Gold Mine.

Subject to meeting BOI conditions and based on a production of 178,416 ounces of gold and
583,733 ounces of silver, Akara Mining Limited’s Chatree Gold Mine is entitled to:

a) An 8 year full corporate tax holiday commencing at first gold pour on metal sales:
b) A further 5 year half tax holiday {ollowing (a) above (at a 15% tax rate); and
¢) Other benefits.
5. Controlled entities acquired or disposed of
Kingsgate South America Pty Ltd was incorporated in Australia 23 February 2006.
6. Details of aggregate share of profit (fosses) of Associates and Joint Venture Entities
There are no associates or joint venture entities associated with the Consolidated Entity.
7. Segment Information
Primary reporting - Business segments
The Consolidated Entity operates exclusively in the business segment of gold mining and

exploration.

Secondary reporting — Geographical segments

Consolidated
2006 2005
£000 $'000
Sales to external customers:
Asia Pacific 72,782 64,299
Other revenue:
Asia Pacific 1,361 2471
74,143 66,770
Segment Resulis:
Asla Pacific 19.437 10,221
South America (2,775) (1,830)
16,662 8,391
Segment Assets:
Asia Pacific 162,992 135,346
South America 1,605 662
164,597 136,008
Capital Expenditure:
Asia Pacific 34,774 38,029
South America 1,461 113
36,235 38,142
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8. Contributed Equity
Number of

Date Details Notes shares $’000
1 July 2004 Opening Balance 85,328,773 74,153
9 September 2004 Exercise of options — Director (d) 100,000 148
15 Qctober 2004 Dividend reinvestment plan (e) 703,157 2,144
17 March 2005 Dividend reinvestment plan H 67,562 145
April to June 2005 Shares bought back on-market and cancelled 23] (275,721) (723)
27 June 2005 Exercise of options — Employee (h) 25,000 67
30 June 2005 Closing balance 85,948,771 75,934
27 September 2005 Dividend reinvestment plan (1) 139,912 437
11 January 2006 Exercise of options — Employee (h) 90,000

Proceeds received 3719

Transfer from share-based payment reserve 19
28 April 2006 Exercise of options - Employee (h) 40,000

Proceeds received 157

Transfer from share-based payment reserve 19
28 April 2006 Dividend reinvestment plan 129,998 798
July 2005 to Shares bought back on-market and cancelled (8) (376,167) (1,268)
December 2005
20 March to 30 June  Andean Takeover Offer (k) 2,619,027 15,616
2006
30 June 2006 Closing balance 88,591,541 92,091

Share Buy Back

During the financial year ended 30 June 2006 the Company purchased and cancelled 376,167 ordinary

. shares representing 0.4 % of ordinary share capital. The shares were acquired at an average price of
3.35 per share, with prices ranging from 2.79 cents to 4.07 cents. Share buy-back transaction costs
amounted o $8,829. The on-market buyback remains in effect at the date of this report.
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9. Reserves
Consolidated
2006 2005
$*000 $£7000
Reserves
Foreign currency translation reserve 2,169 (10,504)
General reserve 1,026 1,026
Available-for-sale investment revaluation reserve (955) -
Hedging reserve (26,835 -
Share-based payment reserve 766 111
(23,629) (9,367)
Movements:

Foreign currency translation reserve

At the beginning of the financial year (10,504) -

Net exchange differences on translation of foreign

controlled entities 12,873 {10,504)

At the end of the financial year 2,369 (10,504)
General reserve

At the beginning of the financial year 1,026 1,026

At the end of the financial year 1,026 1,026

Available-for-sale investment revaluation reserve
At the beginning of the financial year -
Revaluation (955) -
At the end of the financial year (955) -

Hedging reserve
At the beginning of the financial year - -
Adjustment on adoption of AASB 132 and AASB

139 (24,475) -
Revaluation (9,416)

Transferred to the income statement 7,056 -
At the end of the financial year {20,835) -

Share-based payment reserve

At the beginning of the financial year 111 64
Option expense 694 47
Transfer to share capital (Options exercised) (39) -
At the end of the financial year 766 111

Foreign currency translation reserve
Exchange differences arising on translation of foreign controlled entities are taken to the foreign
currency translation reserve.
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General reserve

Pursuant to Thailand law, Akara Mining Limited appropriated to a reserve fund at each distribution
of dividends, an amount equal to one-twentieth of the profit after tax until the reserve fund reached
one-tenth of its registered capital. The reserve fund is now equal to one-tenth of the registered share
capital of Akara Mining Limited.

Available-for-sale investment revaluation reserve
Changes in the fair value of investments classified as available-for-sale financial assets are taken to
the available-for-sale investment revaluation reserve.

Hedging reserve
The hedging reserve is used to record unrealised gains and losses on effective hedging instruments.

Share-based payments reserve
The share-based payments reserve is used to recognise the fair value of options issued but not

exercised.

10. Retained Profits

Retained profits Consolidated

Movements in retained profits were as follow: 2006 2005
$'000 $°000

Retained profits at the beginning of the financial year 54,662 58,244

Adjustment on adoption of AASB 132 and AASB 139 (3,109) -
Net profit attributable to members of Kingsgate

Consolidated Limited 16,662 8,301
Dividends provided for or paid {8,609) (11,973)
Retained profits at the end of the financial year 59,546 54,662

i1, Net Tangible Asset Backing
2006 2005

Net tangible asset backing per ordinary share: $/share 1.44 1.41
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12. Dividends

Details of dividends/distributions declared or paid during or subsequent to the year ended
30 June 2006 are as follows:

Amount Franke Foreign
Record date Payment date Type per Total d sourced
security | dividend | amoun | dividend
in cents $°000 tper | amount per
securit security
y
m
cents
3 September 2003 | 1 October 2003 Final 12.5 9,125 Nil 12.5
19 March 2604 2 April 2004 Interim 10.0 8,506 Nil 10.0
10 September 15 October 2004 | Final 12.0 10,251 Nil 12.0
2004
9 March 2005 17 March 2005 | Interim 2.0 1,722 Nil 2.0
9 September 2005 27 September Final 5.0 4,286 Nil 5.0
2005
21 April 2000 28 April 2006 | Interim 5.0 4,383 Nil 5.0
21 September 3 QOctober 2006 Final 5.0 4,513 Nil 5.0
2006

The Consolidated Entity operates a dividend reinvestment plan (DRP), details of which are
available on the Kingsgate website (www.kingspate.com.au). The last date for the receipt of an
election notice for participation in the DRP is 20 September 2006.

13. Cash Fiow Information

Reconciliation of profit from ordinary activities afler income tax to net operating cash flows:

Consolidated
2006 2005
$ 000 $ 000
Profit from ordinary activities after related income tax
expense 16,662 8,391
Depreciation and amortisation 7,805 8,720
Non-cash employee benefit expense - share-based payments 694 47
Amortisation of Borrowing costs 216 216
Gains on derivative financial instruments (7,056)
Net exchange differences (193) (135)
Change in operating assets and liabilities
(Increase) decrease in debtors 2,602 {715)
(Increase) decrease in inveniories 310y 1,788
{(Increase) decrease in other operating assets (935) 197
Increase (decrease) in creditors 1,906 2,420
Increase (decrease) in provisions 498 339
Increase (decrease) in other liabilities - 916
Net cash inflow from operating activities 21,889 22,184
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14. Events occurring after reporting date
Dividend

On 29 August 2006, the Directors of the parent entity declared a final unfranked dividend of 5 cents
per share. The record date for the dividend is 21 September 2006 with payment due on 3 October
2006.

Take over bid for Andean Resources NL

On 11 July 2006, the all-scrip ofT market takeover bid for Andean closed. The consolidated entity
now controls 64,303,104 fully paid ordinary Andean shares giving it a strategic 22.38% holdings in
Andean.

Grant of Special Prospecting Licences

On 17 August 2006 the Company announced that its Thai subsidiaries have been granted 51 of the
101 Special Prospecting Licences (SPL) currently under application surrounding Chatree Gold
Mine. A fee of approximately $450,000 is payable at the time the licences are issued and a deposit
or security of approximately $980,000 is also due at that time.

15. Earnings per share

Consolidated
2006 2005
Cents Cents
Basic earnings per share 19.3 9.8
Diluted earnings per share 19.3 9.8
$’000 $'000
Net profit used to calculate basic and diluted earnings per share 16,662 8,391

Number Number

Weighted average number of shares used as the denominator
Weighted average number of ordinary shares used as the denominator in
calculating basic eamings per share 86,292,943 85,901,267

Adjustment for calculation of diluted earnings per share:
Options 132,444 700

Weighted average number of ordinary shares and potential ordinary

shares used as the denominator in calculating diluted earnings per share 86,425,387 85,901,967
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Commutetyml {onited

Total equity under AGAAP

Adjustments to relained earnings net of tax
Derecognition of foreign currency translation reserve

Recognition of share-based paymenis
| Adjustment to restoration and rehabilitation provision

. Revenue recognition

Adjustments to other reserves
Foreign currency translation reserve
Share-based payment reserve

; Total equity under ATFRS

16. Impact of Adopting Australian equivalents to IFRS

(i)
(i)
(iif)
(iv)

(1)
(i1)

‘ Reconciliotion of net assets under AGAAP to that under AIFRS

As at 30 June 2005

Net assets under AGAAP

. Receivables
Inventories
Mine property, plant and equipment
Provisions

Net assets under AIFRS

Notes

Reconciliation of equity as presented under AGAAP to that under AIFRS

Consolidated

30 June

2005
$°000

123,030

(10,368)
(111)

(938)
(843)

1 July
2004
$°000

135,046

(10,368)
(64)

(612)
(946)

(12,280)

10,368
111

(11,990)

10,368
64

10,479

10,432

121,229

133,488

Co

Notes

(iv)
(iv)
(iii)
(iii)

nsolidated
$:000

123,030

(1,989)
1,147
1,602

(2,561)

121,229
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Contutepasi {aniien

Reconciliation of net profit under AGAAP to that under AIFRS
For the year ended 30 June 2005

Consolidated
$'000
Notes

Net profit as reported under AGAAP 8,680
Recognition of share-based payments (i1) {(47)
Adjustment for restoration and rehabilitation provision (iii) (345)
Revenue recognition {iv) 103
Net profit under AIFRS 8,391

(i) Foreign Currency Translation Reserve: Cumlative Translation Differences

On the initial application of AIFRS, the Group elected to apply the exemption on AASB | First-
time Adoption of Australian Equivalents to International Financial Reporting Standards relating to
the balance of the foreign currency translation reserve. The cumulative translation differences for all
foreign operations represented in the foreign currency translation reserve were deemed to be zero at
the date of translation to AIFRS.

(ii) Share-based Payments

Under AASB 2 Share-based Payments, from 1 July 2004 the Group is required to recognise an
expense for those options that were issued to employees and directors under the Kingsgate
Employees and Contractors Option Plan after 7 November 2002 but that had not vesied by 1
Janwary 2005.

(iii) Restoration and Rehabilitation Provision

Under AASB 137 Provisions, Contingent Liabilities and Contingent Assets and AASB 116
Property, Plant and Equipment an asset and liability were recorded for the estimated, discounted
future rehabilitation costs. The increase in the rehabilitation provision relating to the unwinding of
the discount and depreciation on the rehabilitation asset has been recognised in the income
statement.

(iv} Revenue Recognition
Under AASB 118, Revenue the point of sale is recognised when the refinery process has been
finalised and the sale transaction to a third party has been completed.
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DIRECTORS' REPORT
30 June 2006

Your Directors present their report on the Group consisting of Kingsgate Consolidated Limited and the entities
it controlled at the end of, or during, the year ended 30 Jure 2006.

Directors

The Tollowing persons were Directors of Kingsgate Consolidated Limited during the whole of the financial year
and up io the date of this report:

Ross Smyth-Kirk (Chairman)

John Falconer (Company Secretary)
Peter McAleer

Principal activities

The principal continuing activities of Kingsgate Consolidated Limited was mining in Thailand and mineral
exploration in Thailand, Chile and Peru. Exploration has also commenced in Argentina. There have been no
other significant changes in the principal activities of the Group during the financial year.

Dividends

Dividends paid to members during the financial year were as follows:

2006 2005
$'000 $°000

Final 2005 unfranked dividend of 5 cents per share (2004 -

12 cenis) paid on 27 September 2005 . 4,286 10,251
Interim 2006 unfranked dividend of 5 cents per share (2005

- 2 cents) paid on 28 April 2006 4,383 1,722
Toial dividend payment 8,669 11,973

In addition to the above dividends, since the end of the financial year the directors have recommended the
payment of a final dividend of 5 cents per share (84,513,000) to be paid on 3 October 2006.

Review of eperations and results

The table below shows the Group’s performance over the last 5 years since commencement of operations in
2002. Net profit in the first 2 years was favourably impacted by high grades and a low strip ratio. Profit has
increased from 2005 due to increased ore treated during the year. The Group has made a major commitment to
exploration in Thailand and has been successful in increasing Mineral Resources.

2006 2005 2004 2003 2002

AIFRS AIFRS AGAAP AGAAP AGAAP

Net Profit After Tax ($°000) 16,662 8,301 37,679 47,323 33,022
Dividends Paid (Cash & DRP) ($°000) 8,669 11,973 17,631 19,927 -
Mineral Resources (Gold oz'000) 3,775 3,020 1,804 1,668 1,817
Share Price 30 June (3) 5.14 2.84 3.51 2.94 2.50
Basic earnings per share {Cents) 19.3 9.8 45.5 65.4 48.5
Diluted earnings per share (Cents) 19.3 0.8 45.5 65.3 45.9

The Company continued the Share Buyback program and 376,167 shares were bought back and cancelled up to
30 June 2006 at a cost of $1,268,749.

Kingsgate Consolidated Limited and Controlled Entities —_—————————— Page 2




DIRECTORS' REPORT (Continucd)
30 June 2006

Significant change in the state of affairs

During the financial year the Group acquired 19.64% of Goldstar Resources NL and 13.67% of Andean
Resources Limited. There were no other significant changes in the state of affairs of the Group that occurred
during the financial year not otherwise disclosed in this report or the consolidated financial statements.

Matters subsequent to the end of the financial year

The all-scrip off-market takeover bid for Andean Resources NL (AND) closed on 11 July 2006. One Kingsgate
share was offered for every 15 AND shares. Kingsgate has acquired a strategic 22.38% in AND (or 64,303,104
AND shares) for 4,286,978 Kingsgate shares.

On 17 August 2006 the Company announced that its Thai subsidiaries have been granted 51 of the 101 Special
Prospecting Licences (SPL) currently under application surrounding Chatree Gold Mine. A fee of
© approximately $450,000 is payable at the time the licences are issued and a deposit or security of approximately
£980,000 15 also due at that time.

Except for the above, no other matter or circumstance has arisen since 30 June 2006 that has significantly
affected, or may significantly affect:

¢ The Group’s operations in future financial years, or

o The results of those operations in future financial years, or

s The Group’s state of affairs in future financial years.

Likely developments and expected results of operations

The likely developments of the Group in the subsequent financial year include the continuation of mining
operations at the Chatree Gold Mine, securing the Chatree North mining lease, a continuation of the expanded
exploration program both near mine site, regionally within the mineralised corridor and in South America, and
further increases in Mineral Resources and Ore Reserves.

Further information on likely developments in the operations of the Group and the expected results of
operations have not been included in this report because the Directors believe it would be Tikely to result in
unreasonable prejudice to the Group.

Environmental regulation

The Group is subject to environmental regulation in respect to its gold mining operations and exploration
activities in Thailand, Argentina, Chile and Peru. Tor the year ended 30 June 2006, the Group has operated

within al) environmental laws and there were no known contraventions at the date of this report.

Directors’ attendance at meetings (1 July 2005 to 30 June 2000)

Appoinied  Independent Board AUd.i t NP min:.ation Re—munel_'ation
Commitiee  Committee Committee

Meetings Held 10 2 ] ]

Meetings Attended:

Ross Smyth-Kirk 1994 Yes 10 2 1 |

John Falconer 1995 Yes 10 2 1 ]

Peter McAleer 2000 Yes 10 2 i 1

Page 3
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DIRECTORS' REPORT {(Continued)
30 June 2006

During the financial year, 10 Board meetings, 2 Audit Committee meetings, 1 Nomination Committee meeting
and 1 Remuneration Conunittee meeting were held. The table above shows information on Board members and
their attendance (including aitendance by telecommunication) during the year,

Information on directors
Ross Smyth-Kirk, B Com, CPA, F FIN Age: 59

Ross Smyth-Kirk was a founding Director of the former leading investment management company, Clayton
Robard Management Limited and has had extensive experience over a number of years in investment
management including a close involvement with the minerals and mining sectors. He was appointed to the
Board on 29 November 1994 and has been a Director of a number of companies over the past 27 years in
Australia and the UK.

Responsibilities: Chairman of the Board, member of the Audit Committee and Chairman of the
Remuneration Committee and Nomination Committee.

John Falconer, FCA, F FIN  Age: 58

John Falconer is a principal of Carbone Falconer & Co, a {irm of Chartered Accountants practising in Sydney,
whose client base includes small publicly listed companies as well as a number of successful family businesses.
He is a Director of TZ Limited and Taragon Property Fund.

Responsibilities: Company Secretary, Chairman of the Audit Committee and member of the
Remuneration Committee and Nomination Committee.

Former directorship in the last 3 years: Taragon Property Fund
Peter McAleer, B Com (Hons), B L (Kings Inns — Dublin - Ireland) Age: 63

Peter McAleer is Chairman of Westmag Limited, a Director of Kenmare Resources Ple (Ireland) and Kalahari
Diamonds Resources PLC (England). Previously, he was a Director and Chief Executive Officer of Equatorial
Mining Limiled and a Director of Mineral El Tesoro (Chile). He has been an Executive Direcior of Whim
Creek Consolidated NL, Austwhim Resources NL and The Northgate Group of Companies (Canada). He has
been involved in the discovery, and/or successful development, of over 10 base and precious metal deposits in
Europe, Australia, South America and North America.

Responsibilities: Member of the Audit Commiitee, Remuneration Committee and Nomination
Committee.

Former directorship in the last 3 years: Kalahari Diamond Resources Lid
Remuneration report

The remuneration report is set out under the following main headings:

A Principles used to determine the nature and amount of remuneration
B Details of remuneration

C Service agreements

D Share based compensation

E Additional information.

Kingsgate Consolidated Limited and Controlled Entities — —— — — _——\" "} Page 4
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DIRECTORS' REPORT (Continued)
30 June 2006

The information provided under headings A-D includes remuneration disclosures that are required under
Accounting Standard AASB 124 Related Party Disclosures. These disclosures have been transferred from the
financial report and have been audited. The disclosures in Section E are additional disclosures required by the
Corporations Act 2001 and the Corporations Regulations 2001 which have not been audited.

A Principles used to determine the nature and amount of remuneration (audited)

The Group's policy for determining the nature and amount of emoluments of Board members and senior
executives is set by the Board’s Remuneration Committee. The Committee makes recommendations to the
Board concerning the remuneration of executive and non-executive Directors having regard to the Group's
stage of development, remuneration in the industry and performance.

The main objective of the Group’s executive reward program is to ensure reward for performance is
competitive and appropriate for the results delivered. The Board has regard to the following key criteria for
good reward governance practices:
¢ Competitiveness and reasonableness
Acceptability to shareholders
Performance linkage / alignment of executive compensation
Transparency
Capital management.

* ® ° 9

In consultation with external remuneration consultants, the Group seeks to structure an executive remuneration
program that is market competitive and complimentary to the reward strategy of the organisation, and ensures:

Alignment to shareholders’ interests including:
¢ economic profit as a core component of plan design
» focus on sustained growth in share price and delivering constant return on assets as well as focusing the
executive on key non-financial drivers of value
» atfract and retain high calibre executives.

Alignment to program participants' interests:
» Rewards capability and experience
» Reflects competitive reward for contribution to shareholder growth
» Provides a clear structure for earning rewards
s Provides recognition for contribution.

The program is intended 1o provide a mix of fixed and variable pay, and a blend of short and long-term
incentives, as appropriate. As executives gain seniority with the Group, the balance of this mix shilts o a
higher proportion of “at risk” rewards.

Non-executive Directors

The aggregate remuneration of Directors is set by shareholders in general meeting, in accordance with the
Constitution of the Company, with individual Director’s remuneration determined by the Board within the
aggregate total. In determining the level of fees, data from surveys undertaken by oulside consullants is taken
into account. The aggregate amount of Directors’ fees approved by shareholders on 26 October 2004 is
$500,000.

Fees and payments to non-executive Directors reflect the demands which are made on, and the responsibilities

of, the Directors. The Board also has regard to the advice of independent remuneration consultants to ensure
non-executive Directors’ fees and payments are appropriate and in line with the market.

Kingsgate Congolidated Limited and Controlled Entities —_———————————— Page 5




DIRECTORS' REPORT {Continued)
30 June 2006

The Chairman’s fees are determined independently to the fees of non-executive Directors based on comparative
roles in the external market. The Chairman is not present at any discussions relating to determination of his
own remuneration.

Rerirement allowances for Divectors
There are no retirement allowances for non-executive Directors.
Executive pay

The executive pay and reward program is comprised of four components:
* Base pay and benefits
» Short-term performance incentives
» Long-term incentives through participation in an option plan, and
o  (ther remuneration such as superannuation.

The combination of these comprises the executive’s fotal remuneration.
Base pay

This 1s structured as a total employment cost package which may be delivered as a mix of cash and prescribed
non-financial benefits at the executives’ discretion.

Executives are offered a competitive base pay that comprises the fixed component of pay and rewards.
External remuneration consulianis provide analysis and advice to ensure base pay is set to reftect the market for
a comparable role. Base pay for senior executives is reviewed annually to ensure the executive’s pay is
competitive with the market. An executive’s pay is also reviewed on promotion.

There are no guaranieed base pay increases fixed in any senior executives’ contracts.

Benefits

Executives may receive benefits including car allowances and car parking.

Short-term incentives

Short term bonus payments are made to executives at the discretion of the remuneration committee, based on
exceptional performance. The remuneration committee has engaged an independent remuneration consuitant to
advise it on formalising a short-term incentive {STI) for all executives in future years, although this has not

been implemented during the year.

Kingsgate Consolidated Employee Option Plan
Information on the Kingsgate Consolidated Option Plan is set out on page 11.

B Details of remuneration (audited)

Amounts of remuneration

Details of the remuneration of each Director of Kingsgate Consolidated Limited and each of the key
management personnel (as defined in AASB 124 Related Party Disclosures) of the Company and Group who
received the highest remuneration, including their personally-related entities, for the year ended 30 June 2006
are set out in the following tables.

Kingsgate Consolidated Limited and Controlled Entities Page 6
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DIRECTORS' REPORT (Continued)
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The key management personnel of Kingsgate Consolidated Limited includes the directors as per page 1 above
and the following executive officers, which are also the 5 highest paid executives of the entity:

Gavin Thomas

Stephen Promnitz

Peter Warren
Niall Lenahan

Arthur Ellis

The key management personnel of the Group are the directors of Kingsgate Consolidated Limited (see page 2
above) and those executives that report directly to the managing director. This includes the 5 group executives
who received the highest remuneration for the year ended 30 June 2006. The executives are:

. Gavin Thomas

. Stephen Promnitz

. Surapol Udompornwirat
. Phil Maclntyre

. Ron James

All elements of remuneration are not directly related to performance.

Key management personnel of Kingsgate Consolidated Limited

2006 Short-term benefits Post-employment benefits | Share-
based
payment
Cash Non-
salary and Cash monetary Super- Retirement
Name fees bonus benefits annuation benefits Options Fotal
3 $ 5 3 $ g $

Non-executive
directors
Ross Smyth-Kirk 120,000 1,158 10,800 - - 131,958
John Falconer 60,000 - 5,400 - - 65,400
Peter McAleer * 60,000 - - - - 60,000
Total 240,000 1,158 16,200 - - 257,358

* Consulting fees of $60,000 (2005 - $60,000) were paid or payable to Norwest Mining Consultants Ltd, of which Peter
McAleer is an officer and Director.
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2006 Short-term benebts Post-employment benefits | Share-

based
payment
Cash Non-
salary and Cash monetary Super- Retirement
Name fees bonus benefits annuation benefits Oplions Total
3 $ $ $ $ $ $

Cther key
manugement
personnel
Gavin Thomas 464,000 - 5,519 36,000 - | 359,737 | 865,256
Stephen Promnitz* 294,343 - - 24,083 -| 178,954 | 497380
Peter Warren** 41,607 - 375 50,700 - - 92,682
Niall Lenahan*** 182,839 - 6,882 94,000 70,000 -1 353,721
Arthur Ellis 158,397 20,000 - 12,139 - -1 190,536
Total 1,141,186 20,000 12,776 216,922 70,000 | 538,691 1 1,999,575
* Stephen Promnitz commenced employment 1 August 2005.
** Peter Warren commngnced employment 13 March 2006,
*+* Niall Lenahan resigned 31 January 2006.
Key management personnel of the Group

2006 Short-term benefits Post-employment benefits | Share-

based
payment
Cash Non-
salary and Cash monetary Super- Retirement
Name fees bonus benefits annuation benefits Options Total
$ $ $ 3 $ $ A}

Non-executive
directors
Ross Smyth-Kirk 120,000 - 1,158 10,800 - - 131,958
John Falconer 60,000 - - 5,400 - - 65,400
Peter McAleer * 60,000 - - - - - 60,000
Total 240,000 - 1,158 16,200 - - 257,358

* Consulting fees of $60,000 (2005 - $60,000) were paid or payable to Norwest Mining Consultants Ltd, of which Peter
McAleer is an officer and Director.

Kingsgate Consolidated Limited and Controlled Entities
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30 June 2006
2006 Short-term benelits Post-employment benefits | Share-
based
payment
Cash Non-
salary and Cash monetary Super- Retirement
Name fees bonus benefits annuation benefits Options Total
3 $ $ $ $ $ $
Other key
managemem
personnel
Gavin Thomas 464,000 - 5519 36,000 - | 359,737 | 865,256
Stephen Promnitz® 204,343 - - 24,083 - | 178,954 | 497,380
Surapol
Udompornwirat * 140,325 35,081 3,689 10,047 - - 189,142
Phil MacIntyre 404,495 42,468 11,596 - - 114,717 | 573,276
Ron James 276,255 29,164 8,418 - - 41,028 | 354,865
Arthur Ellis 158,397 20,000 - 12,139 - - 190,536
Total 1,737.815 | 126,713 29,222 82,269 - | 694,436 | 2,670,455
* Stephen Promnitz commenced employment 1 August 2005.
 Surapol Udompomwirat resigned 30 June 2006.
2005 Short-term benefits Post-employment benefits | Share-
based
payment
Non-
Cash salary Cash monetary Super- Retirement
Name and fees bonus benefits annuation benefits Options Total
$ $ $ $ $ 3 3
Non-executive
directors
Ross Smyth-Kirk 120,000 - 1,916 10,800 - - 132,716
John Falconer 60,000 - - 5,400 - 65,400
Peter McAleer * 60,000 - - - - 60,000
John Shaw** 45,000 - - 4,050 - . 49,050
Steve Reid*** 331,114 . - 26,271 - 357,385
Toial 616,114 - 1,916 40,521 - 664,551

-

* Consulting fees of $60,000 (2005 $60,000) were paid or payable to Norwest Mining Consultants Ltd of which Peter
McAleer is an officer and Director.

#% John Shaw resigned 31 March 2005

***Steve Reid resigned 24 January 2005

Kingsgate Consolidated Limited and Controlled Entities
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30 June 2006
2005 Short-lerm benefiis Post-employmeni benefits | Share-
based
payment
Cash salary Non-
and fees Cash monetary Super- Retirement
Name $ bonus benefits annuation benefits Options Total
3 $ $ $ 8 $
Other key
manugement
personnel
Gavin Thomas 200,000 - 2,044 - - | 22,940 | 224984
Niall Lenahan 276,000 - 11,178 24,000 - 11,225 | 322403
Mareus Tomkinson 238415 - - 11,585 - 3,227 253,227
Surapol
Udompomwirat 132,113 29,405 29,740 6,920 - 11,225 | 209,403
Phil MacIntyre 182,175 - 102,178 - - 11,225 | 295,578
Arthur Ellis 142,908 - - 12,000 - 5,612 160,520
Total 1,171,611 29,405 145,140 54,505 -{ 65,454 ] 1,466,115
¢ Service agreements (audited)

Remuneration and other terms of employment for the Chief Executive Officer and the other key management
personnel are formalised in service agreements. Each of these agreements provide for the provision of
performance-related cash bonuses, other benefits including, car allowances and car parking, and participation,
when eligible, in the Employee Option Plan. Other major provisions of the agreements relating to remuneration
are set out below.

Gavin Thomas - Chief Executive Officer
» Term of agreement — 3 years ending 1 April 2008,
s Base salary, inclusive of superannuation, as at 30 June 2006 of $500,000 to be reviewed annually by
the Remuneration Committee.
¢ No termination or bonus payments.

Stephen Promnitz - Corporate Development Manager (Commenced employment 1 August 2005)
e Term of agreement — No fixed term.
¢ Base salary, inclusive of superannuation, as at 30 June 2006 of $350,000 to be reviewed annually by
the Remuneration Committee.
¢ No termination or bonus payments.

Peter Warren - Chief Financial Officer (Commenced employment 13 March 2006)
» Term of agreement — No fixed term.
¢ Base salary, inclusive of superannuation, as at 30 June 2006 of $300,000 to be reviewed annually by
the Remuneration Committee.
s Noiermination or bonus payments.

Niall Lenahan - Chief Financial Officer (resigned)
¢  Agreement terminated on resignation on 31 January 2006.
¢ Base salary, inclusive of superannuation for the 7 months ended 31 January of $276,839.
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Surapol Udompornwirat - Vice President Akara Mining Limited

¢ Employment agreement terminated on resignation on 30 June 2006.

» Base salary, inclusive of superannuation, for the year ended 30 June 2006 of $150,372.
As from 1 July 2006, Surapol provides consultancy services to Akara Mining Limited.

Phil Macintyre ~Chief Operating Officer, General Manager, Akara Mining Limited
o Term of agreement — 3 years ending 16 July 2007.
» Base salary, inclusive of superannuation, for the year ended 30 June 2006 of $458,559 to be reviewed
annually by the remuneration comniittee.

Ron James - General Manager, Exploration and Resource Development
¢ Term of agreement —Renewable on an annual basis at the discretion of the Board of Directors.
» Base salary, inclusive of superannuation, for the year ended 30 June 2006 of $312,837 to be reviewed
annually by the remuneration commitiee.

Arthur Ellis - Financial Controller
¢ Term of agreement — No fixed term.
¢ Base salary, inclusive of superannuation, as at 30 June 2006 of $170,536 to be reviewed annually by
the remuneration committee,

D Share based compensation (audited)
Options

Kingsgate Employees and Contractors Option Plan
On 28 November 2001, shareholders at the annual general meeting approved the special resolution to establish the
Kingsgate Employees and Contractors Option Plan 2001. Under this plan 2,500,000 options may be issued to
employees and contractors of ithe Group {excluding Directors of the Company). This plan has similar option terms
as the option plan established in 1998 which authorised the Directors to issue up to 500,000 options to employees
and contractors of the Group (excluding Directors of the Company).

The terms of the options issued pursuant to the plan are as follows:

{a) the exercise period for the options is three years from the date the options are granted.

(b) each option will entitle the holder to subscribe for one ordinary share of the Company and the
exercise price for each option will be 10% above the average closing sale price of the Company’s ordinary
fully paid shares on the Australian Stock Exchange over the five trading days preceding the day on which
options are issued (but in any event not less than 20 cents).

(¢) options are granted under the plan to eligible employees and contractors for no consideration.

(d) options granted under the plan carry no dividend or voting rights.

(e} set out below are summaries of options granted under the plans.

Full details of the Employee Option Plan are disclosed in the Share Option Plan rules which were approved by
shareholders in November 2001, a copy of which can be obtained from the Company.
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30 June 2006
. Exercise Value per
Grant date Expiry date . option at Date exercisable
price
grant date
29 January 2004 29 January 2007 $3.93 $0.49 29 January 2005
31 March 2005 1 April 2010 $2.69 $0.36 ) April 2005
7 July 2005 1 July 2010 $4.00 $0.39 36% on 1 July 2006,
$0.43 36% on 1 July 2007 and
$0.47 28% on | July 2008
7 July 2005 1 July 2010 $5.00 $0.25 36% on | July 2006,
80.29 36% on | July 2007 and
£0.33 28% on 1 July 2008
7 July 2005 1 July 2010 $6.00 §0.17 36% on 1 July 2006,
$0.21 36% on 1 July 2007 and
£0.24 28% on | July 2008
7 July 2005 1 July 2010 $£7.00 $0.11 36% on 1 July 2006,
$0.15 36% on 1 July 2007 and
$0.18 28% on 1 July 2008
26 Qctober 2005 26 October 2010 $3.00 $1.52 206 October 2005
26 October 2005 26 October 2010 $4.00 $1.15 50% on 1 November 2006 and
$1.24 50% on 1 November 2007
26 October 2005 26 October 2010 $5.00 $0.85 50% on 1 November 2006 and
$0.94 50% on 1 November 2007
26 October 2005 26 October 2010 $6.00 $0.63 50% on 1 November 2006 and
$0.72 50% on 1 November 2007
26 October 2005 1 August 2010 $3.25 $1.44 50% on 1 August 20006,
$1.51 25% on [ August 2007 and
$1.58 25% on | August 2008
26 October 2005 1 August 2010 $4.00 $1.12 50% on 1 August 2006,
$1.21 25% on 1 August 2007 and
$1.29 25% on | August 2008
26 October 2005 1 August 2010 $5.00 $0.80 50% on 1 August 2006,
$0.90 25% on 1 August 2007 and
$0.99 25% on | August 2008
26 October 2005 1 August 2010 $6.00 $0.58 50% on | August 2006,
$0.68 25% on | August 2007 and
$0.77 25% on | August 2008
26 October 2005 ] August 2010 $7.00 $0.43 50% on 1 August 2006,
$0.52 25% on | August 2007 and
$0.61 25% on 1 August 2008

Details of options over ordinary shares in the company provided as remuneration to each director of Kingsgate
Consolidated Limited and each of the key management personnel of the Group are set out below. When
exercisable, each option is convertible into one ordinary share of Kingsgate Consolidated Limited. Further
information on the options is set out in note 22 to the financial statements.
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30 June 2006
Name Number of options granted | Number of options vested
during the year during the year
2006 | 2005 2006 | 2005
Other key management personnel of the Group
Gavin Thomas 2,500,000 60,000 - 60,000
Stephen Promnitz 400,000 - - -
Niall Lenahan - - - 40,000
Marcus Tomkinson - - - 80,000
Surapol Udorpornwirat - - - 40,000
Phil Maclntyre 150,000 - 50,000 40,000
Ron James 90,000 - - -
Arthur Ellis - - - 20,000

Fair value of options granted

The fair value at grant date is determined using a Black-Scholes option pricing model that takes into account
the exercise price, the term of the option, the share price at grant daie, the expected price volatility of the
underlying share, the expected dividend yield and the risk {ree interest rate for the term of the option.

The model inputs for options granted during the year ended 30 June 2006 included:

{a) Options are granted for no consideration.

(b) LExpected price volatility of the Company’s shares: 40% (2005 - 40%)
{c) LExpected dividend yield: 4.4% (2005 - 5%)

{d) Risk-free interest rate: 5.2% (2005 - 5.2%)

The expected price volatility is base on the historic volatility adjusted for any expected changes to future
volatility due to publicly available information.

Shares provided on exercise of remuneration options

Details of ordinary shares in the company provided as a result of the exercise of remuneration options to each
director of Kingsgate Consolidated Limited and other key management personnel of the Group are set out
below.

Number of ordinary shares

Name issued on exercise of options

during the year
Directors of Kingsgaie Consolidated Limited 2006 2005
Peter McAleer

srer e ; 100,000

Other key munagement personnel of the Group
Gavin Thomas - -
Stephen Promnitz - -
Niall Lenahan 90,000 -
Marcus Tomkinson - -
Surapol Udompornwirat 40,000 -
Phil Macintyre - -
Ron James - -
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DIRECTORS’ REPORT (Continued)
30 June 2006

The amounts paid per ordinary share by other key management personnel on the exercise of options at the date
of exercise were as follows:

Exercise date Amount paid per share
11 January 2006 $3.93
11 January 2006 $4.44
28 April 2006 $3.93

No amounts are unpaid on any shares issued on the exercise of options.
E Additional information - unaudited

Principles used to determine the nature and amount of remunceration: relationship between remuneration and
company performance

The overall level of executive reward takes into account the performance of the Group over a number of years,
with greater emphasis given to the current and prior year. Over the past 5 years, the Group’s profit from
ordinary activities after income tax has grown at an average rate of 14% per annum, and shareholder wealth has
grown at an average rate of 12% per annum. During the same period, average executive remuneration has
grown by approximately 9% per annum.

Details of remuneration: cash bonus and options

For each cash bonus and grant of options included in the tables on pages 7 to 10 and 12 to 15 the percentage of
the available bonus or grant that was paid or that was vested, in the financial year, and the percentage that was
forfeited because the person did not meet the service and performance criteria is set out below. No part of the
bonus is payable in future years. The options vest over a 2 or 3 year period and will vest if the executive
remains an employee of the company on the vesting date and the options will vest immediately if the
executive’s employment is terminated as a result of a change in control of the company. No options will vest if
the above conditions are not satisfied, hence the minimum value of the options yet to vest is nil. The maximum
value of the options yet to vest has been determined assuming the share price on the date the opiions are
exercised will not exceed $2.82 for the options issued in July 2005 and $4.00 for the options issued in October
2005.
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30 June 2006
Cash bonus Options
Name Paid | Forfeited Year Vested | Forfeited | Financial | Minimum | Maximum
Yo Yo Granted Y% % years in total Lotal
which value of | wvalue of
the grant yet | grant yet
options to vest to vest
may vest $ $
Gavin Thomas il nil 2000 - - 2007 nil 185,400
2008 nil 221,400
2009 nil 196,000
2005 100 - - - -
Steve Promnitz Nil nil 2006 - - 2007 nil 141,875
2008 nil 80,313
2009 nil 89,062
Surapol 100 nit - - - - - -
Udompornwirat
Phil Maclniyre 100 nil 2006 - - 2007 nil 37,000
2008 nil 41,500
20006 30 - - - -
Ron James 100 nil 2006 - - 2007 nil 39,450
2008 nil 43,500
Arthur Ellis 100 nil - - - - - -

Share Based compensation: Options

The terms and conditions of each grant of options affecting rernuneration in this or future reporting pertods are
in accordance with the Kingsgate Employees and Contractors Option Plan and the Kingsgate Executive Option
plan. For details of these plans and the valuation of options, including models and assumptions used, please

refer note 22.

Options A B C D E
_ Remwneration | Valueat | Valueat | Value at
\ granted - ) - Total of
Name Crant date . consisting of grant exercise lapse
during . . columns B
options daie date date )

the year o P g g toD
Gavin Thomas 7 July 2005 | 2,500,000 41.5 | 602,800 - . 602,800
Stephen 26 Oct 2005 400,000 36.0] 311,250 - - 311,250
Promnitz
Niall Lenahan - - - - 75,300 - 75,300
Marcus
Tomkinson - - - - - 90,000 90,000
Surapol
Udompornwirat - - - - 76,400 - 76,400
Phil MacIntyre 26 Oct 2005 150,000 20.0| 154,500 - - 154,500
Ron James 26 Oct 2005 90,000 11.6 ] 82,950 - - 82,950
A= The percentage of the value of remuneration consisting of options, based on the valtue at grant date.

B=

year as patt of remuneration.

C=
D=

Kingsgate Consolidated Limited and Controlled Entities

I

The value at grant date calculated in accordance with AASB 2 Share Based Payment of options granted during the

The value at exercise date of options that were granted as part of remuneration and were exercised during the year.
The value at lapse date of options that were granied as part of remuneration and that lapsed during the year.
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Shares under option

As at the date of this report, there were 3,660,000 unissued ordinary shares under option (3,260,000 at the
reporting date). Refer to note 22 of the financial statements for further details of the options outstanding.

Option holders do not have any right, by virtue of the option, to participate in any share issue of the Company.
Shares issued on the exercise of options

During the financial year, employees and executives have exercised options to acquire 130,000 fully paid
ordinary shares of Kingsgate Consolidated Limited at weighted average exercise price of $4.13.

No further shares have been issued since that date and no amounts are unpaid on any of the shares.
Interest in shares and options of the Company

As at the date of this repont, the interests of the Directors and key management personnel in the shares and
options of Kingsgate Consolidated Limited were:

. Options over

Name Ordinary Iz)rdinau'y
shares
shares

Directors of Kingsgate Consolidated Limited
Ross Smyth-Kirk 4,586,271 -
John Falconer 189,291 -
Peter McAleer 380,000 -
Kev management personnel of the Group
Gavin Thomas 703,921 2,560,000
Stephen Promnitz - 400,000
Peter Warren* - 400,000
Phil Macintyre 95,000 190,000
Ron James - 90,000
Arthur Ellis 24 872 20,000

* The options were issued to Peter Warren on 7 July 2006.

Insurance of officers

During the financial year, the Group paid premiums to insure Directors and Officers of the Group. The
contracts include a prohibition on disclosure of the premium paid and nature of the liabilities covered under the
policy.

Directors’ interest in confracts

No material contracts involving Directors’ interests were entered into since the end of the previous financial
year or existed at the end of the financial year other than the transactions detailed in the note to the accounts.

Kingsgate Consolidated Limited and Controlled Entities _ Page 16
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Non-audit services

The Group may decide to employ the auditor on assignments additional to their statutory audit duties where the
auditor’s expertise and experience with the Company and/or the Group are important.

Details of the amounts paid or payable to the auditor (PricewaterhouseCoopers) for the audit and non audit
services provided during the year are set out below.

The Board of Directors has considered the position and, in accordance with advice received from the Audit
Committee, is satisfied that the provision of the non-audit services is compatible with the general standard of
independence for auditors imposed by the Corporations Act 2001. The Directors are satisfied that the provision
of non-audit services by the auditor, as set out below, did not compromise the auditor independence
requirements ol the Corporations Act 2001 for the following reasons:

* All non-audit services have been reviewed by the Audit Commiitee to ensure they do not impact the
impartiality and objectivity of the auditor,
» None of the services undermine the general principles relating to auditor independence as set out in the

‘b Professional Statement F1, including reviewing or auditing the auditor’'s own work, acting in a

management or decision-making capacily for the Group, acting as advocate for the Group or jointly
sharing economic risk and rewards.

During the year the following fees were paid or payable for services provided by the auditor of the parent
entity, its relaied practices and non-related audit firms:

Consolidated
2006 2005
3 b
Assurance services
Audit services
PricewaterhouseCoopers Australian Firm
Audit and review of the financial reports and other work under the
Corporations Act 2001 215,480 164,545
Related practices of PricewaterhouseCoopers Australian Firm 86,111 78,442
Total remuneration for audit services 301,591 242987
‘D Other assurance services
PricewaterhouseCoopers Australian Firm
Workers compensation review 3,500 3,000
AGM scrutineers - 12,292
IFRS accounting services 82,550 -
Andean bidders statement review 90,000 -
Total reémuneration for other assurance services 176,050 15,292
Total remuneration for assurance services 477,641 258,279
Taxation services
PricewaterhouseCoopers Australian Firm 44,075 70,207
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DIRECTORS' REPORT (Continued)
30 June 2006

‘ Auditors’ independence declaration
A copy of the auditors® independence declaration as required under section 307C of the Corporations Act 2001
is set out on page 19.

| Rounding of amounts
The Group is of a kind referred to in Class Order 98/0100, issued by the Australian Securities and Investments
Commission, relating to the “rounding off” of amounts in the Direclors’ report. Amounts in the Directors’
report have been rounded off in accordance with that Class Order to the nearest thousand dollars, or in certain
cases, to the nearest dollar.

Auditors
PricewaterhouseCoopers coniinues in office in accordance with section 327 of the Corporations Act 2001.

This report is made in accordance with a resolution of the Directors.

® é é ) ’/\
Ro%s Smyth-Kirk

Director

Pireclor

Sydney
29 August 2006
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INCOME STATEMENT
For the year ended 30 June 2006

Revenue from continuing operations

Changes in inventories of finished goods and
work in progress

Direct costs of mining and processing
Employee benefits expense

Depreciation and amortisation expenses
Finance costs

Exploration expensed

Foreign exchange gains / (losses)

Gain / (loss) on derivative financial instruments
Other expenses {rom ordinary activities

Profit before income tax
Income tax expense

Profit from continuing operations

Net Profit attributable to members of Kingsgate

Consolidated Limited

Basic earnings per share
Diluted earnings per share

Notes

30
30

The above income statements should be read in conjunction with the accompanying notes.

Kingsgate Consolidated Limited and Controlled Entities

Consolidated Parent entity
2006 2005 2006 2005
$’000 $000 $ 000 £°000
74,143 66,770 14,974 14,564
(522) (868) - -
(40,266) (34,851) - -
(8,053) (6,019 (2,636) {1,403)
(7,805) (8,720) {50) (35)
(854) (982) (801) (885)
(2,853) (2,082) - -
205 135 - 49)
7,056 - - .
(4.389) (4,992) (3,339) (3,739)
16,662 8,391 8,148 8,453
16,662 8,30 8,148 8,453
16,662 8,391 8,148 8,453
Cents Cents
193 9.8
193 9.8
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BALANCE SHEET
As at 30 June 2006

CURRENT ASSETS
Cash and cash equivalents
Receivables
Inventories
Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Receivables
Available-for-sale financial assets
Mine property, plant and equipment
Other assets
Investments

TOTAL NON-CURRENT ASSETS
TOTAL ASSETS

CURRENT LIABILITIES
Payables
Provisions
Derivative financial instruments

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES

Provisions
Derivative financial ingtruments

TOTAL NON-CURRENT LIABILITIES
TOTAL LIABILITIES
NET ASSETS
EQUITY
Pareni entity interest
Contributed equity
Reserves

Retained profits

TOTAL EQUITY

The above balance sheets should be read in conjunction with the accompanying notes.

Note

O G -1 &

10
11

13
14
15

14
15

16
17
17

Kingspate Consolidated Limited and Controlled Entities

Consolidated Parent entity

2006 2005 2006 2005

$°000 $:000 $°000 $000
10,391 32,119 1,907 25,366
1,398 4,000 6 108
6,656 6,346 - -
2,751 1,816 415 353
21,196 44,281 2,328 25,827
. - 87,661 50,925
20,385 - 6,832 -
122,922 88,077 115 76
04 3,650 04 310
143,401 91,727 94,702 51,311
164,597 136,008 97,030 77,138
8,948 7,184 1,285 461
1,162 1,114 - 79
23,138 872 - -
33,248 9,170 1,285 540
3,292 2,842 - -

49 2,767 -

3,341 5,609 - -
36,589 14,779 1,285 540
128,008 121,229 95,745 76,598
92,091 75,934 92,091 75,934
(23,629) (9,367) 3,622 111
59,546 54,662 32 553
128,008 121,229 95,745 76,598
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STATEMENTS OF CHANGES IN EQUITY
For the year ended 30 June 2006

Total equity at the beginning of the financial year

Adjustment on adoption of AASB 132 and AASB 139:

Retained profits
Reserves
Restated total equity at the beginning of the
financial year

Available-for-sale financial assets

Changes in fair value of cash flow hedges

Exchange differences on translation of foreign
operations

Employee share options

Net income recognised directly in equity

Profit for the year

Total recognised income and expense for the year

Transactions with equity holders in their capacity as
equity holders:
Contributions of equity, net of transaction cosis

Shares bought back on-market and cancelled,
inclusive of transaction costs

Dividends paid

Total equity at the end of the financial year

Notes

17
17

17
17

17
17

16
20

The above statements of changes in eguity should be read in conjunction with the accompanying notes.

Kingsgate Consolidated Limited and Controlled Entities

Consolidated Parent entity
2006 2005 2006 2005
$°000 $°000 $000 $000

121,229 133,488 76,598 78,290
(3,109) - - -
(24,475) - - -
93,645 133,488 76,598 78,290
(955) - 2,856 -
(2,360) - - -
12,873 (10,505) - -
655 47 655 47
10,213 (10,458) 3,511 47
16,662 8,30 8,148 8,453
26,875 (2,067} 11,659 8,500
17,425 2,504 17,425 2,504
(1,268) (723) (1,268) (723)
(8,669) (11,973) (8,669} (11,973)
7,488 (10,192} 7,488 (10,192}
128,008 121,229 95,745 76,598
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CASH FLOW STATEMENTS
For the year ended 30 June 2006

Consolidated Parent entity
Notes 2006 2005 2006 2005
$°000 $°000 $°000 $°000
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from cusiomers (inclusive of goods and

services tax) 73,308 65,440 665 602
Paymenis to suppliers and employees (inclusive of

goods and services tax) (51,579)  (44,350) (4,763) {4,788)
Interest received 798 1,983 663 1,904
Finance costs (638) (889) (801) (R85)
Dividends received - - 13,550 12,600

NET CASH INFLOW FROM OPERATING

ACTIVITIES 23 21,889 22,184 9,314 8,833
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for exploration and land acquisitions (15,310) (33,913) - -
Loans 1o related parties - - (20,508) (18,979
Payments for property, plant and equipment (15,201) (4,229) (93) (45)
Payments for investments (5,724) - (3,977) -
NET CASH OUTFLOW FROM INVESTING
ACTIVITIES (36,235)  (38,142)  (24,578) (19,024
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares 536 215 536 215
Payments for shares bought back (1,259) (718) (1,259) (718)
Share issue and buy-back transaction costs (%) (5) (9 (5)
Dividends paid (7,434) (9,684) (7,434) (9,684)
NET CASH (OUTFLOW) FROM
FINANCING ACTIVITIES (8,166)  (10,192) (8,166)  (10,192)
NET INCREASE / (DECREASE) IN CASH AND (22,512)  (26,150)  (23,430)  (20,383)
CASH EQUIVALENTS
Cash at the beginning of the linancial year 32,119 59,696 25336 45,799
Effects of exchange rate changes on cash and cash 784 (1,427) 1 (50)
equivalents
CASH AND CASH EQUIVALENTS AT THE END 10,391 32,119 1,907 25,366
OF THE FINANCIAL YEAR

The above cash flow statements should be read in confunction with the accompanying notes.
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NOTES TO THE FINANCIAL STATEMENTS
30 June 2006

The financial report of Kingsgate Consolidated Limited for the year ended 30 June 2006 was authorised for issue
in accordance with a resolution of directors on 29 August 2006

Kingsgate Consolidated Limited is a company limited by shares incorporated in Australia whose shares are
publicly traded on the Australian Stock Exchange using the ASX code KCN.

L SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the financial report are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated. The financial report
includes separate financial statements for Kingsgate Consolidated Limited as an individual entity and the Group
consisting of Kingsgate Consolidated Limited and its subsidiaries.

(@) Basis of preparation

This general purpose (inancial report has been prepared in accordance with Australian equivalents to International
Financial Reporting Standards (AIFRS), other authoritative proncuncements of the Australian Accounting
Standards Board, Urgent [ssues Group Interpretations and the Corporations Act 2001.

As at 30 June 2006 the consolidated entity had a working capital deficiency of $12,052,000 (2005: $Nil). The
consolidated entity generaled cash flows from operating activities for the year ended 30 June 2006 of
$21,889,000 (2005: $22,184,000) and net profit of $16,662,000 (2005: $8,391,000). The consolidated entity
has access to facilities disclosed in Note 12. The Parent Entity relies upon cash flows of its subsidiaries to meet
its liabilities as they fall due.

The directors are of the opmion that this provides reasonable grounds to believe that the Company and the
consolidated entity will be able to pay their debts as and when they fall due. This Financial Report has been
prepared on a going concern basis.

Compliance with {FRS

Australian Accounting Standards include AIFRS Compliance with AIFRS ensure that the consolidated financial
statements and notes of Kingsgaie Consolidated Limited comply with International Financial Reporting Standards
(IFRS). The parent entity financial statements and notes also comply with IFRS except that it has elected to apply
the relief provided 1o parent entities in respect of certain disclosure requiremenis contained in AASB /32
Financial Instruments: Presentation and Disclosure and AASB 124 Related Party Disclosures.

Application of AASB 1 First-time Adoption of Australian Equivalents to Infernational Financial Reporting
Standards

These financial statements are the first Kingsgate Consolidated Limited financial report to be prepared in
accordance with AJFRS, AASB | First time Adoption of Australian Equivalents to International Financial
Reporting Standards has been applied in preparing these financial stalements.

Financial statements of Kingsgate Consolidated Limited until 30 June 2005 had been prepared in accordance with
previous Australian Generally Accepted Accounting Principles (AGAAP). AGAAP differs in certain respects
from AIFRS. When preparing the Kingsgate Consolidated Limited 2006 financial statements, management has
amended the accounting, valuation and consolidation methods applied in the previous AGAAP financial
statements to comply with AIFRS as required. With the exception of {inancial instruments, the comparative figures
were restated 1o reflect these adjustmenis. The Group has taken the exemption available under AASB | to only
apply AASB 132 Financial Insiruments: Disclosure and Presentation and AASB 139 Financial Instriments:
Recognition and Measurement from 1 July 2005.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2006

Reconciliations and descriptions of the effect of transition {rom previous AGAAP to AIFRS on the Group's equity
and its net income are given in Note 32.

Historical cost convention
These financial statements have been prepared under the historical cost convention, as modified by the revaluation
of available-for-sale financial assets, financial assets and liabilities (including derivative instruments) at fair value.

(b) Principles of consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Kingsgate
Consolidated Limited ("Company” or "Parent Entity") as at 30 June 2006 and the results of all subsidiaries for the
year then ended. Kingsgate Consolidated Limited and its subsidiaries together are referred to in this financial
report as the Group or the Consolidated Entity.

Subsidiaries are all those entities {including special purpose entities) over which the Group has the power 1o
govern the [inancial and operating policies, generally accompanying a shareholding of more than one-half of the
voting rights. The existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred 1o the Group. They are de-
consolidated from the date that control ceases.

The purchase method of accounting is used to account for the acquisition of subsidiaries by the Group (refer to
note 1 (h)).

Intercompany transactions, balances and unrealised gains on transactions between Group companies are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence ol the impairment of the
asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency
with the policies adopted by the Group.

(¢) Segment reporting

A business segment is a group of assets and operations engaged in providing products or services that are subject
to risks and returns that are different to those of other business segments. A geographical segment is engaged in
* providing products or services within a particular economic environment and is subject to risks and returns that are
diflerent from those of segments operating in other economic environments.

{d) Foreign currency translation

(i) Functional and presentation currency

Items included in the financial statements of each of the Group's entities are measured using the currency of the
primary economic environment in which the entity operates (‘the functional currency'). The consolidated [inancial
statements are presented in Australian dollars, which is Kingsgate Consolidaied Limited functional and
presentation currency.

(i) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the income statement, except when deferred in equity as qualifying cash flow hedges and
qualifying net investment hedges.

Kingsgate Consolidated Limited and Controlled Entities Page 25




NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2006

Translation differences on non-monetary ilems, such as equities held at fair value through profit or loss, are
reported as part of the fair value gain or loss. Translation differences on non-monetary items, such as equities
classified as available-for-sale financial assets, are included in the fair value reserve in equity.

(iii) Group companies

The results and financial position of all the Group entities (none of which has the currency of a hyperinflationary
economy) that have a functional currency different from the presentation currency are translated into the
presentation curency as follows:

e  assets and labilities for each balance sheet presented are translated at the closing rate at the date of that
balance sheet;

e income and expenses for each income statement are translated at average exchange rates (unless this is not a
reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated al the dates of the transactions); and

»  all resulting exchange differences are recognised as a separate component of equity.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and
of borrowings and other currency instruments desigmated as hedges of such investments, are taken to shareholders’
equity. When a foreign operation is sold or borrowings repaid, a proportionate share of such exchange differences
are recognised in the income statement as part of the gain or loss on sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets and liabilities
of the foreign entity and translated at the closing rate.

(e} Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Sales revenue represents the net
proceeds receivable from the customer, profit or loss on effective gold derivatives less any costs of transportation
borne by the Group in delivering the product to customers.

Gold and silver revenue is recognised when the refinery process has been finalised and the sale transaction to a
third party has been completed.

() Income tax

The income tax expense or revenue for the period is the tax payable on ihe current period's taxable income based
on the national income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities
attributable to temporary differences between the tax bases of assets and liabilities and their carrying amounts in
the financial statements, and 1o unused fax losses.

Deferred tax assets and liabilities are recognised for temporary differences at the tax rates expected to apply when
the assets are recovered or liabilities are settled, based on those tax rates which are enacted or substantively
enacted for each jurisdiction. The relevam tax rates are applied to the cumulative amounts of deductible and
taxable temporary differences to measure the deferred tax asset or liability. An exception is made for certain
temporary difTerences arising from the initial recognition of an asset or a liability. No deferred tax asset or liability
is recognised in relation to these temporary differences if they arose in a transaction, other than a business
combination, thai at the time of the transaction did not affect either accounting profit or taxable profit or loss.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2006

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax liabilities and assets are not recognised for temporary differences between the carrying amount and
1ax bases of investments in controlled entities where the parent entity is able to control the timing of the reversal of
the temporary differences and it is probable that the differences will not reverse in the foreseeable future.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised directly
in equity.

(r) Leases

Leases of property, plant and equipment where the Group has substantially all the risks and rewards of ownership
are classified as finance leases. Finance leases are capitalised at the lease’s inception at the lower of the fair value
of the leased property and the present value of the minimum lease payments. The corresponding rental obligations,
net of finance charges, are included in other long term payables. Each lease payment is allocaied between the
liability and finance charges so as to achieve a constant rate on the finance balance outstanding. The interest
element of the finance cost is charged to the income statement over the lease period so as to produce a constant
periodic rate of interest on the remaining balance of the liability for each period. The property, plant and
equipment acquired under finance leases are depreciated over the shorter of the asset's useful life and the lease
term.

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are classified
as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to the income statement on a straight-line basis over the period of the lease.

() Acquisitions of assets

The purchase method of accounting is used to account for all acquisitions of assets (including business
combinations) regardless of whether equity instraments or other assets are acquired. Cost is measured as the fair
value of the assets given, shares issued or liabilities incurred or assumed at the date of exchange plus costs directly
attributable to the acquisition. Where equity instruments are issued in an acquisition, the value of the instruments is
their published market price as at the date of exchange unless, in rare circumstances, it can be demonstrated that
the published price at the date of exchange is an unreliable indicator of fair value and that other evidence and
valuation methods provide a more reliable measure of fair value. Transaction costs arising on the issue of equity
instruments are recognised directly in equity.

Identifiable assets acquired and liabilities and contingent Habilities assumed in a business combination are
measured initially at their fair values at the acquisifion date, frrespective of the extent of any minority interest. The
excess of the cost of acquisition over the fair value of the Group's share of the identifiable net assets acquired is
recorded as goodwill. If the cost of acquisition is less than the fair value of the net assets of the subsidiary
acquired, the difference is recognised directly in the income slatement, but only after a reassessment of the
identification and measurement of the net assets acquired.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2006

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to
their present value as at the date of exchange. The discount rate used is the entity's incremental borrowing rate,
being the rate at which a similar borrowing could be obtained from an independent financier under comparable
terms and conditions.

(D) Impairment of ussets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impainment.
Assets that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows (cash generating units).

() Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

(k) Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cosi, less provision
for doubtful debts. Receivables from gold and silver sales are due for settlernent no more than 3 days from the date
of recognition. Other receivables are due for settlement no more than 90 days from the date of recognition.

Collectibility of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectible are
written off. A provision for doubtful receivables is established when there is objective evidence that the Group will
not be able to collect all amounts due according to the original terms of receivables. The amount of the provision is
the difference between the asset's carrying amount and the present value of estimated future cash flows, discounted
at the effective interest rate. The amount of the provision is recognised in the income statement.

() Inventories

Raw materials and stores, work in progress and finished goods are stated at the lower of cost and net realisable
value. Cost comprises direct materials, direct labour and an appropriate proportion of variable and fixed overhead
expenditare. Costs are assigned to individual items of inventory on the basis of weighted average costs. Net
realisable value is the estimated selling price in the ordinary course of business less the estimated costs of
completion and ihe estimated costs necessary to make the sale.
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(m) Investments and other financial assets

From 1 July 2004 10 30 June 2005

The Group has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 only from 1 July
2005. The Group has applied previous AGAAP to the comparative information on financial instruments within the
scope of AASDB 132 and AASB 139.

Adjustments on transition date: 1 July 2005

The nature of the main adjustments to make this information comply with AASB 132 and AASB 139 are that,
with the exception of held-to-maturity investments and loans and receivables which are measured at amortised cost
{refer below), fair value is the measurement basis. Fair value is inclusive of transaction costs. Changes in fair value
are either taken to the income statement or an equity reserve (refer below). At the date of transition (1 July 2005)
changes to carrying amounts are taken to retained eamings or reserves.

From 1 July 2005

The Group classifies its investments in the following categories: financial assets at fair value through profit or loss,
loans and receivables, held-to-maturity investments, and available-for-sale financial assets. The classification
depends on the purpose for which the invesiments were acquired. Management determines the classification of its
m investments at initial recognition and re-evaluates this designation at each reporting date.

(i) Financial assets at fair value through profit or loss

This category has two sub-calegories: financial assets held for trading, and those designated at fair value through
profit or loss on mitial recognition. A {inancial asset is classified in ihis category if acquired principally for the
purpose of setling in the short term or if so designated by management. The policy of management is to designate
a financial asset if there exists the possibility it will be sold in the short term and the assei is subject to frequent
changes in fair value. Derivatives are also categorised as held for trading unless they are designated as hedges.
Assets in this calegory are classified as current assets if they are either held for trading or are expected to be
realised within 12 months of the balance sheet date.

(ii} Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable payments that are not quoted

in an active market. They arise when the Group provides money, goods or services directly to a debtor with no

intendion of selling the receivable. They are included in current assets, except for those with maturities greater than
2 months after the balance sheet date which are classified as non-current assets. Loans and receivables are

included in receivables in the balance sheet,

‘D (iii) Held-to-maturity investinents
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed
maturities that the Group's management has the positive iniention and ability to hold to maturity.

{iv) Available-for-sale financial assets

Available-for-sale financial assets, comprising principally marketable equity securities, are non-derivatives that are
either designated in this category or not classified in any of the other categories. They are included in non-current
assets unless management intends to dispose of the investment within 12 months of the balance sheet date.
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Available-for-sale financial assets and financial assets at {air value through profit and loss are subsequently carried
at fair value. Loans and receivables and held-to-maturity investments are carried at amortised cost using the
effective interest method. Realised and unrealised gains and losses arising from changes in the fair value of the
"financial assets at fair value through profit or loss' category are included in the income statement in the period in
which they arise. Unrealised gains and losses arising from changes in the fair value of non monetary securities
classified as available-for-sale are recognised in equity in the available-for-sale investments revaluation reserve.
When securities classified as available-for-sale are sold or impaired, the accumulated fair value adjustments are
included in the income statement as gains and losses from investment securities.

The fair values of quoted invesiments are based on current bid prices. If the market for a financial asset is not
active (and for unlisted securities), the Group establishes fair value by using valuation techniques. These include
reference 1o the fair values ol recent arm's length transactions, involving the same instruments or other instruments
that are substantially the same, discounted cash flow analysis, and option pricing models refined to reflect the
issuer's specific circumstances.

The Group assesses at each balance date whether there is objective evidence that a financial asset or group of
financial assets is impaired. In the case of equity securities classified as available for sale, a significant or
prolonged decline in the fair value of a security below its cost is considered in determining whether the security is
impaired. If any such evidence exists for available-for-sale financial assets, the cumulative loss - measured as the
difference between the acquisition cost and the current fair value, less any impairment loss on that financial asset
previously recognised in profil and loss - is removed from equity and recognised in the income statement.
Impairment losses recognised in the income statement on equity instruments are not reversed through the income
slatement.

(n) Derivatives

From 1 July 2004 to 30 June 2005

The Group has taken the exemption available under AASB | to apply AASB 132 and AASB 139 from 1 July
2005. The Group has applied previous AGAAP in the comparative information on financial instruments within the
scope of AASDB 132 and AASB 139.

Adjustments on transition date: I July 2005

The nature of the main adjustments to make this information conply with AASB 132 and AASB 139 are that
derivatives are measured on a fair value basis. Changes in fair value are either taken to the income staternent or an
equity reserve (refer below). At the date of transition (1 July 2005) changes in the carrying amounts of derivatives
are taken to retained earnings or reserves, depending on whether the criteria for hedge accounting are satisfied at
the transition date.

From 1 July 2005

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently remeasured to their fair value. The method of recognising the resulting gain or loss depends on
whether the derivative is designated as a hedging instrument, and if so, the nature of the item being hedged. The
Group designates certain derivatives as hedges of highly probable forecast transactions (cash flow hedges).

The Group documents at the inception of the transaction the relationship between hedging instruments and hedged
items, as well as its risk management objective and strategy for undertaking various hedge transactions. The Group
also documents its assessment, both at hedge inception and on an ongoing basis, of whether the derivatives that are
used in hedging transactions have been and will continue 1o be highly effective in offsetting changes in fair values
or cash flows of hedged iterns.
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(i) Fair value hedge

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recorded in the
income statement, together with any changes in the fair value of the hedged asset or liability that are attributable to
the hedged risk.

(ii) Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow hedges
is recognised. in equity in the hedging reserve. The gain or loss relating to the ineffective portion is recognised
immediately in the income statement.

Amounts accumulated in equity are recycled in the income statement in the periods when the hedged item will
affect profit or loss (for instance when the forecast sale that is hedged takes place). However, when the forecast
transaction that is hedged results in the recognition of a non-financial asset or liability, the gains and losses
previously deferred in equity are transferred from equity and included in the measurement of the initial cost or
carrying amount of the asset or liability.

When a hedging instrument expires or is sold or terminated, or when a hedge no longer meets the criteria for hedge
accounting, any cumnulative gain or loss existing in equity at that time remains in equity and is recognised when
the forecast transaction is ultimately recognised in the income statement. When a forecast transaction is no longer
expected to occur, the cumulative gain or loss that was reported in equity is immediately transferred to the income
statement.

(iii) Derivatives that do not qualify for hedge accounting
Certain derivative instruments do not qualify for hedge accounting. Changes in the fair value of any derivative
instrument that does not qualify for hedge accounting are recognised immediately in the income statement.

(0} Fair value estimation

The fair value of financial assets and financial liabilities must be estimated for recognition and measurement or [or
disclosure purposes.

‘The fair value of financial instruments traded in active markets (such as publicly traded derivatives, and trading
and available-for-sale secunties) is based on quoted market prices at the balance sheet date. The quoted market
price used for financial assets held by the Group is the current bid price; the appropriate quoted market price for
financial liabilities is the current ask price.

The fair value of financial instruments that are not traded in an active market (for example, over-the-counter
derivatives) is determined using valuation techniques. The Group uses a variety of methods and makes
assumptions that are based on market conditions existing at each balance date. Quoted market prices or dealer
quotes for similar instruments are used for long-term debt instruments held. Other techniques, such as estimated
discounted cash flows, are used to determine fair value for the remaining financial instruments. The fair value of
interest-rate swaps is calculated as the present value of ihe estimated future cash flows. The fair value of forward
exchange contracis is determined using forward exchange market rates at the balance sheet date.

'The nominal value less estimated credit adjustments of trade receivables and payables are assumed to approximate
their fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future
contractual cash flows at the current markel interest rate that is available to the Group for similar financial
instruments.
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{p) Property, plant and equipment

Property, plant and equipment is stated at historical cost less depreciation. Historical cost includes expenditure that
is directly atuributable to the acquisition of the items. Cost includes the expenditure directly associated with the
purchase and construction of the asset and the estimated future costs of dismantling and restoring the site on which
itis located.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of
the item can be measured reliably. All other repairs and maintenance are charged to the income statement during
the financial period in which they are incurred.

Depreciation and amortisation of mine buildings, reserves, development, plant, machinery and equipmeni is
! 1 s . ! J
provided over the assessed life of the relevant mine or asset, whichever is the shorter.

Depreciation and amortisation is determined on a units-of-production basis over proven and probable reserves. In
some circumstances, where conversion of resources into reserves is expected, some elements of resources may be
included. For mine plant, machinery and equipment, which have an expected economic life shorter than the life of
the mine, a straight line basis is adopted.

The expected useful lives are as follows:

. Mine buildings — the shorter of applicable mine life and 25 years;

. Plant, machinery and equipment — the shorter of applicable mine life and 3-15 years depending on the
nature of the asset.

The reserves and life of each mine and the remaining uselul life of each class of asset are reassessed at least
annually and the depreciation and amortisation rates adjusted accordingly.

Major spares purchased specifically for a particular plant are capitalised and depreciated on the same basis as the
plant to which they relate.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is
greater than its estimated recoverable amount (note 1(i}).

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in
the income statement. When revalued assets are sold, it is Group policy to transfer the amounts included in other
reserves in respect of those assets to retained eamnings.

(9) Esploration and Evaluation Expenditure

Exploration and evaluation expenditure incurred by or on behalf of the Group is accumulated separately for each
area of interest. Such expenditure comprises direct costs, depreciation and does not include general overheads or
administrative expenditure not having a specific nexus with a particular area of interest.

Exploration expenditure includes funds for land purchases advanced to Suan Sak Patana Limited, a controlled
entity director related company. Advances are capitalised in the Group as exploration expenditure to the extent that
the acquired land is used by the Group for exploration purposes. Each area of interest is limited to a size related to
a known or probable mineral resource capable of supporting a mining operation.
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Exploration expenditure for each area of interest is carried forward as an asset provided the rights to tenure of the
area of interest are current and one of the following conditions is met:

¢ the exploration and evaluation expenditures are expected to be recouped through successful development and
exploitation of the area of inferest, or alternatively, by its sale; and

¢  exploration and evaluation activities in the area of interest have not at the reporting date reached a stage
which permits a reasonable assessment of the existence or otherwise of economically recoverable reserves, and
active and significant operations in, or in relation to, the area of interest are continuing.

Exploration expenditure is written off when it fails to meet at least one of the conditions outlined above or an area
of interest is abandoned.

Exploration and evaluation assets are assessed for impairment when facts and circumstances suggest that the
carrying amount of an exploration and evaluation asset may exceed its recoverable amount. When facts and
circumstances suggest that the carrying amount exceeds the recoverable amount the impairment loss will be
measured and disclosed in accordance wiith AASB 136 Impairment of Assets.

.’ When a decision is made to develop an area of interest, all carried forward exploration expenditure in relation to
the area of interest is transferred fo mine properties.

(ry Mine Properties

Mine properties represents the accumulated exploration, evaluation and development expenditure incurred by or
on behalf of the Group in relation to areas of interest in which mining of a mineral resource has commenced.

When further development expenditure is incured in respect of a mine property after commencement of
production, such expenditure is carried forward as part of the mine property only when substantial future
economic benelits are thereby established, otherwise such expenditure is classified as part of the cost of
production.

Amortisation of costs is provided on the unit-of-production method with separate calculations being made for each

mineral resource. The unit-of-production basis results in an amortisation charge proportional to the depletion of

the economically recoverable ore reserves. In some circumstances, where conversion of resources into

reserves is expected, some elements of resources may be included. Development costs still to be incurred in
0 relation to the current reserves are included in the amortisation calculation.

(s) Trade and other payables

These amounts represent liabilities for goods and services provided to the Group prior to the end of financial year
which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition.

() Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently
measured al amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption
amount is recognised in the income statement over the period of the borrowings using the effective interest
method.

Borrowings are classified as current liabilities unless the Group bhas an unconditional right to defer settlement of
the liability for at least 12 months after the balance sheet date.
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(u) Borrowing costy

Loan establishiment costs are capitalised and written off over the life of the loan. Other borrowing costs are
expensed.

(v) Pravisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of past events;
it is more likely than not that an outflow of resources will be required to settle the obligation; and the amount has
been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of
an outflow with respect to anyone item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle
the present obligation at the balance date. The discount rate used to determine the present value reflects current
market assessmenis of the time value of money and the risks specific to the liability. The increase in provision due
to the pasSage of time is recognised as interest expense.

{(w) Restoration and Rehabilitation Provision

A provision for restoration and rehabilitation is recognised for the costs expected to be incurred on cessation of
producing operations and are measured at the present value of expected future cash flows.

The increase in the rehabilitation provision relating to the unwinding of the discount and depreciation on the
rehabilitation asset are recorded as a charge to eamings.

(x) Employee benefits

(i) Wuges and salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating sick leave
expected to be settled within 12 monihs of the reporting date are recognised in other payables in respect of
employees' services up to the reporting date and are measured at the amounts expected to be paid when the
liabilities are settled. Liabilities for non-accumulating sick leave are recognised when the leave is taken and
measured at the rates paid or payable.

(ii) Long service leave and severance pay

The liability for long service leave and severance pay is recognised in the provision for employee benefits and
measured as the present value of expected future payments to be made in respect of services provided by
employees up lo the reporting date using the projected unit credit method. Consideration is given to the expected
future wage and salary levels, experience of employee departures and periods of service. Expected future
payments are discounted using market yields that match, as closely as possible, the estimated future cash outflows.

(iif) Retirement benefit obligations
Contributions to defined contribution funds are recognised as an expense as they become payable.
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(iv) Share-based payments
Share-based compensation benefits are provided to employees via the Kingsgate Employees and Contractors and
Executive Option Plans.

Shares options granted before 7 November 2002 and/or vested bejore 1 January 2005
No expense is recognised in respect of these options. The shares are recognised when the options are exercised and
the proceeds received allocated to share capital.

Shares options granted afier 7 November 2002 and vested after 1 January 2005

The [air value of options granted under Kingsgate Employees and Contraciors Option Plan is recognised as an
employee benefit expense with a corresponding increase in equity. The fair value is measured at grant date and
recognised over the period during which the employees become unconditionally entiiled to the options.

The fair value at grant date is determined using a Black-Scholes option pricing model that takes into account the
exercise price, the term of the option, the vesting and performance crileria, the impact of dilution, the non-
tradeable nature of the option, the share price at grant date and expected price volatility of the underlying share,
the expected dividend yield and the risk-free interest rate for the term of the option.

The fair value of the options granted excludes the impact of any non-market vesting conditions (for example,
profitability and sales growth targets). Non-market vesting conditions are included in assumptions about the
number of options that are expected to become exercisable. At each balance sheet date, the entity revises its
estimate of the number of options that are expected to become exercisable. The employee benefit expense
recognised each period takes into account the most recent estimate.

Upon the exercise of options, the balance of the share-based paymenis reserve relating o those options is
transferred to share capital.

() Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable 1o the issue of new shares or options
are shown in equity as a deduction, net of tax, from the proceeds. Incremental costs directly attributable to the
issue of new shares or options, or for the acquisition of a business, are included as a charge to equity.

If the entity re-acquires its own equity instrument , eg as a result of a share buy back, those instruments are
deducted from equity and the associated shares are cancelled. No gain or loss is recognised in the profit or loss
and the consideration paid including any directly attributable incremental costs {(net of income tax) is
recognised directly in equity.

() Dividends

Provision is made for the amount of any dividend declared on or before the end of the year but not distributed at
balance date.
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(ea) Earnings per share

(i) Basic earnings per share

Basic earnings per share is calculated by dividing the profii attributable to equity holders of the Company,
excluding any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary
shares outstanding during the year, adjusted for bonus elements in ordinary shares issued during the year.

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into
account the afier income tax effect of interest and other financing costs associated with dilutive potential ordinary
shares and the weighted average number of shares assumed to have been issued for no consideration in relation to
dilutive potential ordinary shares,

(ab) Financial instrument transaction costs

The Group has taken the exemption available under AASB 1 to apply AASB 132 and AASB 139 from 1 July
2005. The Group has applied previous Australian GAAP (AGAAP) in the comparative information on financial
instruments within the scope of AASB 132 and AASB 139. Under previous AGAAP transaction costs were
excluded from the amounts disclosed in the financial statements. Under AIFRS such costs are included in the
carrying amounts. At the date of transition to AASB 132 and AASB 139 the adjustment 1o carrying amounis for
the Group was immaterial.

(ac) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is
not recoverable from the taxation authority. In this case it is recognised as part of the cost of acquisition of the
asset or expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authoniiy is included with other receivables or payables in the
balance sheet.

Caghflows are presented on a gross basis. The GST conmponent of the cash flows arising from investing or
financing activities which are recoverable from, or payable to the tax authority, are presented as operating cash
flow.

{ad) New accounting standards and UIG interpretationy

Certain new accounting standards and UIG interpretations have been published that are not mandatory for 30 June
2006 reporting peried. The Group’s assessment of the impact of these new standards and interpretations is set out
below.

(i) UIG 4 Determining whether an Asset Contains a Lease

UIG 4 is applicable to annual periods beginning on or after 1 January 2006. The Group has not elected to adopt
UIG 4 early. 1t will apply UIG4 in its 2007 financial statements and the UIG 4 transition provisions. The Group
will therefore apply UIG 4 on the basis of facts and circumstances that existed as of 1 July 2006. Implementation
of UIG 4 is not expected to change the accounting for any of the Group’s current arrangements.

(i) UIG 5 Rights 1o Interests arising from Decommissioning, Restoration and Environmental Rehabilitation
Funds

The Group does not have inierests in decommissioning, restoration and environmental rehabilitation funds. This

interpretation will not aflect the Group’s financial statements.
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fitt) AASB 2003-9 Amendments to Australian Accounting Standards [AASB 4, AASB 1023, AASB 139 &
AASB 132}

AASB 2005-9 is applicable to annual reporting periods beginning on or after 1 January 2006. The amendmenis
relate to the accounting for financial guarantee contracts. The Group has not elected to adopt the amendments
early. It will apply the revised standards in its 30 June 2007 financial statements. Application of the revised rules
may result in the recognition of financial liabilities in the financial statements of the parent entity. Kingsgate
Consolidated Limited, under guarantees given pursuant to the deed of cross guarantee (see note 25) in respect of
amounts payable by wholly-owned subsidiaries. An assessnient of the fair value of these guaraniees has not yet
been performed. The new rules will be implemented retrospectively with a restatement of the comparatives as
required by AASB 108 Accounting Policies, Changes in Accounting Estimates and Lrrors,

(iv) AASB 7 Financial Instrumenis: Disclosures and AASB 2005-10 Amendments to Australian Accounting
Standards [AASB 132, AASB 101, AASB 114, AASB 117, AASB 133, AASB 139, AASB 1, AASB 4,
AASB 1023 & AASB 1038]
AASB 7 and AASB 2005-10 are applicable to annual reporting periods beginning on or afier 1 January 2007. The
Group has not adopted the standards early. Application of the standards will not alfect any of the amounts
recognised in the financial statements, but will impact the type of information disclosed in relation to the Group’s
financial instruments.

(v) UIG 6 Liabilities arising from Participating in a Specific Market — Waste Electrical and Electronic

Equipment
UIG 6 is applicable to annual reporting periods beginning on or after 1 December 2006. The Group has not sold
any electronic or electrical equipment on the Luropean market and has not incurred any associated liabilities. This
interpretation will not aflTect the Group’s financial statements.

(vi) AASB 2005-6 Amendments to Australian Accounting Standards {AASB 121}

AASB 2005-6 is applicable to annual reporting periods ending on or after 31 December 2006. The amendment
relates to monetary items that form part of a reporting entity’s net investment in a foreign operation. [t removes
the requirement that such monetary items had to be denominated either in the functional currency of the reporting
entity or the foreign operation. Kingsgate Consolidated Limited does not have any monetary items forming part of
a net investment in a foreign operation. The amendments to AASB 121 will therefore have no impact on the
Group's financial statements.

(ae) Rounding of amounts

The Company is of a kind referred to in Class order 98/0100, issued by the Australian Securities and Investments
Commission, relating to the "rounding off' of amounts in the financial report. Amounts in the financial report have
been rounded off in accordance with that Class Order to the nearest thousand dollars, or in certain cases, the
nearest dollar.
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2 CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of
causing a material adjustment o the carrying amounts of assets and liabilities within the next financial year are
disclosed below:

(i} Exploration and evaluation assets

Exploration and evaluation expenditure for each area of interest is carried forward as an asset provided certain
conditions are met (note 1{q)). Exploration and evaluation assets are assessed for impairment when facts and
circumstances suggest that the carrying amount of an exploration and evaluation asset may exceed its recoverable
amount. These calculations and reviews require the use of assumptions and judgement. The related carrying
amounts are disclosed in Note 11.

(it} Derivative financial instruments

The Group uses an external consultant to estimate the fair value of its commodity contracts based on well
established option pricing models and market conditions existing at the balance sheet date. These calculations
require the use of estimates and assumptions. Changes in assumptions concerning interest rates, gold prices and
volatilities could have a significant impact on the fair valuation attributed 1o these contracts. When these
assumptions change or become known in the future, such differences will impact asset carrying values and the
hedging reserve in the period in which they change or become known. The related carrying amounts are disclosed
in Notes 15 and 27.

(iii) Restoration and rehabilitation provision

Significant judgement is required in determining the restoration and rehabilitation provision as there are many
transactions and factors that will affect the ultimate liability payable to rehabilitate the mine site. Factors that will
affect this liability includes future development, changes in technology, commodity price changes and changes in
interest rates. The related carrying amounts are disclosed in Note 14.

(iv) Units of production method of depreciation

The Group applies the units production method for depreciation of its mine properties (notes 1(p) and 1(r)). These
calculations require the use of estimates and assumptions. Significant judgement is required in assessing the
available reserves and the production capacity of the plant to be depreciated under this method. Factors that must
be considered in determining reserves and resources and production capacity are the Groups history of converting
resources to reserves and the relevant time frames, the complexity of metallurgy, markets and future
developments. When these factors change or becorme known in the future, such difference will impact profit and
carrying values of assets. The related carrying amounts are disclosed in Note 11.

(v) Share-bused payments
The Group measures share-based payments at fair value at the grant date using the Black-Scholes formula taking
into account the terms and conditions upon which the instrument were granted, as discussed in Note 22.
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2 Critical accounting estimates and judgements (continued)

vi} Carrying Value of Andean Resources

On 22 February 2006 KCN commenced an ofl market takeover offer to acquire 100% of the shares in Andean
Resources Limited (Andean). The investment in Andean was initially recognised at the fair vale of the
Kingsgate shares issued in exchange for shares in Andean. This gave rise to an initial carrying value of
$17.363 million, when combined with transaction costs.

At 30 June 2006 Kingsgate held 39,285,596 shares representing 13.67% of the shares on issve in Andean. The
inarket value of this holding, based on the closing share price of Andean on the ASX, was $13.554 million as at
30 June 2006.

The investment in Andean has been classified as “available for sale™ in accordance with Kingsgate’s accounting
policy. This policy requires the company to carry “available for sale” financial assets at fair value, based on the
year end closing share price.

The change in value of $3.810 million has been recorded in the available for sales assets reserves within equity
as at 30 June 2006.

This balance has been offset by the change in value of $2.855 million for the investment held in Goldstar
Limited. At the June 2006 the balance of the available for sale investment revaluation reserve (Note 17) was
{$955,000).

The group assesses at each balance date whether there is objective evidence that financial assets are impaired.
In the case of “available for sale” financial assets, a significant or prolonged decline in the fair value of an
investment below its cost is considered in determining whether the investment is impaired.

Where the company considers the investment to be impaired, the cumulative loss — measured as the difference
between the acquisition cost and the current fair value — is recognised in the income statement.

The directors consider the investment in Andean is not impaired at the date of the financial report or at the end
of the reporting period, due in part to the following significant factors:

s The underlying nature of the assets held by Andean has not changed since Kingsgate commenced the
takeover offer;

» Andean can add strategic value to Kingsgate due to the company’s existing exploration operations in
South America

e There is a control premium attached to an investment of this size; and

o The offer closed on 11 July 2006 which does not enable the directors to assess whether the current
reduction in value of the investment is prolonged or temporary in nature.

Subsequent 1o year end Kingsgate purchased an additional 25,017,688 shares at a value of $8.251 million
increasing the investment to 22.38% of the shares on issue in Andean. At the date of this report, Kingsgate held
a total of 64,303,104 shares at an initial cost of $25.64 million, including transaction costs and prior to any
adjustment to reflect the year end market value of the shares, based on the Andean share price.

There is a risk the initial cosi of the investment may be impaired in subsequent reporting periods should the
market value of Andean remain significantly lower than Kingsgate's initial carrying value of $25.64 million for
a prolonged period of time.
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30 June 2006

REVENUE

Revenue from continuing operations
Sales Revenue

Gold sales

Silver sales

Services

Other Revenue
Interest
Dividends
Other

Revenue from continuing operations

EXPENSES
Cost of sales
Foreign exchange (gains) / losses

Finance coslts
Interest and finance charges paid/payable
Rehabilitation provision discount adjustment
Amuortisation of deferred borrowing costs
Finance cosls expensed

Write down of raw materials and stores
Rental expense relating to operating leases

Depreciation and amortisation *
Mine properties
Mine buildings, plant and equipment
Non-mining property, plant and equipment
Depreciation capitalised

Total depreciation and amortisation

NOTES TO THE FINANCIAL STATEMENTS (continucd)

Consolidated Parent entity
2006 2003 2006 2005
$°000 $°000 $°000 $'000
67,224 61,045 - -
5,558 3,254 - -
- - 600 600
798 2,042 759 1,962
- - 13,550 12,000
563 429 65 2
74,143 66,770 14,974 14,564
43,941 40,660 - -
205 (135) - 49
541 673 585 669
97 93 - -
216 216 216 216
854 982 301 885
- 568 - -
2,112 1,426 154 44
4,953 6,488 - -
2,716 2,157 - -
321 237 50 35
(185 {162) - -
7,805 8,720 50 35

* From November 2005 deprecation calculated based on the units of production method was revised for the 25%
increase in ore reserves.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2006

5.

Kingsgate Consolidated Limited and Controlled Entities

INCOME TAX

Consolidated Parent entity

2006 2003 2006 2005
Income tax expense $°000 $°000 $’000 $:000
The income tax expense for the financial year
differs from the amount calculated on profit. The
differences are reconciled as follows:
Profit from continuing operations before income tax
expense 16,662 8,391 8,148 8,453
Income tax calculated @ 30% (2005 — 30%) 4,999 2,517 2,444 2,536

Tax effect of amounts which are not deductible
(taxabie) in calculating taxable income:
Non-taxable dividends

- - (4,065) (3,600)
Tax exempt profits - Thailand (5,342) (4,502) -

(343) (1,985) (1,621) (1,064)
Current year tax loss noi broughi to account 343 1,985 1,621 1,064

Income tax expense - - - -

Akara Mining Limited, a controlled entity, has received approval from the Royal Thai Board of
Investment (3OI) of the Office of the Prime Minister for promotion of the Chatree Gold Mine.

Subject to meeting BOI conditions and based on a production of 178,416 ounces of gold and 583,733
ounces of silver per year, Akara Mining Limited’s Chatree Gold Mine is entitled to:

{a) an 8 year full corporate tax holiday commencing at first gold pour on metal sales;

(b) a further S year half tax holiday following (a) abave (at a 15% tax rate); and

{¢) other benefits.

Tax losses

Potential future income tax benefits of $5,788,000 (2005 - §4,167,000) attributable to Australian tax losses
carried forward by the Company and future benefits attributable to exploration expenditure and other
timing dilferences allowable for deduction have not been brought to account in the consolidated accounts
at 30 June 2006 because the Directors do not believe it is appropriate to regard realisation of the future
income tax benefiis as probable. These benefits will only be obtained if:

{a) the Group derives future assessable income of a nature and of an amount sufTicient to enable
the benefit from the deductions for the losses to be realised; and

(b} the Group continues to comply with the conditions for deductibility imposed by tax legislation;

{c) no changes in tax legislation adversely affect the Group in realising the benefit from the
deduciions for the losses.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2006

Tax consolidation fegislation
Kingsgate Consolidated Limited and its wholly-owned Australian subsidiary have implemented ihe tax

consolidation legislation as of 1 July 2003. The entities are also contemplating entering into a tax sharing
agreement, but details of this agreement are yet to be finalised.

6. CASH AND CASH EQUIVALENTS

Consolidated Parent entity
2006 2005 2006 2005
$*000 $°000 $000 $'000
Cash at bank and in hand 1,362 1,227 139 192
Deposits at call 9,029 30,892 1,768 25,174
10,391 32,119 1,907 25,366

Cash at bank and on hand

These are non-interest bearing.

Deposits at call

The deposits at call are bearing floating interest rates between 1% - 5.6% (2005 - 1% - 5.4%)
and they may be accessed daily.

Consolidated Parent entity
2006 2005 2006 2005
$'000 £'000 $000 §'000
7. RECEIVABLES
Current
Other debtors 1,398 4 0060 6 108
Nen-current
Loans to controlled entities {(Note 21) - - 87,661 50,925
8. INVENTORIES
Raw materials and stores — at cost 4,281 3,381 - -
Provision for obsolescence (637) (568) - -
Work in progress — at cost 3,012 3,533 - -
6,656 6,346 - -
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NOTES TO THE FINANCIAL STATEMENTS {continucd)

10.

Kingsgate Consolidated Limiied and Controlled Entities

30 June 2006
Consolidated Parent entity
2006 2005 2006 2005
$'000 $'000 $000 37000
9, OTHER ASSETS
Current
Depaosits 1,820 1,025 46 46
Prepayments 931 791 369 307
2,751 1,816 415 353
Non-current
Deferred borrowing costs 630 630 630 630
Accumulated amortisation {536) 320 (536) (3200
94 310 04 310
Derivative financial instruments —
Commodity Contracts - 3,340 - -
94 3,650 94 310

Information on derivative financial instruments is available in Notes 15 and 27(a).

Consolidated Parent entity
2006 2005 2006 2005
$'000 $°000 $°000 $*000
AVAILABLE-FOR-SALE FINANCIAL
ASSETS
Equity securities
At the beginning of the financial year - - -
Additions 21,340 - 3,977
Revaluation (955) - 2,855
At the end of the financial year 20,385 - 6,832

The available-for-sale financial asset consists of investments in the ordinary shares of Goldstar

Resources NL (ASX: GDR) and Andean Resources Limited (ASX: AND). The fair value has
been based on the closing share price at the financial year end.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

30 June 2006

11. MINE PROPERTY, PLANT AND EQUIPMENT

Consolidated Exploration Land Mine Mine Noun-mining Total
and properties buildings, ptant  plant and
evaluation and equipment equipment
£'000 $°000 $°000 $000 $'000 $’000
At 1 July 2004
Cost 19,156 591 23,969 52,327 975 97,018
Accumulated depreciation
and amortisation - - {13,384) {15,807) (334) (29,525)
Net book amount 19,156 591 10,585 36,520 641 67,493
Year ended 30 June 2005
Opening net book amount 19,156 591 10,585 36,520 641 67,493
Additions 33,913 - 2,235 1,227 767 38,142
Reclassified (1,247) - 4,460 (3,292) 79 -
Disposals (255) - - (19) 37 (311)
Depreciation and
amortisation expense - - (6,488) (2,157) (237 (8,882)
Foreign currency exchange
differences (3,352) (61) (1,349) (3,519) (84) (8,365)
Closing net book amount 48215 530 9,443 28,760 1,129 88,077
At 30 June 2005
Cost 48,215 530 26,247 46,348 1,536 122,876
Accumulated depreciation
and amortisation - - (16,804) (17,588) (407) (34,799}
Net book amount 48,215 530 9,443 28,760 1,129 88,077
Consolidated Exploration Land Mine Mine Non-miring  Total
and properties buildings, plant  plant and
evaluation and equipment  equipment
$'000 $'000 $°000 $'000 $°000 $'000
Year ended 30 June 2006
Opening net book amount 48215 530 9,443 28,760 1,129 88,077
Additions 15,495 - 2,167 12,707 327 30,696
Reclassified - - - - - -
Disposals - - - o) (2) N
Depreciation and
amortisation expense - - (4,953) (2,716) (321)  (7,990)
Foreign currency exchange
differences 6,823 63 972 4,174 114 12,148
Closing net book amount 70,533 595 7,629 42918 1,247 122,022
At 30 June 2006
Cost 70,533 595 31,767 65,548 2,032 170,475
Accumnulated depreciation
and amortisation - - (24,138) (22,6300 {(785) (47.553)
Net book amount 70,533 595 7,629 42,918 1,247 122,922
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NOTES TO THE FINANCIAL STATEMENTS (continued)

30 June 2006
Parent entity Non-mining  Total
plant and
equipment
$°000 $000
At 1 July 2004
Cost 173 173
Accumulated depreciation (96) (96)
Net book amount 77 77
Year ended 30 June 2005
Opening net book amount 77 77
Additions 45 45
Disposals (1) (11)
Depreciation expense 35) {(35)
Closing net book amount 76 76
.’ At 30 June 2005
Cost 145 145
Accumulated depreciation (69) {69)
Net book amount 76 76
Parent entity Non-mining  Total
plant and
equipment
$°000 $000
Year ended 30 June 2006
Opening net book amount 76 76
Additions 93 83
Disposals {4) {4)
Depreciation expense {50} (50)
Closing nei book amount 115 115
! . At 30 June 2006
| Cost 233 233
Accumulated depreciation {L18) (118)
Net book amount 115 115

12. INTEREST BEARING LIABILITIES

On 10 December 2003, the parent entity entered into a US$32 million revolving credit facility agreement with
four banks. The facility, which amortises by 25% on its first iwo anniversaries, has a three year term, with an
option to extend for a further one year. This option was exercised during the year and the facility now expires
on | December 2007. Interest is charged at commercial raies on drawn balances and a facility fee is payable
based on a percentage of the facility limit. The facility is secured by a first ranking charge over the Group’s
Australian assets and a share mortgage over Akara Mining Limited’s shares. At 30 June 2006 the US$16
million available under the revolving credit facility was un-drawn.
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NOTES TO THE FINANCIAL STATEMENTS (continucd)

30 June 2006
Consolidated Parent entity
2006 2005 2006 2005
$'000 $£000 $°000 $7000
13. PAYABLES
Current
Trade creditors 8,248 7,184 1,285 401
Consolidated Parent entity
2006 2005 2006 2005
$'000 $000 $000 $'000
14.  PROVISIONS
Current
‘ Employee benefits (note 1(x) and 22) 772 724 - 79
Taxation - 390 - -
‘l' Customs provision 390 -
1,162 1,114 - 79
Non-current
Restoration and rehabilitation (note 1{w)) 3,292 2,842 - -
Restovation and rehabilitation
At the beginning of the financial year 2,842 -
Provision discount adjustment 97 -
| Foreign currency exchange differences 353 -
| At the end of the financial year 3,292 -
15, DERIVATIVE FINANCIAL INSTRUMENTS
Current
Commiodity contracts 23,138 872 - -
m Non-current
Commodity contracts 49 2,767 - -
(a) Transition to AASB 132 and AASB 139
The Group has taken the exemption under AASB 1 to apply AASB 132 Financial Instruments:
Disclosure and Presentation and AASB 139 Financial Instruments: Recognition and Measurement
from 1 July 2005. As a result comparative figures have not been adjusted.
At the date of transition to these standards of 1 July 2005 commodity contracts were recognised at fair
value which resulled in an increase in liabilities of $27,584,000. $24,475,000 was recorded in the
hedging reserve, representing the effective portion of the commodity coniracts that are degignated and
qualify as cash flow hedges. $3,109,000 was recorded in retained earnings for the ineffective portion of
these commodity confracts.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

30 June 2006

(b)  Instruments used by the Group
The Group is party to derivative financial instruments in the normal course of business in order to
hedge exposure to fluctuations in commodity price fluctuations. This is in accordance with the Group’s
financial risk management policies. Details of the commodity contracts and risk management policies
are available in note 27.

16. CONTRIBUTED EQUITY

Parent entity Parent entity
2006 2005 2006 2005
Shares Shares $*000 $°000
{a) Share capital
Ordinary shares fully paid 88,591,541 85,948,771 92,091 75,934
{b) Movements in ordinary share capital:
Number of

Date Details Notes shares $°000
1 July 2004 Opening Balance 85,328,773 74,153
9 September 2004 Exercise of options — Director (d) 100,000 148
15 October 2004 Dividend reinvestment plan (e) 703,157 2,144
17 March 2005 Dividend reinvestment plan (H 67,562 145
April to June 2005 Shares bought back on-market and cancelled (2 {275,721) (723)
27 June 2005 Exercise of options — Employee (h) 25,000 67
30 June 2005 Closing balance 85,948,771 75,934
27 September 2005 Dividend reinvestment plan @) 139,912 437
11 January 2006 Exercise of options — Employee (h) 90,000

Proceeds received 379

Transfer from share-based payment reserve 19
28 April 2006 Exercise of eptions — Employee (h) 40,000

Proceeds received 157

Transfer from share-based payment reserve 19
28 April 2006 Dividend reinvestment plan )] 129,998 798
July 2005 10 Shares bought back on-market and cancelled (2) (376,167) {1,268)
December 2003
20 March to 30 June  Andean Takeover Offer (k) 2,619,027 15,616
2006
30 June 2006 Closing balance 88,591,541 92,091
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NOTES TO THE FINANCIAL STATEMENTS {(continued)
30 June 2006

(©)

{d)

(e)

)

(2)

(h)

()

)

(k)

Ordinary shares

Ordinary shares have no par value and entitle the holder to participate in dividends and the proceeds on
winding up of the Company in proportion to the number of shares held. On a show of hands every holder
of ordinary shares present at a meeting in person or by proxy, is entitled to one vote, and upon a poll each
share is entitled to one vote, Details of share options are disclosed in note 22.

Directors options
Information relating to the Directors options, including details of options issued, exercised and lapsed
during the financial year and options outstanding at the end of the financial year is set out in note 28.

Dividend reinvestment plan

The Company has established a dividend reinvestment plan under which holders of ordinary shares may
elect to have their dividend entitlement satisfied by the issue of new ordinary shares rather than by being
paid in cash.

703,157 fully paid ordinary shares were issued as part of the final dividend under the Company’s
Dividend Reinvestment Plan at $3.05 each.

Dividend reinvestment plan
67,562 fully paid ordinary shares were issued as part of the interim dividend under the Company’s
Dividend Reinvestment Plan at §2.15 each.

Share Buy Back

During the financial year ended 30 June 2006 the Company purchased and cancelled 376,167 ordinary
shares representing 0.4 % of ordinary share capital. The shares were acquired at an average price of 3.35
per share, with prices ranging from 2.79 cents to 4.07 cents. Share buy-back transaction costs amounted to
$8,829. The on-market buyback remains in effect at the date of this report.

Employees and contractors option plan

Information relating to the Kingsgate Employees and Contractors Option Plan, including details of options
issued, exercised and lapsed during the financial year and options outstanding at the end of the [inancial
year is set out in note 22.

Dividend reinvestment plan
139,912 fully paid ordinary shares were issued as part of the interim dividend under the Company’s
Dividend Reinvestment Plan at $3.12 each.

Dividend reinvestment plan
129,998 fully paid ordinary shares were issued as parl of the interim dividend under the Company’s
Dividend Reinvestment Plan at $6.14 each.

Andean Takeover Offer
Kingsgate offered Andean shareholders 1 Kingsgate ordinary share for every 15 Andean shares held.
This resulted in Kingsgate issuing 2,619,027 shares at an average of $5.96 per share.
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NOTES TO THE FINANCIAL STATEMENTS {continued)

30 June 2066
17. RESERVES AND RETAINED PROFITS
Consolidated Parent entity
2006 2005 2006 2005
$°000 $:000 $'000 $°000
(a) Reserves
Foreign currency translation reserve 2,369 (10,504) - -
General reserve 1,026 1,026 - -
Available-Tor-sale investment revaluation reserve (955) - 2,856 -
Hedging reserve (26,835) - - -
Share-based payment reserve 766 111 766 111
(23,629) (9,367) 3,622 111
Movements:
Foreign curvency translation reserve
At the beginning of the financial year (10,504) - - -
Net exchange differences on translation of foreign - -
controlled entities 12,873 (10,504)
At the end of the financial year 2,369 (10,504) - -
General reserve
At the beginning of the financial year 1,026 1,026 - -
At the end of the financial year 1,026 1,026 - -
Available-for-sale investment revaluation reserve
Al the beginning of the financial year - - - -
Revaluation {955) - 2,856 -
At the end of the financial year (955) - 2,856 -
Hedying reserve
At the beginning of the financial year - - - -
Adjustment on adoption of AASB 132 and AASB
139 (Note 15) (24,475) - - -
Revaluation {9,416)
Transferred to the imcome statement 7,056 - - -
At the end of the financial year (26,835) - - -
Share-based payment reserve
At the beginning of the financial year 11 64 111 64
Option expense 694 47 694 47
Transfer to share capital (Options exercised) (39) - (39) -
At the end of the financial year 766 111 766 111

Foreign currency translation reserve
Exchange differences arising on translation of the foreign controlled entities are taken to the foreign
currency translation reserve, as described in note 1(d).
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NOTES TO THE FINANCIAL STATEMENTS (continued),
30 June 2006

General reserve

Pursuant to the taws of Thailand, Akara Mining Limited appropriated to a reserve fund at each
distribution of dividends, an amount equal 1o one-twentieth of the profit after tax payment until the
reserve fund reached one-tenth of its registered capital. The reserve fund is now equal to one-tenth of
the registered share capital of Akara Mining Limited.

Available-for-sale investment revaluation reserve
Changes in the fair value of investments classified as available-for-sale financial assets are taken to the
available-for-sale investment revaluation reserve, as described in note 1(m).

Hedging reserve
The hedging reserve is used to record unrealised gains and losses on effective hedging instruments, as
described in note 1{n).

Share-based payments reserve
The share-based payments reserve is used to recognise the fair value of options issued but not exercised
as described in note 1(x).

) Retained profits Consolidated Parent entity

Movements in retained profits were as follows: 2006 2005 2006 2005
$°000 $°000 $°000 $°000

Retained profits at the beginning of the financial year 54,662 58,244 553 4,073

Adjustment on adoption of AASB 132 and AASB 139

(Note 15) (3,109) - - -

Net profit attributable to members of Kingsgate

Consolidated Limited 16,662 8,391 8,148 8,453

Dividends provided for or paid (Note 20) {8,669) {11.973) (8,669) (11,973)

Retained profits at the end of the financia) year 59,546 54,662 32 353

18. COMMITMENTS FOR EXPENDITURE

Capital commitments

Commitments for the acquisition of plant and equipment contracted for at the reporting date but not

recognised as liabilities, payable:

Consolidated Parent entity
2006 2005 2006 2005
$°000 $°000 $°000 $'000
Within 1 year 460 194 - -
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NOTES TO THE FINANCIAL STATEMENTS (continued)

30 June 2006
Operating leases
Commitmenis for minimum lease payments in relation to non-cancellable operating leases are payable as
follows:
Consolidated Parent entity
2006 2005 2006 2005
$°000 $000 $'000 $'000
Within | year 1,566 1,511 163 163
Later than 1 year but not later than 5 years 7,600 [3,429 191 354
Later than § years 4 2,543 - -
9,170 17,483 354 517
Remuneration commitments
Within | year 1,222 1,060 500 500
Later than 1 year but not later than 3 years 375 875 375 875
1,597 1,935 875 1,375

19. INVESTMENTS IN CONTROLLED ENTITIES

The consolidated financial statements incorporate the assets, labilities and results of the ultimate parent
entity, Kingsgate Consolidated Limited, and the following subsidiaries in accordance with the accounting
policy described in note 1(b).

Name of entity Country of Class of Equity Parent entity
incorporation shares holding cost

2006 2005 2006 2005
%o Yo 3 $
Issara Mining Limited Thailand  Ordinary 100 100 - -
Richaphum Limited Thailand  Ordinary 100 100 - -
Naka Udsahakurn Limited Thailand  Ordinary 100 100 - -
Akara Mining Limited Thailand  Ordinary 100 100 - -
Kingsgate Capital Pty Limited Australia  Ordinary 100 100 1 ]
Kingsgate South America Pty Ltd Australia  Ordinary 100 100 | 1
Minera Kingsgate Limitada Chile Ordinary 100 100 2 2

Kingsgate Peru SRL Peru Ordinary 100 100 274 274

Parasol Limited’s name was changed to Richaphum Limited during the financial year.
Kingsgate South America Pty Ltd was incorporated in Australia on 23 February 2006.

Minera Kingsgate Limitada and Kingsgate Peru SRL depend on funding from the Group to sustain
exploration activities.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2006

20. DIVIDENDS

Consolidated Parent entity
2006 2005 2006 2005
$°000 $°000 $'000 $°000
Final 2005 unfranked dividend of 5 cents per share (2004 -
12 cents) paid on 27 September 2005 4,286 10,251 4,286 10,251
Interim 2006 unfranked dividend of 3 cents per share (2005
- 2 cents) paid on 28 April 2006 4,383 1,722 4,383 1,722
Total dividends provided for or paid 8,669 11,973 R.669 11,973
Paid in cash 7434 9.684 7434 9,684
Satisfied by issue of shares 1,235 2,289 1,235 2,289
8,669 11,973 8,669 11,973
Dividends aot recognised at year end
In addition to the above dividends, since year end the
Directors have declared a final 2006 unfranked dividend of
5 cents per share (2005 - 5 cents). The aggregate amount of
the proposed dividend expected to be paid on the 3 October
2006 but not yet recognised as a liability at year end is
4,513 4,286 4,513 4,286

The Groups franking credit balance at 30 June 2006 is Nil (2005: Nil)
21. RELATED PARTIES

Transactions with refated parties

Information on remuneration of Directors is disclosed in note 28. A Director of a controlled entity,
S Udompornwirat, is a Director and shareholder of Suan Sak Patana Limited. Transactions with this

company comprise:
Consolidated
2006 2005
$ $
Loans advanced — Non current 43,492 673 22,448,090
Interest received 1,511,290 057,904
Rentals paid 1,957,870 1,357,753

Parent entity
2006 2005
$ $

Loans have been advanced to Suan Sak Patana Limited to acquire prospective land for exploration
purposes. In accordance with the regulations of Thailand foreign corporations are prevented from
acquiring land. These advances have been disclosed as exploration expenditure being the first phase of

the exploration and evaluation process.

Interest is charged on the loans advanced at the rate of 4% per annum (2005 - 4%). Rentals relate to land

used by 1he Group for gold mining and exploration.

All transactions with Director-related entities were based on normal commereial terms and conditions.
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NOTES TO THE FINANCIAL STATEMENTS (continued)
30 June 2006

Wholly-owned group
The wholly-owned group consists of Kingsgate Consolidated Limited and its wholly-owned controlled
entities. A list of the controlled entities and the ownership interest is set out in note 19.

Transactions between Kingsgate Consolidated Limited and controlled entities during the years ended 30
June 2006 and 30 June 2005 consisted of loans advanced by and assignment of liabilities to Kingsgate
Consolidated Limited. The loans do not bear interest, Management fees of § 600,000 (2005 - $600,000)
were received from Akara Mining Limited during the year.

Agyregate amounts receivable from controlled entities at balance date were as follows.

Consolidated Parent entity
2006 2005 2006 2005
$'000 $'000 $°000 £'000
Non-current receivables
Wholly owned subsidiaries (note 7) - - 87,661 50,925

During the year the parent entity advanced 331,477,977 (2005 - $21,598,000) to controlled entities.

Controlling entities
The ultimate parent entity in the wholly-owned group is Kingsgate Consolidated Limited.

22. EMPLQOQYEE BENEFITS AND SHARE BASED PAYMENTS

Consolidated Parent entity
2006 2005 2006 2005
$'000 $°000 $'000 $°000
Employee benefit and related on-costs liabilities

Provision for employee benefits — current 712 724 - 79

Provision has been made for annual leave and Thai severance pay.

Consolidated Parent entity
2006 2005 2006 2005
Employee numbers
Average number of employees during the financial year 294 292 8 6

Superannuation
The Group makes contributions on behalf of employees to externally managed defined contribution
superannuation funds. Contributions ave based on percentages of employees’ wages and salaries.
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NOTES TO THE FINANCIAL STATEMENTS (continued)

30 June 2006

Kingsgate Employees and Contractors Option Plan
On 28 November 2001, shareholders at the annual general meeting approved the special resolution to
establish the Kingsgate Employees and Contractors Option Plan 2001. Under this plan 2,500,000} options
may be issued to employees and contractors of the Group (excluding Directors of the Company). This
plan has similar option terms as the option plan established in 1998 which authorised the Directors to
issue up to 500,000 options to employees and contractors of the Group (excluding Directors of the

Company).

The terms of the options issued pursuant to the plan are as follows:

(1) the exercise period for the options is ihree years from the date the options are granied.

{(g) each option will entitle the holder to subscribe for one ordinary share of the Company and the
exercise price for each option will be 10% above the average closing sale price of the Company’s
ordinary fully paid shares on the Australian Stock Exchange over the five trading days preceding

the day on which options are issued {but in any event not less than 20 cents).

{(h) options are granted under the plan to eligible employees and contractors for no consideration.

(i) options granted under the plan carry no dividend or voting rights.

(i) set oui below are summaries of options granted under the plans.

0

Full details of the Employee Option Plan are disclosed in the Share Option Plan rules which were

approved by shareholders in November 2001, a copy of which can be obtained from the Company.

Consolidated and pareat entity - 2006

Exercise

Grant date  Expiry date .
price

11 July 2002 11 July 2005 $2.66

5 Feb 2003 5 Feb 2006 $4.44

3 Nov 2003 28 Aug 2006 $4.16

29 Jan 2004 29 Jan 20607 $3.93
Total

Weighted average exercise price

“!'onsolidated and parent entity - 2005

Exercise

Crant date Expiry date
- piry price

28 Nov 2001 28 Nov 2004  $1.48*

11 July 2002 11 July 2005 $2.66

5 Feb 2003 5 Feb 2006 $4.44

3 Nov 2003 15 Apr 2008 $3.74

I Nov2003 28 Aug2006  %$4.16

29 Jan 2004 29 Jan 2007 $3.93
Total

Weighted average exercise price

Balance  Granted Exercised Expired Balance Exercisable
start of during during during end of
end of year
year year year year year '
17,000 - - 17,000 - -
50,000 - 50,000 - - -
40,000 - - 40,000 - -
180,000 - 80,000 40,000 60,000 60,000
287,000 - 130,000 97,000 60,000 60,000
3.98 - 4.13 3.80 393 3.93
Balance  Granted Exercised Expired Balance .
. . . Exercisable
start of during during during end of
' end of year
year year year year vear
100,000 - 100,000 - - -
42,000 - 25,000 - 17,000 17,000
50,000 - - - 50,000 50,000
150,000 - - 150,000 - -
40,000 - - - 40,000 40,000
180,000 - - - 180,000 180,000
562,000 - 125,000 150,000 287,000 287,000
3.41 - 1.72 3.74 3.98 3.98
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* Director options
Kingsgate Executive Option Plan

The terms of the options issued pursuant to the plan are as follows:

(a) each option will entitle the holder to subscribe for one ordinary share of the Company.

{(b) options are granted under the plan for no consideration.

{c) options granted under the plan carry no dividend or voting rights.

{d) set out below are summaries of options granted under the plans

Consolidated and parent entity - 2006

. Balance  Granted Exercised Balance .
Grant date  Expiry date Exe::c:se start of during end of Exercisable
price end of year

year year year

31 Mar 2005 1 Apr2010 $2.69 60,000 - - 60,000 60,000
7 July 2005 | July 2010 $4.00 - 500,000 - 500,000 -
7 July 2005 1 July 2010 $5.00 - 500,000 - 500,000 -
7 July 2005 I July 2010 $6.00 - 500,000 - 500,000 -
m July 2005 I July 2010 $7.00 - 1,000,000 - 1,000,000 -
26 0ct 2005 26 Oct 2010 $3.00 - 50,000 - 50,000 50,000
26 0ct 2005 26 Oct 2010 $4.00 - 30,000 - 30,000 -
26 0ct 2005 26 Oct 2010 $5.00 - 80,000 - 80,000 -
26 0ct 2005 26 Oct 2010 $6.00 - 80,000 - 80,000 -
26 Oct 2005 1 Aug 2010 $3.25 - 25,000 - 25,000 -
26 Oct 2005 1 Aug 2010 $4.00 - 50,000 - 50,000 -
26 0ct 2005 1 Aug 2010 $5.00 - 100,000 - 100,000 -
26 0cr 2005 1 Aug 2010 $6.00 - 100,000 - 100,000 -
26 0ct 2005 1 Aug 2010 $7.00 - 125,000 - 125,000 -
Total 60,000 3,140,000 - 3,200,000 110,000
Weighted average exercise price 2.69 5.70 - 5.65 2.83

The share prices at the grant dates were $2.82 at 7 July 2005 and $4.03 at 26 October 2005.

Valuation of options at grant date are disclosed in Note 28,

On 7 July 2006, 400,000 options were issued with an exercise price of $5.50 to 38.00, expiring | July 2011 and

‘l) the vesting periods from 1 July 2007 to 1 July 2009.

Kingsgate Consolidated Limited and Controlled Entities ==
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Consolidated and parent entity - 2005

Balance Granted Exercised

Balance

. Exercise . . Exercisable
Grant date  Expiry date price start of during during end of end of year
vear year year year
31 Mar2005 1 Apr2010 $2.69 - 60,000 60,000 60,000
Weighted average exercise price 2.69 - 2.69 2.69

The share prices at the grant date of 31 March was $2.26 per share.

The fair value of shares issued on the exercise of options is the weighted average price at which the
Company’s shares were traded on the Australian Stock Exchange on the day prior to the exercise of the

options.

The weighted average remaining contractual life of share options outstanding at the end of the period

was 4.0 years {2005 — 1.1 years)

Fair value of options granted

The fair value at grant date is determined using a Black-Scholes option pricing model that takes into
account the exercise price, the term of the option, the share price at grant date, the expected price
volatility of the underlying share, the expected dividend yield and the risk free interest rate for the term

of the option.

The model inpuls for options granted during the year ended 30 June 2006 included:

(a) Options are granted for no consideration.

{(b) Expectied price volatility of the Company’s shares: 40% (2005 - 40%)

{(c) Expected dividend yield: 4.4% (2005 - 5%)
(d) Risk-free interest rate: 5.2% (2005 - 5.2%)

The expected price volatility is base on the historic volatility adjusted for any expected changes to

future volatility due to publicly available information.

‘D Expense arising from share-based payment transactions

Total expenses arising from share-based payment transactions recognised during the period as part of employee

benefii expense were as follows:

Consolidated Parent entity
2006 2005 2006 2005
| $1000 £000 $°000 $°000
Options issued under execulive option plan 694 65 694 65

Kingsgate Consolidated Limited and Controlled Entities
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24,

RECONCILIATION OF PROFIT AFTER INCOME TAX TO NET CASH FLOW FROM
OPERATING ACTIVITIES
Consolidated Parent entity
2006 2005 2006 2005
$ 000 § 000 $ 000 $ 600
Profil from ordinary activities after related income tax

expense 16,662 8,391 8,148 8,453
Depreciation and amortisation 7,805 8,720 50 35
Non-cash employee benefit expense - share-based payments 694 47 694 47
Amortisation of Borrowing costs 216 216 216 216
Gains on derivative financial instruments (7,056) - - -
Net exchange differences (193) (135) (579 40
Change in operating assets and liabilities
(Increase) decrease in debtors 2,602 (715) 102 (1)
(Increase) decrease in inventories {310) 1,788 - -
(Increase) decrease in other operating assefs (935) 197 (62) (41)
Increase (decrease) in creditors 1,906 2,420 824 135
Increase (decrease) in provisions 498 339 {79 $10))
Increase (decrease) in other liabilities - 916 - -
Net cash inflow from operating activities 21,886 22,184 9,314 8,833

EVENTS OCCURRING AFTER REPORTING DATE

Dividend
On 28 August 2006, the Directors of the parent entity declared a final unfranked dividend of 5 cents per
share. The record date for the dividend is 2] September 2006 with payment due on 3 October 2006.

Take over bid for Andean Resources NL
On 11 July 2006, the all-scrip off market takeover bid for Andean closed. The consolidated entity now
controls 64,303,104 fully paid ordinary Andean shares giving it a strategic 22.38% holdings in Andean.

Grant of Special Prospecting Licences

On 17 August 2006 the Company announced that its Thai subsidiaries have been granted 51 of the 101
Special Prospecting Licences (SPL) currently under application surrounding Chatree Gold Mine. A fee
of approximately $450,000 is payable at the time the licences are issued and a deposit or security of
approximately $980,000 is also due at that time.
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26.

Kingsgate Consolidated Limited and Controlled Entities

CONTINGENT LIABILITIES
The parent entity and Group had contingent liabilities at 30 June 2006 in respect of:

Guarantees
Cross guarantees have been given by Kingsgate Consolidated Limited’s controlled entities to the four
banks in the revolving credit facility as part of the security package as deseribed in note 12.

These guarantees may give rise to liabilities in the paneni entity if the controlled entities do not meet their
obligations under the terms of the loans subject to the guaraniees. No material losses are anticipated in
respect of the above contingent liabilities.

SEGMENT INFORMATION

Primary reporting - Business segments
The Group operates exclusively in one business segment of gold mining and exploration,

Secondary reporting - Geographical segments
The Group operates in primanily two geographical segments, being Asia Pacific and South America.

Consolidated
2006 2005
$000 $°000
Sales to external customers:
Asia Pacific 72,782 64,299
Other revenue:
Asia Pacific 1,361 2471
74,143 66,770
Segment Results:
Asia Pacific 19,437 10,221
South America (2,775) {1,830)
16,662 8,391
Segment Assets:
Asia Pacific : 162,992 135,346
South America 1,605 662

164,597 136,008

Capital Expenditure:

Asia Pacific 34,774 38,029
South America 1,461 113
36,235 38,142
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| 27.

FINANCIAL RISK MANAGEMENT AND INSTRUMENTS

Financial risk Management

The Groups activities expose it 1o a variety of financial risks; market risk (including currency risk, fair
value interest rate risk and commodity price risk), credit risk, liquidity risk and cash flow interest rate risk.
The Group’s overall risk management program focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the financial performance of the Group. The Group uses
derivative financial instruments such as commodity contracts to hedge certain risk exposures. Risk
management is carried out under policies approved by the Board of Directors. The Board provides written
principles for overall risk management, as well as writlen policies covering specific areas, such as
mitigating commodity price, foreign exchange, interest rate and credit risks and investing excess liquidity.

{a) Market risk

(i) Price Risk

The Group’s major commodity price exposure is to the price of gold. At 30 June 2006, Kingsgate
Consolidated Limited and certain of its conirolled entities had committed to the following commodity
contracts.

Maturity Quantity hedged Average price

2006 2005 2006 2005

Ounces Ounces AS/oz Alloz

Put options bought {A$):
Within | year 31,500 38,500 570 570
1to 2 years 14,000 31,500 570 570
210 3 years - 14,000 - 570
Maturity Quantity hedged Average price

2006 2005 2006 2005

Ounces Ounces US$/oz USS/0z
Put options bought (US$):

Within | year 73,500 82,750 306 304
1to 2 years 22,500 73,500 330 306
2to 3 years - 22,500 . 330
Call options sold * (USS$):

Within 1 year 58,500 82,750 317 321
1 10 2 years 280 73,500 360 326
2to 3 years - 22,500 - 360

* USS call options include 58,500 ounces (2005 - 130,000 ounces) of path dependent options, with a
knock-out feature. Barriers range between US$301/0z and US$303/0z and are active n discrete time
periods prior to the options expiry date.

The mark to market loss relating from these commodity contracts at 30 June 2006 was

A$23,187,000 (2005: A$27,883,000).

The AS Puts and 58,500 ounces of the US$ collars have been designated as effective cash flow hedges.
The Group uses an external consultant to estimate the fair value of its commodity contracts based on well
established option pricing models and market conditions existing at the balance sheet date.
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(ii) Foreign exchange risk

Foreign exchange risk arises when future commercial transactions and recognised assets and habilities
are denominated in a currency that is not the Group’s functional currency.

The Group operates internationally and is exposed to foreign exchange risks. This includes significant
assets held in Thai Baht and sales made in US dollars.

Movements in foreign currencies are monitored by the Group and the Board has set limits on foreign
currency hedging. The Group has also entered into commodity contracts denominated in Australian

Dollars to mitigate part of this risk. At 30 June 2006 the Group had not entered into any foreign

currency hedying contracts.

(#) Credit risk

The Group has no significant concentrations of credit risk. Derivative counterparties and cash transactions
are limited to high credit quality financial institutions. The Group has policies that limit the amount of
credit exposure to any one financial ingtitution.

m {c) Imterest rate risk

The Group exposure to interest rate risk and the effective weighted average interest rate by maturity
periods is set out in the followiny table. For interest rates applicable to each class of asset or liability refer
10 individual notes to the financial statements. 2xposures arise predominantly from assets and liabilities

bearing variable inferest rates.

Fixed interest maturing in:

Notes  Floating 1 year 1to2 years Morethan Non-interest  Total
interest rate or less 2 years bearing
$000 $'000 $r000 $°000 $°000 $'000
2006
Financial assets
Cash 6 9,029 - - - 1,362 10,391
Receivables 7 - - - - 1,398 1,398
9,029 - - - 2,760 11,789
«' Weighted average interest rate 39%
Financial liabilities
Payables 13 - - - - 8,948 8,948
Net financial assets (liabilities) 9,029 - - - (6,188) 2,841
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Fixed interest maturing in:
Notes  Floating 1year 1to2years Morethan Non-interest  Total
interest rate or less 2 vears bearing
$:000 $000 $°000 $°000 $000 $ 000
2005
Financial assets
Cash 6 30,892 - - - 1,227 32,119
Receivables 7 - - - - 5,989 5,989
30,892 - - 7,216 38,108
Weighted average interest rate 5.2% - - - -
Financial liabilities
Payables 13 - - - - 7,184 7,184
Net financial assets (liabilities) 30,892 - - - 32 30,924

{d) Liguidity risk

The Group constantly monitors liquidity requirements and liquidity management is carried out under policies
approved by the Board.

{¢) Fair values

The net fair value of cash and cash equivalents and non-interest bearing monetary financial assets and financial
liabilities of the Group approximate their carrying amounts.

The net fair value of other monetary financial assets and financial habilities is based upon market prices where a
market exists or by discounting the expected future cash flows by the current interest rates for assets and liabilities
with similar risk profiles. The carrying amounts and net fair values of financial assets and liabilities at balance date

are:

|
| Financial assets
: Cash
‘ Receivables
Available-for-sale financial assets

Financial liabilities
Payables
Derivative financial instruments

Kingsgate Consolidated Limited and Controlted Entities

2006 2005
Carrying Net fair Carrying Net fair

amount value amount value

$000 $°000 £°000 $°000
10,391 10,391 32,119 32,119
1,398 1,398 5,989 5,989
20,385 20,385 - -
32,174 32,174 38,108 38,108
8,763 8,763 7,184 7,184
23,187 23,187 - 27,883
31,950 31,950 7,184 35,067
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NOTE 28. KEY MANAGEMENT PERSONNEL DISCLOSURES
{a) Directors
The following persons were Directors of Kingsgate Consolidated Limited during the financial year:

Chairman — Non-Executive
Ross Smyth-Kirk

Non-Executive Directors
John Falconer
Peter McAleer

{b) Other Key Management Personnel

The following persons also had authority and responsibility for planning, directing and controlling the activities
of the Group during ihe financial year:

Name Position Employer

Gavin Thomas Chief Executive Officer Kingsgate Consolidated Limited
Stephen Promnitz Corporate Development Manager Kingsgate Consolidated Limited
Peter Warren Chief Financial Officer Kingsgate Consolidated Limited
Surapol Udompornwirat Executive Vice President Akara Mining Limited

Phil Maclntyre General Manager, Chatree Gold Mine Akara Mimng Limited

Ron James General Manager, Exploration and Akara Mining Limited

Resource Development

All of the above persons were also key management personnel during the years ended 30 June 2006 and 2003,
with the excepiion of:
Stephen Promnitz who commenced employment 1 August 2005.

*

¢  Peter Warren who commenced employment 13 March 2006.
e  Marcus Tomkingon who resigned 15 July 2005.
s  Niall Lenahan who resigned 31 January 2006.
(c) Key management personnel compensation
Consolidated Parent entity
2006 2005 2006 2005
5 $ $ 3
Short-term employee benefits 1,715,353 1,346,156 1,173,962 870,545
Post-employment benefits 70,130 54,505 286,922 -
Share-based payments 694,436 65,454 538,691 54,229

The company has taken advantage of the relief provided by Corporations Regulations CR2M
.6.04 and has transferred the detailed remuneration disclosures to the directors’ report. The
relevant information can be found in sections A-C of the remuneration report on pages Sto 11
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{d) Equity instrument disclosures relating to key management personnel
i) Share holdings
The numbers of shares in the Company held during the financial year by each Director of Kingsgate

Consolidated Limited and each of the key management personnel of the Group, including their personally-
related entities, are set out below.

2006 Balance ltﬁcelvec'l du:]l]ng ol hanges Balance

at the start of € year on e ther changes at the end of the

exercise of during the year
Name the year \ year
oplions
Directors of Kingsgate Consolidated Limited ordinary shares
Ross Smyth-Kirk 4,252,380 - 333,891 4,586,271
John Falconer 147,095 - 42,196 189,291
Peter McAleer 380,000 - - 380,000
Key management personnel of the Group ordinary shares
Gavin Thomas 14,741 - 689,180 703,921
Niall Lenahan 6,706 90,000 (96,706) -
Surapol Udompornwirat - 40,000 (40,600) -
Phil Maclniyre 95,000 - - 95,000
Ron James - - - -
Anhur Ellis 31,200 - {6,328) 24,872
i Received during )

2005 Balance the year on the Other changes Balance

at the start of e . . at the end of the
Name the year exercise of during the year year

options

Directors of Kingsgate Consolidated Limited ordinary shares
Ross Smyth-Kirk 4,252,380 - - 4,252,380
John Falconer 145,740 - 1,355 147,095
Peter McAleer 280,000 100,000* - 380,000
John Shaw 113,074 - (113,074) -
Steve Reid 1,000 - - 1,000
Key management personnel of the Group ordinary shares
Gavin Thomas 14,741 - - 14,741
Niall Lenahan 3,506 - 3,200 6,706
Surapo!l Udompornwirat - - - -
Phil Maclniyre 95,000 - - 95,000
Ron James - - - -
Anthur Ellis 33,000 - {1,800) 31,200
* T'he amount paid per ordinary share by Peter McAleer on the exercise of options at the date of exercise was
$1.48 per share.

Kingsgate Consolidated Limited and Controlled Entities
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(ii) Options provided as remuneration and shares issued on exercise of such options
Details of options provided as remuneration and shares issued on the exercise of such options, together with
terms and conditions of the options, can be found in section D of the remuneration report on pages 11 to 14.

fiii) Option holdings

The numbers of options over ordinary shares in the Company held during the financial year by each Director of
Kingsgate Consolidated Limited and each of the specified executives of the Group, including their personally-
related eniities, are set out below.

Key Management Personnel

2006 Balance | Granied/ Exercised Other Balance | Vested and
- at the {Expired) during the changes | attheend | exercisable
Name start of | during the year during the | ofthe at the end
the year year vear year of the vear
Gavin Thomas 60,000 | 2,500,000 - - | 2,560,000 60,000
Stephen Promnitz - 400,000 - - 400,000 25,600
Peter Warren - - - - - -
Niall Lenahan 90,000 - 90,000* - - -
Marcus Tomkinson 80,000 (80,000) - - - -
Surapol
Udompornwirat 40,000 - 40,000~ - - -
Phil Maclintyre 40,000 150,000 - -1 190,000 90,000
Ron James - 90,000 - - 90,000 -
Arthur Ellis 20,000 - - - 20,000 20,000

* 90,000 ordinary shares were issued on the 11 January 2006 when the share was $5.05 per share.
~ 40,000 ordinary shares were issued on the 28 April 2006 when the share was $5.84 per share.

Options granted during the year are provided as remuneration. No options are vested and unexercisable at the

end of the year.

2005 Balance | Granted/ Exercised Other Balance | Vested and
at the (Expired) durine the changes | atthe end | exercisable
N: start of | during the & during the | ofthe at the end
ame year

the year year year year of the year
Directors of Kingseate Consolidated Limited
Steve Reid 167,000 | (167,000) - - - -
Peter McAleer 100,000 - 100,000 - - -
Other Kev Management Personnel
Gavin Thomas - 60,000 - - 60,000 60,000
Niall Lenahan 90,000 - - - 90,000 90,000
Marcus Tomkinson 80,000 - - - 80,000 80,000
Surapol -
Udompornwirat 40,000 - - - 40,000 40,000
Phil Macintyre 40,000 - - - 40,000 40,000
Ron James - - - - - -
Arthur Ellis 20,000 - - - 20,000 20,000

Kingsgate Conselidated Limited and Controlled Entities
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Insurance

During the financial year, the Group paid premiums to insure Directors and officers of the Group. The contracts
include a prohibition on disclosure of the premium paid and nature of the liabilities covered under the policy.

29. REMUNERATION OF AUDITORS

Consolidated Parent entity
2006 2005 2006 2005
$ A} 5 §
During the year the auditor of the parent entity and
its related practices earned the following
rernuneration:
PricewaterbhouseCoopers — Australian firm
Audit and review of financial reports of the entity
or any entity in the Group 215,480 164,545 199,480 164,545
Other assurance services 176,050 15,292 176,050 15,292
Taxation 44,075 70,207 44,073 64,207
Total remuneration 435 603 250,044 419,605 244 044
Related practices of PricewaterhouseCoopers
Australian firm (including overseas
PricewaterhouseCoopers firms)
Audit or review of financial reports of the entity
or any entity in the Group 86,111 78,442 - -
Taxation - - - 6,000
Total remuneration 86,111 78,442 - 6,000
30. EARNINGS PER SHARE
Consolidated
2006 2005
Cents Cents
Basic eamings per share 19.3 9.8
Diluted earnings per share 19.3 9.8
$°000 $°000
Net profit used to calculate basic and diluted earnings per share 16,662 8,391
Number Number
Weighted average number of shares used as the denominator
Weighted average number of ordinary shares used as the denominator in
caleulating basic earnings per share 86,292,943 85,901,267

Adjustment [or calculation of diluted earnings per share:

Options 132,444 700
Weighted average number of ordinary shares and petential ordinary
shares used as ihe denominator in caleulating diluted earnings per share 86,425,387 85,901,967
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30 June 2006

Options

Options granted to employees and Directors are considered to be potential ordinary shares and have been
included in the determination of diluted eamings per share. The options have notl been included in the
determination of basic earnings per share. Details relating to the options are set out in note 22.

NON CASH INVESTING AND FIANCING ACTIVITES
Consolidated Parent entity
2006 2005 2006 2005
$°000 $'000 $'000 §*000

Acquisition of Available for Sale Financial
Assets 15,616 - - -

The parent entity issued 1 fully paid ordinary share for every 15 Andean Resources NL shares. Refer to Note 2 for
further information.

0 .

IMPACT OF ADOPTING AUSTRALIAN EQUIVALENTS TO IFRS
Reconciliation of equity as prescnted under AGAAP to that under AIFRS

Consolidated Parent entity
30June 1July 30June 1 July
2005 2004 2005 2004
$'000 $°000 $'000 $°000

Notes
Total equity under AGAAP 123,030 135046 76,598 78,290
Adjustments to retained earnings net of tax
Derecognition of foreign currency
translation reserve {i) (10,368) (10,368) - -
Recogmtion of share-based payments (ii) (i (64) (111} (64)
Adjustment to restoration and rehabilitation
provision {iii) (958) {612)
Revenue recognition (iv) (843) (946) - -
(12,280) (11,990) (1n (64)
Adjustments to other reserves
Foreign currency translation reserve (i} 10,368 10,368 - -
Share-based payment reserve (i) 111 64 111 64
10,479 10,432 111 64
Total cquity under AIFRS 121,229 133,488 76,598 78290
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Reconciliation of net assets under AGAAP to that under AIFRS

Consolidated Parent entity
30June  IJuly 30June 1July
2005 2004 2005 2004
$'000 $'000 $'000 $°000

Notes
Net assets under AGAAP 123,030 135,046 76,598 78,290
Receivables (i) (1,98%)  (2,570) - -
[nventories (iv) 1,147 1,624 - -
Mine property, plant and equipment {iii) 1,602 1,803 - -
Provisions (iii) (2,561) (2,415) - -
Net assets under AIFRS 121,229 133,488 76,598 78.290

Reconciliation on adoption of AASB 132 and AASB 139

1' As at 1 July 2005
Consolidated  Parent entity
$000 $000
Notes
Total equity under AIFRS - 30 June 2005 121,229 76,598
Retained profits ) (3,109) -
Reserves (v) (24,475) -
Total equity under AIFRS — 1 July 2005 93,645 76,598
Net assets under AIFRS — 30 June 2005 121,229 76,598
Derivative financial instruments — Qther assets (vi (3,340) -
Derivative financial liabilities v (24,244) -
m Net assets under AIFRS ~ 1 July 2005 93,645 76,598
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Reconciliation of net profit under AGAAP to that under AIFRS
For the year ended 30 June 2005

Consolidated  Parent entity

$000 $000
Notes
Net profit as reported under AGAAP 8,680 8,500
Recognition of share-based payments (ii) (47) (47)
Adjustment for restoration and rehabilitation provision (iii) (345) -
Revenue recognition (iv) 103 -
Net profit under AIFRS 8,391 8,453

(i) Foreign Currency Translarion Reserve: Cumulative Transiation Differences

On the initial application of AIFRS, the Group elected to apply the exemption on AASB 1 First-time
Adoption of Australian Equivalents fo International Financial Reporting Standards relating io the balance
of the foreign currency translation reserve. The cumulative translation differences for all foreign operations
represented in the foreign currency translation reserve were deemed to be zero at the date of translation to
AIFRS.

(i) Share-based Payments

Under AASB 2 Share-based Payments, from 1 July 2004 the Group is required to recognise an expense for
those options that were issued to employees and directors under the Kingsgate Employees and Contractors
Option Plan after 7 November 2002 but that had not vested by | January 2005.

(iii) Restoration and Rehabilitation Provision

Under AASB 137 Provisions, Contingent Liabilities and Contingent Assets and AASB 116 Property, Plant
and Equipment an asset and liability were recorded for the estimated, discounted future rehabilitation costs.
The increase in the rehabilitation provision relating to the unwinding of the discount and depreciation on the
rehabilitation asset has been recognised in the income statement.

(iv} Revenue Recognition
Under AASB 118, Revenue the point of sale is recognised when the refinery process has been finalised and
the sale transaction to a third party has been completed.

{(v) Adoption of AASB 132 and AASB 139

The Group has taken the exemption under AASB 1 fo apply AASB 132 Financial Instrumenis:
Disclosure and Presentation and AASB 139 Financial Instruments: Recognition and Measurement from
[ July 2005. As a result comparative figures have not been adjusted.

At the date of transiiion to these standards of 1 July 2005 commodity contracts were recognised at fair
value which resulted in an increase in liabilities of $27,584,000. $24,475,000 was recorded in the
hedging reserve, representing the effective portion of the commodity contracts that are designated and
qualify as cash flow hedges. $3,109,000 was recorded in retained earnings for the ineffective portion of
these commodity contracts.

$3,340,000 was transferred from derivative financial instruments — other assets to liabilities so that a net
derivative financial hability is disclosed.
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DIRECTORS’ DECLARATION
The Directors declare that the financial statements and notes setl out on pages 2 to 68:

(a) comply with Accounting Standards, the Corporations Regulations 2001 and other mandatory professional
reporting requirements; and

(b) give a true and fair view of the Company's and Group’s financial position as at 30 June 2006 and of their
performance, as represented by the results of their operations and their cash flows, for the financial year
ended on that date.

This declaration has been made after receiving the declarations required to be made to the Directors in accordance
with section 295A of the Corporations Act for the financial year ended 30 June 2006.

[n the Directors' opinjon:

(a) the financial statements and notes are in accordance with the Corporations Act 2001; and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

This declaration is made in accordance with a resolution of the Directors.

DATED at SYDNEY this 29 August 2006
On behalf of the Board

VLN

L 4 £
Ross Smyth-Kirk
Director
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Klngsgate “rieT OF 11:73."."‘::‘.;;1._ ;
Consolidated Limited
ABN 42 000 B37 472

30 August 2006

Via ASX Online FOR PUBLIC RELEASE
(2 pages)

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madan,

PROFIT INCREASE OF 100% FOR KINGSGATE FULL YEAR

Kingsgate today released its 2006 Full Year Financial Results.

The key points are:

+ Total Revenue of $74.1 million ($66.7 million) up 11%

+  Profit after Tax of $16.7 million {$8.4 million) up 99%

+  Earnings per Share (EPS) of 19.3¢ (2.8¢)
Directors declared a final unfranked dividend of 5 cents per share which brings the tolal dividend
declared for the year to 10 cents per share. Total dividends paid since mid-2002 have amounted to
$63 million.

Operations conlinue to perform strongly:
«  Operational cash flow of $21.9 million ($22.2 million)
«  Cash costs reduced to US$206 per ounce gold (US$212)
- Production of 140,071 ounces gold (126,550 ounces)
«  Zero lost time injuries emphasize world best practice at the mine site

Financial position remains healthy:
« Cashon hand $10.4 million
+  No bank debt with undrawn facllities available

Profit was impacted by:
« Reduced realized gold price due to delivery into hedge positions
« Increased gold production as a result of higher plant throughput
« Recovery of previously expensed unrealised haedge accounting losses
«  65% of South American exploration expenditure expensed

{ ) Numbers in brackels refer to comparisons with 2005 full year financials resulls

Suite 801, Level B Tel: (61 2) 8256 4800 Emall: info@kingsgate.com.au
14 Martin Place Fax: (61 2) 8256 4810 Website: www.kingsgate.com.au
Sydney NSW 2000

Australla




Operations continue 10 maintain their low cost position within the industry despite the global trend
for increasing energy and consumables prices. Controllable costs are being effectively managed by
the ever increasing use of supplies and services sourced in Thailand at competitive prices.

Outlook:

The outlook is for another strong year with gold production expected to be similar to the year just
completed. Kingsgate is confident its cost control measures will keep cash costs in the lowest
quartile of global gold producers.

The recent grant of Spacial Prospecting Licenses in Thailand will enable the opportunity to further
increase raserves and resources, and expand exploration efforts to new drill ready targets.

Yours Faithfully,

Drasian \z«ww For Media Inquiries:
— Suzanne Blake
avin Thomas PR for Kingsgate
Chief Executive Officer 0414 233 500

¢ Page 2
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REQTIVED

L1 AGZY
GRS
ASX
AUSTRALIAN STOCK EXCHANCE
MARKET RELEASE
20 September 2006

KINGSGATE CONSOLIDATED LIMITED
TRADING HALT

The securities of KINGSGATE CONSOLIDATED LIMITED (the *
Company”) will be placed in pre-open at the request of the Company,
pending the release of an announcement by the Company. Unless ASX
decides otherwise, the securities will remain in pre-open until the earlier
of the commencement of normal trading on Friday, 22 September 2006 or
when the announcement is released to the market.

Security Code: KCN

FAEA

Vickrem Naicker
Senior Adviser, Issuers

s:\perth companies\per-code heldken\ken2006.09.20mr-va.doc Pagelof1




Kingsgate

Consalidated Limiteg

20 September 2008

Facsimile: +51 8 9221 2020 (1 page)

The Manager

Company Announcements
Australian Stock Exchange Ltd
2 The Esplanade

Perth WA 6000

Dear Sir/Madam
RE: TRADING HALT

The directors of Kingsgate Consolidated Limited hereby request a trading haltin the
Company's shares pursuant 1o listing rule 17.1.

The company is not aware of any reason as to why this trading halt should not be
granted.

Yours faithfully
KINGSGATE CONSOLIDATED LIMITED

ﬂ Jﬂéw,f
JOH LCONER

Director/Company Secretary
Kingsgete Consolidetad Limitad Tokphonre; 81 2 8255 <300

(AEN 4z 0nn A37 475) Fackimile: 87 2 B258 4314
Suite 8071, Level 8, 74 Martin Pisce Emat. InfoRikingscali Com Al
Syongy NSW 2000 Ausirais Webside, www iitQsogle com o




Kingsgate
Consolidated Limited
22 September 2006

The Manager

Company Announcements
Australian Stock Exchange Ltd
2 The Esplanade

Perth WA 6000

Dear Sir/fMadam
RE: REQUEST FOR RE-LISTING

Kingsgate has requested a re-listing of its shares on the ASX. This follows a trading
halt on Wednesday pending clarification of possible ramifications of the coup in
Thailand on Tuesday night.

The events of the past few days have had no effect at all on operations at the Chatree
mine (300 km north of Bangkok) and no Company personnel have been in any
danger.

Our advisers in Thaitand are unanimous in their assessment of the situation in that the
coup has been accepted as positive by most elements of Thai society.

There has been political uncertainty in the country since early in the year which is
expected to be alleviated by current events.

Contrary to some speculation it is believed that the current situation will have no effect
on the Company's negotiations with Government departments, specifically in regard to
the granting of our Chatree North mining leases or the sell-down to Thai investors.

Yours faithfully
KINGSGATE CONSOLIDATED LIMITED

Kingsgate Consofidated Limited Tefephone: 61 2 8256 4800
{ABN 42 000D 837 472) Facsimile: 61 2 8256 4810
Suite 801, Level 8, 14 Martin Flace Email; jpfo@Kinasaate com.ay
Sydney NSW 2000 Australia Website: www. Kingsqale com.ay
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Kingsgate
Consolidated Limited
28 September 2006
Via ASX Online FOR PUBLIC RELEASE
(1 page)

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir or Madam,

FINAL DIVIDEND - DIVIDEND REINVESTMENT PLAN (“DRP’’) SHARE PRICE
Kingsgate Consolidated Limited announces that the DRP share price, calculated in
accordance with the Dividend Reinvestment Plan Rules, relating to the final dividend of 5

cents per share and payabie on 3 October 2006 will be $4.50 per share.

Yours Faithfully,
KINGSGATE CONSOLIDATED LIMITED

ohn Faleq
Company Secretary

Kingsgate Consolidated Limitad Telephone 81 2 6255 4800
{ABN 42 000 837 472) Facsimile 61 2 B256 4810
Suite 801, Level 8, 14 Martin Place Email info@kingsgate.com.au
Sydney NSW 2000 Website www . kingsgafe.com.ay
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Kingsgate A
Consofidated Limited
3 October 2006

Via ASX Online FOR PUBLIC RELEASE
(10 pages including this page}

The Manager
Announcements
Company Announcements Office
‘D Australian Stock Exchange
Dear Sir or Madam,
Share Issues Dividend Reinvestment Plan
The Board of Directors of Kingsgate Consoclidated Limited announces that 170,900 fuily
paid ordinary shares were issued today under the Company’s dividend reinvestment plan.
The DRP price per share was $4.50.
The above shares rank equally with all other issued ordinary shares of the Company.

Pursuant to ASX Listing Rule 3.10.5 we enclose a duly completed “Appendix 3B - New
issue announcement, application for quotation of additional securities and agreement.

Yours Faithfuily,
KINGSGATE CONSOLIDATED LIMITED

A e
n Falco
ompany retary

Kingsgate Consolidated Limited Telephane: 61 2 8256 4800
{ABN 42 D00 837 472} Facsimile: 61 2 8256 4810
Suite 801, Level 8, 14 Marlin Place Emall: info@kingsgale.com.au
Sydney NSW 2000 Australia Website: www kingsgale com. ay




Rele 2.7, 3143, 3.10.4, 3.10.5

Appendix 3B

New issue announcement,
application for quotation of additional securities
and agreement

Information or documents not available now must be given 1o ASX as soon as available.  Information and
documents given to ASX become ASX's property and may be made public.

Itroduced 1/7/96. Onigin: Appendix 3. Amended |77/98, 999, 17772000, 07972001, 11722002, 17172003

Name of entity
P(ingsgate Consolidated Limited

ARN
‘D 12 000 837 472

We (the entity) give ASX the following information.

Part 1 - All issues

You must complete the relevant sections (attach sheets if there is not enough space).

I *Class of *securities issued or to be | Ordinary shares
issued

2 Number of Tsecurities issued or to | 170,900
be issued (if known) or maximum
nuniber which may be issued

3 Principal terms of the “securities | Fully paid

‘D (eg, if options, exercise price and
expiry date; if panly paid

*securities, the amount outstanding

and due dates for payment; if

*convertible securities, the
conversion price and dates for
conversion)

+ See chapter 19 for defined terms,

1/172003 Appendix 3B Page |
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Do the *securities rank equally in all
respects from the date of allotment
with an existing *class of quoted
*securities?

If the additional securities do not

rank equally, please siate:

¢ the date from which they do

e the extent to which they
participate for the next dividend,
(in the case of a rrust,
distribution) or interest payment

e the extent o which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

Issue price or consideration

Purpose of the issue

(If issued as consideration for the
acquisition of assets, clearly identify
those assets)

Dates of entering “securitics into
uncertificated holdings or despatch
of certificates

Number and “*class of all
“securities  quoled on ASX
{including the securities in clause
2 if applicable)

Yes

$4.50 pursuant to Dividend Reinvestment Plan.

Dividend Reinvestment Plan in respect of
dividend payable on 3 October 2006.

3 QOctober 2006
Number *Class
90,430,392 Ordinary fully paid

shares

+ See chapter 19 for defined terms.

Appendix 3B Page 2

¥/1/2003




10

Number and ‘class of all
*securities not quoted on ASX
(including the securities in clause
2 if applicable)

Dividend policy (in the case of a
trust, distribution policy) on the
increased capilal (interesis)

Number *Class

3,660,000
For details please refer
to Attachment A

shares

Same as existing Ordinary shares.

Part 2 - Bonus issue or pro rata issue

12

13

14

Is  security holder approval

required?

Is the issue remounceable or non-
renounceable?

Ratio in which the *securities will
be offered

*Class of 7securities to which the
offer relates
*Record determine
entitlements

date to

Will holdings on different registers
(or subregisters) be aggregated for
calculating entitlements?

Policy for deciding entitlements in
relation to fractions

Names of countries in which the
entity has “*security holders who
will not be sentl new issue
documents

Note: Security holders musi be told how thed
enditlements are to be dealt with.

Cros; reference: role 7.7,

Closing date for receipt
acceplances of renunciations

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

of

N/A

-+ See chapter 19 for defined terms.

172003

Appendix 3B Page 3

Options over ordinary




20

21

22

23

24

25

26

27

28

29

30

31

Names of any underwriters

Amount of any underwriting fee or
commission

Names of any brokers to the issue

Fee or commission payable to the
broker to the issue

Amount of any handling fee
payable to brokers who lodge
acceplances or renunciations on
behalf of *security holders

Il the issue is contingent on
‘security  holders® approval, the
date of the meeting

Date entitlement and acceptance
form and prospectus or Product
Disclosure Statement will be sent to
persans entitled

If the entity has issued options, and
the terms entitle option holders to
participale on exercise, the date on
which notices will be sent to option
holders

Date rights trading will begin (if
applicable)

Date rights trading will end (if
applicable)

How do *security holders sell their
entitlements  in  full through a
broker?

How do *security holders sell part
of their entitlements through a
broker and accept for the balance?

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

+ See chapter 19 for defined terms,

Appendix 3B Page 4

17172003




32 How do *security holders dispose | N/A
of their entitlements {except by sale
through a broker)?

33 *Despatch date N/A

Part 3 - Quotation of securities

You need onlv complese this seetion i vou are applying for quotation of securities

34 Type of securities
(tick one)

(a) .\/ Securities described in Part 1

b) All other securities

Example: restricted securities a1 the end of the escrowed perind, panily paid securities that become Milly paid, employee
mcenlive share securities when restriction ends, secunities issued of expiny or conversion of convenlible securities

Entities that have ticked box 34(a)

Additional securities forming a new class of securities

Tiek 1o indicate you are providing the information or

documents

3s If the *securities are ‘equity securities, the names of the 20 largest holders of the
additional *securities, and the number and percentage of additional *securities held by
those holders

36 If the *securities are *equity securities, a distribution schedule of the additional
securities setting out the number of holders in the categories
| - 1,000
1,001 - 5,000
5,001 - 10,000
10,001 - 100,000
100,001 and over

37 A copy of any trust deed for the additional *sccurities

+ Sec chapter 19 for defined terms.

17172003 Appendix 3B Page 5
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Entities that have ticked box 34(b)

38 Number of securities for which
*quotation is sought

39  Class of ‘securities for which
quotation is sought

40 Do the *securitics rank equally in all
respects from the date of allotment
with an existing “class of quoted
“securities?

If the additional securities do not

rank equally, please state:

¢ the date from which they do

» the extent to which they
participate for the next dividend,
{(in 1he «case of & trust
distribution} or interest payment

s the extent to which they do not
rank equally, other than in
relation to the next dividend,
distribution or interest payment

4] Reason for request for quotation
now

fxample: In the case of reshicted securities, end of
restriction period

(if issued upon conversion of
another security, clearly identify that
other security)

Number *Class

42 Number and *class of all *securities
quoted on ASX {including the
securities in clause 38)

+ Sec chapter 19 for defined terms.

Appendixn 3B Poge 6 1/1/2003



Quotation agreement

1

| 8

*Quotaiion of our additional *securities is in ASX’s absolute discretion. ASX may
quote the *securities on any conditions it decides.

We warrant the following to ASX.

. The issue of the *securities to be quoted complies with the law and is not for
an illegal purpose.

. There is no reason why those *securities should not be granted *quotation.

. An offer of the ‘securities for sale within 12 months after their issue will
not require disclosure under section 707(3) or section 1012C(6) of the
Corporations Act.

Nue: An entity may need to obtain appropriate warranties from subscribers for the securities in order to be able to give
this warranty

. Section 724 or section 1016E of the Corporations Act does not apply to any
applications received by us in relation to any *securities to be quoted and
that no-one has any right fo return any *securities 10 be quoted under
sections 737, 738 or 1016F of the Corporations Act at the time that we
request that the *securities be quoted.

. We warrant that if confirmation is required under section 1017F of the
Corporations Act in relation to the *securities to be quoted, it has been
provided at the time that we request that the “securities be quoted.

. If we are a trust, we warrant that no person has the right fo return the
*securities to be quoted under section 1019B of the Corporations Act at the
time that we request that the *securities be quoted.
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3 We will indemnify ASX to the fullest extent permitted by law in respect of any
claim, action or expense arising from or connected with any breach of the warranties
in this agreement.

4 We give ASX the information and documents required by this form. If any
information or document not available now, will give it to ASX before *quotation of
the *securities begins. We acknowledge that ASX is relying on the information and
documents. We warrant that they are (will be) true and complete.

Sign here: A, A e T Y... Date: 3 October 2006
§ ; pany secretary)

Print name: John Falconer

]
il
il
il
i
il
il
I

+ See chapter 19 for defined terms.
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Attachment A

Number and class of all securities not quoted on the ASX (including the securities in clause

2 il applicable)

Number of options

Class

2,560,000

$2.69 to $7.00 expiring 1 April 2610 (KCNAK)

60,000

$3.93 expiring 29 January 2007 (KCNAU)

50,000

$3.00 expiring 26 October 2010 (KCNAY)

30,000

$4.00 expiring 26 October 2010 (KCNAY)

80,000

$5.00 expiring 26 October 2010 (KCNAY)

80,000

$6.00 expiring 26 October 2010 (KCNAY)

25,000

$3.25 expiring 1 August 2010 (KCNAY)

50,000

$4.00 expiring 1 August 2010 (KCNAY)

100,000

55.00 expiring 1 August 2010 (KCNAY)

100,000

125,000

q
$6.00 expiring 1 August 2010 (KCNAY)
$7.00 expiring 1 August 2010 (KCNAY)

50,000

$5.50 expiring 1 July 2011 {KCNAZ)

100,000

$6.00 expiring 1 July 2011 {KCNAZ)

100,000

150,000

{
$7.00 expiring 1 July 2011 {(KCNAZ)
$8.00 expiring 1 July 2011 {(KCNAZ)
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Appendix 3Y

Change of Director’s Interest Notice“f 0.5

Information wr documents not availuble now must be given (o ASX as soon as availuble.  Information and
documents given 10 ASX become ASX's property and may he mede public.

tntroduced 30472001,

IName of entity KINGSGATE CONSOLIDATED LIMITED
ABN 42 000 837 472

We (the entity) give ASX the following information under listing rule 3.19A.2 and as agent for the
director for the purposes of section 203G of the Corporations Act.

Name of Director John Falconer

Date of last notice 3 May 2006

Part 1 - Change of director’s relevant interests in securities
I the case of a trusi. this includes interests in the st made availoble by the responsible entity of the trust

‘ Naote: bn the case of a company, interests which come within paragraph (i) of the definition of “aotifiable intereat of'a director” shoold be
gisclosed in This part,

Direct or indirect interest Indirect
Nature of indirect interest Shares held by JFT Nominees Pty
(including registered holder) Limited — John Falconer is a director and
Note: Pravide detnils of the circumsiances giving rise to the relevant .
interest. shareholder of this company.
Date of change 3 October 2006
No. of securities held prior to change 189,291
‘ a’ Class Ordinary
Number acquired 1,984
Number disposed .
Value/Consideration $£8,928.00
Note: I consideration is noncash, provide details and estimated ’
valustion
No. of securities held after change 191,275

+ See chapter 19 for defined terms.

117372002 Appendix 3¥ Page |
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Nature of change

Examphe: on-market trade, off-rarket 1rade, exercise of oplions, issuc of
securities umder dividend remnvesiment plan, participation in buy-back

Purchased under the
Consolidated Limited
Reinvestment Plan.

Kingsgate
Dividend

Part 2 — Change of director’s interests in contracts

Note: In the case of 2 company, interesis which come within paragraph (ii) of the deiinition of “nofifiable interest of a director™ should be

diselosed in this part,

Detail of contract

N/A

Nature of interest

Name of registered holder
1} (if issued securities)

Date of change

No. and class of sccurities to
which interest related prior to

change
Note: Details aie only required Tor a comract in refaion
10 which the imerest has changed

Interest acquired

Intercst disposed

Value/Consideration
Nute: If consideration is non-cash, provide details and
an estimafed valumion

Intercst after change

+ See chapter 19 for defined tenns.
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Kingsgate
Consolidated Limited
ABN 42 000 B37 472

13 October 2006
Via ASX Online (2 pages) FOR PUBLIC RELEASE

The Manager - Announcements
Company Announcements Office
Australian Stock Exchange Limited

Dear Sir or Madam
INTERIM ORE RESERVES AT CHATREE GOLD MINE

Interim global Ore Reserves are 1.7 million ounces of gold plus 16 million ounces of silver at
the Chatree Gold Mine, as at 31 May 2006.

A step change increase in mining costs, mainly due to energy prices, have been greater than
the uplift in the long term gold price used to calculate the reserves, limiting the potential
increase in reserves.

Details are contained in the Supplementary Information attached.

s “Horarao

e ———

Gavin Thomas
Chief Executive Officer

Information In this report that relates to geclogy, drilling, mineralization, Minera! Resource and Ore Reserve estimates Is based on
information compiled by Rob Spiers and Ron James who are Compelent Persons under the meaning of the JORC Code with respect to
the mineralization being reperted on. These Interim estimates are unaudited by an independent axpart. All the jeint authors of the Ore
Reserve Statement are employees of Kingsgate Consolidated Limited and its wholly owned subsidiaries. All have given their consent to

the Public Reporting of these statements concerning geclogy, drilling and mineralization.

Kingsgate Consolidated Limited (ABN 42 000 837 472} Telophone: +61 2 8256 4800
Suite 801, Level 8, 14 Martin Place Facsimile: +61 2 8256 4810
Sydney NSW 2000 Austrolia Email: info@kingsoate com.au

Website: www Aingsqate.com.au



SUFFLENIENIART INFURIIA LIV
Ore Reserves as at 31 May 2006

CHATREE GOLD MINE INTERIM ORE RESERVE
(As ai 31 May 2006 at a 0.7g#t gold cul-off grade)

Grade Contained Ounces
Source Category | Tonnes Gold Silver Gold Silver
(Million) (gft) {git) (Million Oz) (Mitlion Oz)
Current Lease 'Y Proved 1.7 1.7 8 0.09 0.41
Probable 23 2.1 8 0.17 0.60
Sub-total 4.0 2.0 8 0.26 1.01
Chatree North #% Proved 194| 18 19 1.10 12.00
Probable 5.1 1.8 17 0.30 2.80
Sub-total 24.5 1.8 19 1.40 14.80
Total from Pits Proved 211 1.8 18 1.19 12.41
Probable 7.4 1.9 14 0.47 3.50
Sub-total 28.5 1.8 17 1.66 15.90
Stockpiles Sub-total 1.2 1.0 5 0.04 0.20
Total Reserves | Total | 297| 18 | 17 | 1.70 | 16.10

Notes:
Some rounding of figures may cause numbers not to add correctly

(1) Includes C, H, D, HS, HW, S and P pits at Chatree Mine cut 1o the May 2006 surface.
(2) Incudes A, AE, Q, KW and KE at Chatree North.

{3) Chatrea Mine Lease Notes
a). Based on a composita of the current design and 'H mair’ and 'C south’ cut backs & the 'C North’ underground.

b). Based on a $US600/0z gold price and $US11/oz sliver price, only at Chatree mine,

¢). Assumes the remaining contained gold can be forward sold in the medium term,

d}. Reserves aexclude the highway 1301 corridor and some underground oplions,
The September 2005 statement included open pit reserves in the highway corridor which have now been excluded.

8). Mining costs on average have Increased from $US1.07/t to $1.454 based on updated assessments of long term fuel costs,
consumables, mining contract costs (Including drill and blast) and geotechnical services.

f). Expected increases to mining & processing costs have baen allowed for in the optimisation parameters
(4) Chatrea North Notes

a). Based on a three year average gold price of $US450/0z and a sitver price of $US1t/oz.

b). Based on modified optimum pit shells Including haul road altowance In the slopes, long term fuel, consumables, and mining contract
prices.

¢). Reserves have been truncated at the highway 1301 corridor, which has resulted in a reduction of certain reserves contained within
the 30" September 2005 announcement.

CHATREE GOLD MINE ORE RESERVE RECONCILIATION

Ore Reserves (oz gold) Mined until Ore Reserves {oz gold) | Increase
At 30 June 2005 31 May 2006 Discoveries At 31 May 2006 %
1 505 000 (136 000) 331 000 1 700 000 22
Kingsgate Consolidated Limited (ABN 42 000 837 472} Telephone: +61 2 8256 4800
Suite 801, Level 8, 14 Martin Place Facsimile: +61 2 8256 4810
Sydney NSW 2000 Australia Emait: info@kingsgate.com.gy

Website: www.kingsaate,com.ay
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Kingsgate 1o A G
Consolidated Limited -
ABN 42 000 B37 472 ~r1GT OF WTER :’!‘._-«!..l}::;'-

CORIOTA TEF:r
13 October 2006

The Manager

Announcements

Company Announcements Office
Australian Stock Exchange Limited

Via ASX Online
(145 pages including cover letter)

Dear SirfMadam

Notice of 2006 Annual General Meeting and Reports to Shareholders

Please find attached the following information, which is being forwarded to Shareholders, in respect
of the year ended 30 June 2006:

» Notice of Annual General Meeting to be held on 15 November 2008, together with Proxy
Form (6 pages);

= 20086 Annual Report (104 pages); and
» 2006 Annual Sustainability Report (32 pages) & feedback (2 pages).

Yours faithfully
KINGSGATE CONSOLIDATED LIMITED

JOH ON - : ‘
Copppany Secre

Suite B01, Level 8 Tel: (61 2) 8256 4800 Email: info@kingsgate.com.au
14 Martin Place Fax: (61 2) 8256 4810 Website: www .kingsgate.com.au
Sygney NSW 2000

Australia
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Consolidated Limited

ABN 42 000 837 472

31 October 2008

Via ASX Online
{11 pages including cover letter)

| Manager, Company Announcements
i Australian Stock Exchange Limited
Level 4, 20 Bridge Street
SYDNEY NSW 2000

Dear Sir,

Quarterly Report Ended 30 September 2006

L OENED

10 A&

Kingsgate ' LT O HTIN AT

ATLD R ook

FOR PUBLIC RELEASE

We enclose the Quarterly Report on activities for three (3) month period ended

30 September 2006.

KINGSGATE CONSOLIDATED LIMITED

HN FAECONER
Company Secretary

Kingsgate Consolldated Limited (ABN 42 000 837 472)
Suite 801, Level 8, 14 Martin Place
Sydney NSW 2000 Austrelia

Telephone: 61 2 8256 4800
Facsimile: 61 2 8256 4810
Email: info@kingsgate.com.au

Websile: www.kingsqate com.au




4 Business as usual in Thailand.
No operational impact from the Coup.

¢ Quartetly Gold Production 21,019 ozs.

¢ Quarterly Cash Costs @ US$393/0z gold due to
reduced gold production.

¢ Mining costs similar to previous Quarter

4 High grade gold drill intercepts continue.

|

EXNACE R N s R

P T ERTER TS

Gavin Thomas, CEO
27 Qctober 2006

Kingsgate Consolidated Umited
ADBN 42 00D 837 472
Sulte 801, Level 8, 14 Martin Place
Sydney NSW 2000 Australia
Telephone: 61 2 8256 4800
Facsimite: 61 2 8256 4810
Email: infofikingsgate.com.au
Websiie: wwa kingsgate.com.au

Chatree Goid Mine

¢ Cash costs for the Quarter were forced up to US$393 per oz as result of lower
than predicled head grades in high drade/low grade transition ore zones.
Underlying mining costs were similar 10 the june Quarter 2006.

¢ Widespread flooding in Thailand was managed at the mine, although
reduced pit access to high grade zones severely limited the flexibility in mine
scheduling to replace low giade ore,

4 Gold production was 21,019 ounces in the Quaner.

¢ Treaiment plant throughput rates continue to exceed design, with the plam
operating at an annualized rate of 2.4 Mipa for the Quarter.

¢ The coup had no impact on the mine with business continulng as usual in Thailand.

Development

+ Ausenco has provided a lump sum estimale 1o expand the operation (o
300,000 ounces of gold and 2,000,000 ounces of silver, Mine persoanel are
reviewing the estimate to identify further cost Improvements and design
modifications, on which an EPC contract will be entered into.

+ The expanslon is planned to be funded by a debi/equily package as pan of
the selldown of equity 1o That investors.

Mining Leases

¢ The Environmental Impact Assessment for the Chatree Nonh mining leases is in
the final stages of the approval process. Once approved, it will be a key milestone
in the granting process which will then be dominanily procedural.

Exploration

+ The remaining 51 exploration licences (SPL's) are currently with the Mineral
Act Committee and are expected 10 be approved in the coming month.

+ High grade intercepts continue at A Pit, including the previously reporied 30
metres at 16.3g/t gold from 147 metres [n A East.

Corporate

+ Total cash on hand A$8.6miflion (US$6.4 milllon), with borrowing facilities
drawn down by A$10 million during the Quarter.

+ Only 43,000 ounces remain to be delivered into hedges with the Company
becoming unhedged by June 2007.




Foured Cost
(009 oz, (USS/oz)
0 a7y i

PRODUCTION COSTS

Cash costs for the Quarter were US5393 per ounce gold with
total production costs of US$457 per cunce.

The increase in cash costs to US$393 per ounce for the
September Quarter was a direct result of gold grade
decreasing to 1.2 gitonne. Underlying mining costs were
similar to the june Quarter.

The decrease in gold grade was not anticipated. The
Company’s reserve model overestimated the grade in the
Quarter. The ore zones that were mined are a transition area
berween high and low grade ore which is difficult to model
accurately for grade.

300/432",

ifijﬁ.‘”s.s@ :

The Company has heen unable to reschedule mine plans as
the grade issue became apparent due to limited access to
the remaining Chatree South reserves. The problem was
further exacerbated by higher grade ore zones remaining
under water due to wet season flooding in the main pit and
the fact that mining also commenced on the Quartz Leases
containing initial lower grade ore.

Once Chatree North mining leases become available, more flexible
mine scheduling can overcome any short term grade issues.

Grade reconciliation issues between reserves model
predictions and “as mined” grade are not uncommon
occurrences and the current issue is not considered to be a
systemic problem. Reconciliation of ore reserves to gold
ounces produced from project outset has been good at 93%
with reconciliation of gold grades at 97%.

In absolute rerms, production costs have remained on target
with the availability of grid power, minimal expatriate

workforce and "Buy Thai” materials sourcing policy still e Fenom ~ o RN
providing a comparative cost advantage. et o i gt i e o e dre adicied

OPERATIONAL PERFORMANCE

Production at Chatree for the Quarter was 21,019 ounces due
to a head grade of 1.2 g/t compared to a target of 2.0 g/it.

owrr

The September Quarter mill throughput was 610,000
tonnes, an annual rate of 2.4 million tonnes per annum. Gold
recoveries were slightly lower in the September Quarter
than target due to the low head grade.

At Chatree North, mining continued during the Quarter on
the hill of A Pit, within the new mining Jease granted last
September, Tonnages have remained low but have provided
some softer oxide ore to the mill feed.

SAFETY AND ENVIRONMENT

Chatree is the safest gold mine in the world, by Kingsgate's
assessment based on publicly available data. The world-class
safety and environmental record continued with almost 8
million hours worked at Chatree with only one Lost Time
Incident {LT]) covering the period of the initial construction
of the mine and nearly 5 years of mining operations. Since
the one LTI was recorded, nearly 6 million hours have been
warked over 3.5 years. In addition, there have been no
reportable environmental incidents during the life of the
mine and it remains in compliance.

Kingsgaie Consolfdated Limited - Quanierly Report for three months ended 20 seprember 2006 Page 2




‘Business of the Year 2006' and ‘Environmental Excellence
Award 2006' by AusCham Thailand.

The Chatree Gold Mine was awarded the National
Occupativnal Health and Safety and Environmemt Award -
2005 by the Labour Minister of Thailand, Somsak Thepsuthin,
as part of the National Safety Competition for All Industries
in Thailand. The mine also received royal recognition from
Princess Ubolratana for its Drug and Alcohol Policy "to be
Number One”. The mine has a zero tolerance policy for non-
prescription drug vse matched with random testing.

FORECAST

Production for the financial year to end June 2007 is anticipated
to reduce from the forecast 140,000 ounces but it remains too
carly to give specific guidance prindpally due to the uncertainty
of when the Chatree North mine lease will be granted.

Production targets have been based on the final granting of the
new mining leases at Chatree North occurring in early 2007.

A study into the underground extraction of ore from C Nerth
Pit has shown it to be economically viable. There is potential
to extract 170,000 tonnes at 5.8gt gold for around 30,000
ounces, based on the initial evaluation. A study is also
underway for underground mining at C South. The extraction
will be subject to Thai approval of a change in mine plan and
has not been induded in the FY 2007 forecast.

T T ol [

Priority

. . ' ) o Target
Ausenco have provided a lump sum estimate to expand the : L A,ga

operation to 300,000 ounces of gold and 2,000,000 ounces
of silver. Chatree personnel are reviewing the base lump
sum cost to identify further cost improvements and design
modifications. Following the review, the Company will be in
a position to enter into an EPC contract with Ausenco,
subject to approval of the Chatree North mining leases.

The current resources industry boom has placed severe
pressure on lead times for major plant. In particular grinding
mills have now an 85 week lead time which is growing. The
Company has pre-ordered the grinding mills {with a deposit) to
ensure the proposed expansion can be commissioned in the
shortest possible time frame. Based on a grant of the mining
leases in early 2007, it is expected that the new treatment plant
can be commissioned in the December Quarter 2008.

The expansion is planned to be fully financed by a debt/
equity package associated with the selldown of equity in the
Thai operations to Thai investors.

It is befieved that the Environmental Impact Assessment for
Chatree Nosth is in the fina! stages of approval. The awaited
approval of the Environmental Impact Assessment is a vital
stage in the approval of the mining leases. Prior to the final
approval of the mining leases by the Thai Minister of
Industry, a number of procedural issues need to be resolved
including approval by the Forestry commission to allow
mining on some forestry land which only comprises a
minimal area of the mining leases

Our advisers anticipate that all procedural issues can be
resolved by early in the new year.

Kimpsgate Consolidated Limited - Quantedly Report for three months ended 30 Seprember 2006 Page 3
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CHATREE NOR'TH

‘D A — A East Pit

Drill testing of the central and eastern zones of A Prospect in

| Chatree North continued during the Quarter. High grade
intersections confirmed the underground potential in the
east and extended the central zone between A and A East at
depth. The objective of the drifling was to:

# Extend limits of the current A Pit particularly in the
central zone where the impact on the waste to ore strip
ratio is likely to remain low,

+ Confirm the potential for underground mineralization in
the central and eastern zones of the A - A East Pit,

# Focus on the deeper and generally higher grade A
mineralisation.

With the exception of the highlighted intersection in the table
at left, these results have not been previously reported and
include significant intersections from A and A East drilling.

'l' The new high grade zone that was delineated in the central
zone of the A Pit during the last Quarter has been confirmed
to continue at depth.

T Prospect

Drilting in T Prospect to the south of D Pit identified the
potential for a shallow resource.

Significant intersections from T Prospect drilling include:

Kingsgate Consolfdated Himited - Quarnterdly Report for three months énded 20 September 2006 Page 4




RESOURCES & ORE RESERVES A'l"-3l MAY 2006

During the Quarter the Company released its Interim Mineral
Resource and Ore Reserve Statements as at 31 May 2006. These
discdose Ore Reserves centaining 29.7 million tonnes at a grade
of 1.8 g/t Au for 1.7 million ounces of gold with 16 million ounces
of silver. This is within a Mineral Resource of over 74 million
tonnes at 1.6 gh Au for 3.8 miflion ounces of gold with 32 million
ounces sitver. The details are contained in Appendix B.

These estimates represent interim reserve/resource
calculations, using information as at 31 May 2006, as part of
a large, on-going exploration drilling program. In calculating
the reserves, assumptions were made as to the future
mining costs at Chatree North, using US$1.45/, based on
higher energy costs and lenger haul distances to the mill,
which are significantly higher than current costs and would
represent a step-change increase. However, a gold price of
US$450/02 was used for Chatree North based on the average
gold price for the past three years. Resources marginal to
the proposed pits may be included in future calculations as
the pits are anticipated to expand with more drilling.
US$600/0z was used in the main pit at Chatree as it is
anticipated to be mined in the near term.

REGIONAL EXPLORATION - THAILAND

EXPLORATION - SOUTH AMERICA

As previously reported, the Minister of Industry approved
50 Special Prospecting Licences (SPL's) on the 10® of
August. The remaining 51 Special Prospecting Llicence
Applications (SPLA's) are currently being reviewed by the
Mineral Act Committee and are expected to be approved
in the coming month.

This contiguous block of exploration licenses covers the key
prospective areas within the newly identified Central
Thailand Gold Provingce that Kingsgate believes has potential
for several new gold mines. The granting of these SPL's
allowed the Company 1o commence exploration which is
now in progress. Land access negotiations are underway to
enable access to already defined dril) targets.

Ground geophysics equipment was purchased during the
Quarter in order to provide in-house capacity to conduct
regional surveys. The surveys to date have been
instrumental in the discovery of new mineralization in the
Chatree region.

Exploration in South America was temporarily suspended
pending the outcomie of an independent review. The existing
Kingsgate SA properties will be maintained in good standing
for potential joint venture and farm-in agreements.

The initial takeover bid for Andean Resources Ltd. was
concluded in July with Kingsgate achieving a 22.38% holding.
Kingsgate continues to believe in the potential of the Cerro
Negro deposit in Argentina, having, as it does, similar
characteristics to your Company's own Chatree deposit.
Kingsgate has offered both technical and financial support to
Andean, all of which have been rebuffed by the company.
Although portrayed as such, Kingsgate has never considered
its approach to be hostile to the interests of Andean
shareholders and is most disappointed the Andean Board has
recently decided to ignore its major shareholder and, indeed
its shareholders who supported it in the takeover, and make a
placement to selected Australian institutions.

Kingsgate will keep its options open on future progress on
the matter.

Kingsgate Consolidated tited - Quanterdy Report for three months énded 36 seprember 2006 Page 5




FINANCE

DIVIDEND

At 30 September 2006, the group had net cash on hand of
AS8.6 million (US$6.4 million), of which US$1.5 million is
denominated in Australian dollars. The Company also has in
place a revolving credit facility for US$16 million, with four
participating banks. During the Quarter A$10 million was
drawn from the facility.

No shares were bought back by the Company during the Quarter.
GOLD HEDGE POSITION

Kingsgate continued to deliver into its gold hedge positions
during the September Quarter to increase the Company's
exposure to the future spot gold price.

Hedge commitments outstanding at 30 September 2006
were 43,000 ounces of gold. The entire hedge delivery
schedule which eliminates commitments by 30 June 2007 is
outlined as follows:

The average cash price received by Kingsgate for gold sales
in the September Quarter was US$413/oz, compared with an
average spot price of US§622/0z. The lower realized price
was impacted by pre-delivery of gold sales into out-of the-
money hedge positions.

The Kingsgate Group had no foreign exchange currency
hedging in place at the date of this report and is not
exposed to any margin calls from hedge counterparties.

There was a negative mark to market valuation of $16.9
miillion for the hedge book based on a spot price of USS602%/
oz and an exchange rate of US$0.74 on 30 September 2006.

All remaining positions are deemed to be “effective hedges”
and are therefore reflected dominantly in provisions in the
Company's balance sheet. The Company continues to
aggressively deliver into its hedge book via quarterly
deliveries with a view to eliminating commitments by 30
June 2007.

Kingsgate consoltdated Limited - Quiarterly Report for three months ended 20 September 2006

A final dividend of five cents per share was declared on theil
August 2006 and paid on 3 October 2006.

A summary of the Company's gold and silver sales is
tabulated below:

SELLDOWN / DIVESTMENT

Kingsgate is in the final stages of completing the initial
selldown of 51% of its Thai operating asset, Akara Mining, by
the end of November 2006 to Thai nationals.

The preferred approach for completing the final stage of this
selldown is by an IPO on the Thai Stock Exchange in 2-3
years time, during or after construction of the expanded
plant. Kingsgate would aim to hold both divect and indirect
interests to maintain control. ln the interim period, Kingsgate
intends to initiate a debt/equity structure that will meet the
Thai Board of Investment requirements for Thai ownership
and provide sufficient funding for the proposed expansion to
300,000 ozs per annum.

POLITICAL REVIEW

Thailand has formed a new cabinet and initiated an interim
constitution recently after a bloodless military coup on 19
September 2006 while the then prinve minister was visiting the USA.

Behind the new Prime Minister, retired General Surayud
Chulanont, is an experienced cabinet, many of whom have held
positions in previous governments with an experienced
Legistative Assembly. The two Deputy Prime Ministers possess
strong financial backgrounds and are familiar with the needs of
a strong economy. Deputy Prime Minister Pridiyathorn
Devakula was formerly the Central Bank Governor and Deputy
Prime Minister Kosit Panpiemras {now the Minister for
industry) was the chairman of Bangkok Bank.

The new government is fully empowered to make decisions
and write legislation and has stated that it is keen to re-
establish Thailand’s former growth aspirations. All of our
advisers expect that Kingsgate’s situvation is likely to be
improved by the recent political changes.
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Board of Directors

Issued Share Capital

Ross Smyth-Kirk
Chairman

John Falconer
Non-Executive Director

Peter McAleer
Non-Executive Director

Company Secretary

Kingsgate has 90,259,492 ordinary shares on issue at the end

of September 2006.

There are 3,660,000 unlisted options issued to employees.

Quarterly Share Price Acetivity

Kingsgate Consolidated {ASX:KCN) is part of the S&F/ASX 200 Index.

John Falconer
Senior Management Team

Gavin Thomas
Chief Executive Officer

Ron James
General Manager, Exploration & Resources Development

Phil Maclntyre,
Chief Operating Officer & General Manager, Akara Mining Limited

Stephen Promnitz,
Corporate Development Manager

Peter Warren
Chief Financial Officer

&:_gistered Office

Kingsgate Consolidated Limited
Suite 801, Level &,

14 Martin Place

Sydney NSW 2000, Australia
Phone: 61 2) 8256 4800
Facsimile: (61 2) 8256 4810
Emaif: info@Xkingsgate.com.au
Website: www kingsgate.com.au

Share Registry

Security Transfer Registrars Pty Ltd

770 Canning Highway,

Applecross WA 6953.

PO Box 535,

Applecross WA 6953.

Phone: (61 8) 9315 2333.

Facsimile: (61 8) 9315 2233.

Email: registrar@securitytransfer.com.au

All direct shareholding enquiries to the share registry, please.
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APPENDIX - A

— o T TEERT Ty - e T —————
A TAEAST PROSPECTS DRILEING RESU {intercépts with-Aurassays = 10g nmislres
— — -
Hole Easting Northing AZimuth Dip Hole From To Inlerval Au
No. {mE) Local_A {mN) Local_A Local_A (degraes) Depth (m) (m) fm) {m) (grt)
S06GRD 5218 20424 270 -65 200.00 75.50 5.50 2.12
95.00 7.00 3.55
334BRC 5199 20125 210 -56 230.00 88.00 4.00 2.89
3350RC 5184 20075 270 -66 201.00] 44.00 6.00 2.57
tnterval Increased by 10m from June Report 127.00 3z2.00 2.87
incl| 127.00 11.00 3.82
incl.] 154.00 5.00 5.08
3353RC 5168 20075 270 -55 160.00 84,00 2.00 G.29
incl. 88.00 4,00 11.90
G0O8BRD 5181 12921 80 -G8 293.45] 131.00 1.50 879
187.00 8.00 2.40
212.40 1.45 17.80
3355RC 5202 19927 270 -55 160.00 88.00 3.00 8.84
3356RC 5412 19926 90 -85 210.00] 134.00 16.00 1.14
3347TRC 5516 19748 90 -8_3 194.00] 185.00 3.00 4.04
P I N— —_—
3231RD 5404 18623 £ -80 340.40] 212.80 §.30 2.97
3358RC 5025 19575 270 -66 160.00 1.00 2.00 G.4Q
3377TRC 5267 20451 270 -57 240.00] 180.00 4.00 3.34
33B7RD 6178 19926 90 -65 340.40 42.00 2.00 5.9t
250.00 16.00 2.03
284.50 2.30 B.82
3364RD 5159 19876 o0 -68 331.20] 226.20 4.80 2.03
24010 6.00 2.01
265.80 11.00 2.83
3386RD 5170 19851 90 -62 254.00] 288.55 1.60 28.20
- 368630 2_50 4.35
2559RDaxt 5488 19774 2;0 -B6 251.40] 169,30 1.70 28,90
33A7TORD 5429 19775 90 -80 34050 96.00 45.00 1.72
174.00 8.00 1.50
221.00 16.00 1.87
242.00 6.80 1.92
g—————— — — E—
25G2RDeaxt 5521 19747 270 -66 370.70|] 188.20 5.80 4.43
233,00 34.00 3.55
- inct.| 243.30 3.70 19.00
25G1RDext 5507 19724 2;0 -56 360.10] 200.00 34.25 3.57
3383RD 5435 19726 90 -GO 360.00] 147.00 30.00 16.30
incl.| 165.00 1.00 324.00
incl.| 188.00 11.00 12,10
298.50 6.00 2.35
A07.80 11.10 1.27
3368RD 5264 19701 90 -82 320.40] 225.00 2.90 7.91
273,50 4.50 4,88
337T1RD 5247 19623 20 -83 310.80| 125.00 6.00 2.76]
214.80 £.00 18.70
3376RD 5442 19626 B0 -58 330.00] 153.00 2.00 5.80
187.00 2.00 43.80
3385RD 5213 20074 270 -65 250.40 76.00 8.00 3.35
173.00 4.00 2.43
e — -
3BRERC 5221 20022 270 -66 240.00] 161.0Q 4.00 17.50
I_ncl. 161.00 2.00 31.60
338BRC 5235 19853 270 -55 147.00 85.00 4.00 10.30
- 86.00 8.00 1.51
3380RC 5477 19775 0 -68 279.00] 219.00 10.00 4.09
incl| 219.00 3.00 8.84
j————
3380RD 5244 19727 90 -80 320.30] 258.40 6.60 213
271.00 10.00 1.56
3378RD 5474 19700 90 -83 349,80 164.00 8.00 20
202.70 1.30 38.40
275.00 4.50 227
289.50 15.60 2.45
incl.] 29t.16 | 2.60 8.37
337IRD 5247 19823 90 -63 310.80] t25.00 131.03[ 8.00 2,78
214.80] 220.6 6.00 18.70,
3376RD 5442 19626 90 -58 330.00| 153.00| 155. 2.00 5.00
167.00| 169. 2.00 43.80
3381RO 5220 19626 90 -63 316.40 94.00 28.00 4.00 5.85
3392RE 5226 19601 20 -556 256.00] 200.00| 205.00 5.00 4.76,
3394RC 5228 19676 20 -67 256.00] 216.00] 219.00] 3.00 3.29,
3395RC 5243 19625 80 -60 181.00] 155.00] 165.00]] 10.00 2.49,




T PROSPECT DRILL RESULTS - (intercepts with Au assays > 10gram.metres)

Hole Easting Northing Azimuthl Dip Hole Au
No. }(mE) Local_C]{mN) Local_(] Local Kdegrees)Depth (m} (g/t
3455RC 7640 1145 80 -60 120.00 KX:])
incl. 7.80
3418RC 7163 944 90 -60 150.00 3.28
incl. 12.70




sorbipe et g R G A PR IR
MINERAL RESOURCES AND ORE RESERVES AS AT 31 MAY 20006

CHATREE GOLD MINE INTERIM MINERAL RESOURCE
{As at 31 May 2006 at a 0.6g/t gold cut-off grade}
Grade Contained Qunces
Source Category Tonnes Gold Silver Gold Silver

) &) ) ©2) (02)
Measured 6,159 1.8 8 356,000 1,654,000
Chatree Mine Total » Indlcated 7.490 1.6 7 380,000 1,700,000
on Current Lease inferred 4,216 1.7 8 226,000 1,049,000
Total 17,865 1.7 8 962,000 4,403,000
Measured 311,730 1.6 17 1,613,000 17,030,000
. Indicated 16,653 1.6 14 832,000 7,586,000
Chatree North Total fnferred 5,089 1.5 13 292,000 | 2,513,000
Tolal 54,372 1.6 16 2,737,000 127,129,000
Stockpiles " Subtolal 1,161 1.0 5 38,000 187,000
Chatree Total Total 74,559 1.6 13 3,775,000 31,906,000

Mores: {Some Agures may nat sdd correctiy due to rounding crrors.)

{1} Inctudes €, H, 13, HS, HW, S and P Pits at Chatree cut to the May 2006 surface.

{3}. Inctudes A, AE, (, KW and KE at Chatree North.

Prefininary pit optimisations a1 USE450f0z gold indicate a 0.6 gold cut-off is appropriate. The USS450/02 gold price is an approximate 3 year average, prepared by Kingsgate from
public data. The resource block model has been optimized to compensate For the smaller mining blocks based on the operational history of selective mining ar Chairee, Using the
Sept'05 cu-off grade of 0.7g1, Resources are 3.5Moz gold @1.8g71 & 29Moz sitver @ I5gn.

CHATREE GOLD MINE INTERIM ORE RESERVE
(As at 31 May 2006 at a 0.7g/1 gold cut-off grade)
Grade Contained Qunces
Source Category Tonnes Gold Silver Gold Silver
(Million) (g/t) (g/t) (Million O2) [ (Million Oz)

Proved 1.7 1.7 8 0.09 0.41

Current Lease n» Probable 23 2.1 8 0.17 0.60
Sub-total 4.0 2.0 8 0.26 1.01

Proved 19.4 1.8 19 1.10 12.00

Chatree North «» Probable 5.1 1.3 17 0.30 2.80
Sub-total 24.5 1.8 19 1.40 14.80

Proved 21.1 1.8 18 1.19 12.41

Total from Pits Probable 74 1.9 14 0.47 3.50
Sub-total 28.5 1.8 17 1.66 15.80

Stockpiles Sub-total 1.2 1.0 5 0.04 0.20
Total 29.7 1.8 17 1.70 16.10

Notes: [Some rounding of figures may cause numbers not Lo add correcthy.}

{f). Inctudes C, . D, HS, HW, S and P Pits ar Chatree Mine cut to the May 2006 surface.

{2). bacludes A, AE, Q. KW and KE at Chatree Notth.

{3}, Chairee Mine Laase Notes: a. Based on & composite of the cument design snd N main’ and 'C south’ cut backs & the *C North' underground. b, Based on a $US600/0z gold price and
SUSI ljoz silver price, anly nt Chatree mine. ¢, Assumes the remaiming contained gold can be forward sold in the medium temne. d. Reserves exclude the highway 1301 corridor and seme
underground options. The September 2005 statement incuded open pit reserves in the highway coridor which have now been excluded. e. Mining costs on average have increased
from $US1.07:2 to 51.45% based on updated sssessments of kong rorm fuet costs, conswvables, mining contract costs (including ciill and blast) and xeotechoical seevices. [ Expecred
increases to mining & processing costs have been allowed for in the optimisation parameters.

). Chatree Nonth Notes: 0. Based on n eheee yoar average gold price of SUS450/0z and & silver price of SUS) lfoz. b. Based on modified optimwn pir shells including  heul 1oacl
allowance it the slopes, leng teri fuel, consumables, and mining contract prices. €. Reserves have been tnincnted at the highway 1301 corrider, wiiich hos resulted 2 reduction of certain
reserses contained within chie 30th September 2005 announcement.

CHATREE GOLD MINE ORE RESERVE RECONCILIATION

Ore Reserves (oz gold) Mined until Discoveries Ore Reserves {oz gold) Increase
At 30 June 2005 31 May 2006 ) At 31 May 2006 Yo
1 505 000 (136 DOO) 331 000 1 700 000 22

Information in this report that relaces to geology, drilling, mineralization, Mineral Resource and Ore Reserve estimates Is based on information complied by
Ron fames, Rob Spiers and Mike Garman, employees of the Kingsgate Croup who are Competent Persons under the meaning of the JORC Code with respect
to the mineralization being reported on. These interim estimates are unaudiced by an independent expert, All have given rtheir consent to the Public
Reporting ol these statements concerning geology, drilling and mineralizarion.

Kingsgate Consolidated Lirnfted - Quarterly Report (or three moitths ended 30 Septémber 2006 Page 9
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{3 pages including this page)

"} The Manager
Announcements

Company Announcements Office
Australian Stock Exchange

Dear Sir,

ANDEAN RESOURCES LIMITED (ASX:AND)
Change in Substantial Shareholding

As a result of being diluted from the recent below market placement of Andean
Resources Limited shares, in which Kingsgate and most other shareholders were not
offered a participation, Kingsgate’s shareholding in Andean Resources is now 21.36%.

Yours Faithfully,
KINGSGATE COI\ISOLIDATED LIMITED

Company Secretary

Kingsgate Conzolidated Limitod Telephone: 61 2 8258 4800
{ABN 42 OO0 837 472} Facsimile: 61 2 8286 4810
Suite 801, Level 8, 14 Martin Place Email: ipfo@kingsqate.com.au

Sydney NSW 2000 Australia Websito: www.kingsqate com. sy
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Notice of change of interests of substantial holder

Form 604

Corporations Act 2001
Section E71B

Ic Company NamesScheme

ACN/ARSN

Andean Resources Limited

ACN 064 494 319

1. Dotaits of substantial holder(T)

Name
ACN/ARSN (iF applicable)

Kingsgate Consolidated Limited ("Kingsgate")

ACN_Q00 837 472

There was a change in the interests of the

substantiat holder on

The previous notice was given to te compeny on

The previous notice was dated

2. Pravious and present wating power

The towg! number of votes sttached to all e vating shafas In tha company or voting interests In the schema that tha substantiak holder o an astoclate (7) had a refevat interest (3)

24102006

127 §006
/ 06

This Notice is also given on

behalf of Kingsgate South

America Pty Led(ACN 118 498 561)
and Kingsgate Capital Pty Letd
(ACN 095 220 607) ("Related

Bodies")’

in when 1ast required, and when now reguired, to give a substantial holding rotice to the company o stheme, ane as follours:

Class of securities 4) Previous notlca Present notica
Person's voles | Voting power (3} Person's votes]  Vating sowes {5)
Drdinary Shareg64,103,104 22.31% 64,303,104 21,367

3. Changns in ralevant interests

Particulars of eacn change in, or change in the natwre of, 3 relevant interest of Lhe Substantial hitder or &t assoctate in vating securities of the company or scheme. Since the

substartial holder was last regquired to give  substantial holding rokice to the comparny of scharma ara as follows:

Date of Person whose Nature of Cansideration Class and Person’s votes
thange refevant interest change (6) given inrelation number of affected
changed to change (7} securities
affeeted
R4/10/2006 Kingsgate Dilution
and Related| as a result
Bodies of placement
4, Present relevant interests
Particutars of aach rokreant interast of the substantial holder in vating secwrities after the change are es follows:
Haldat of Reglstered Person entitles Natue of Class and Persom’s wiXES
relevant helder of to be registered relevant number of
interest securities 83 hoigef 8] Imarest (B} securities
As seti out in Item 3 above,

page Ve 1o July 2d0%
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5. Qwangas in assoclafion
The persors wha hava become essociates (2) of. ¢aased to ba assoclaras of, ar have changen tha nature of thelr association (3) with, the substantial holder in relation ta votng
interests in the comparny ar scheme are 23 follows:

Name and ACN/ARSN (F appiicabls) Nairs of associstion
N/A !

B, Addresses
The sodresses of parsons named in this Fam are as follows:

Name AGOress
Kingsgate and Suite 801 Ioynl 8
Related Bodies 14 Martin Place, Sydpney NSW 2000
R T
Signature
pitneme John Falconar @ply Company Secretary
sign here /uate 2+/11 2006
DIRECTIONS
i} I{ there are a number of substantisl kalders with simikar or retateq ralavant interasts (sg. a corporation and its retated corporations, oF Ihe manager and trustee of an

@

U]

®

equity tst), the names couid be included in 8 snnsre to the form. IF the refevant interests of @ group of persons are essentially similay, they may be refemed to
throughout the form as a specifically named group if the memibership of sach group, with the mavmes and addressas of members (8 Cieorly 381 out in paragraph Gofne
form, .

»

See the definition of "assactate” in section 9 of the Corporai;nsm 2001,

See the gefinition of raipvant interest” In sections 608 and 671B{7) of the Corporations Act 2001,
The voting shares of @ company canstituto ond class unless divided nto sepaate classes,

The person’s votes Givided by the total votes in tha bocy corporate of scheme multipliea by 100,

ihciude dotails of:

)] any relevam agreement o other cirtbamstances because of which the change in relevant infaest ocurred. |f subspetion 5718(4) upplies. 3 copy of any
decumant satting out the Lerms of anyrelevant agreement, and o statement by the person ghving full and accurate detais of any contratt, scheme of
ampngement, mys! accompany this farm, together with a written statemer certfying this contract, scheme or arrsngement: and

] any qualification of tha power of & parson to exarcise, contro! ths wxartisa of, of influance the exarcise of, tha voting Jowws o disposal of the secuntiss to
whicn the refevant interest relates (noicating clearly the particuiar saeurities to which the qualification applies).

Ses the definition of relevant agreement” in section 9 of the Corporations Act 2001.

Details of the considerstion must include ary and 31l benefits. money and other, that Ay person from Wham 2 rekevank intorast was acquired has, or may, bacom &
entilfed to receive in refation to that sequisition. Dataits must be Inchuded evenif the benefit is conditional on the happening ar not of 8 contingency. Details nwst be
inciuaed of any bensfit paig on behall of the substantiyl holder o ils assariate in relation 1 the acquisitiors, even If they are not pakd directly to the person from whom
the relzvant interest was scquired.

If the subrstantial holder is unable to determineg the identity of the person feg. if the relevant interest arises becaiso of an option) write "unknown’.

Give dacails, if appegpriate, of the present association and 2my change in thet association since e last substntal hokding ratice.

TOTAL P.B3
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Kingsgate DE RIS

Consolidated Limited

13 November 2006

Via ASX Online FOR PUBLIC RELEASE
(1 pages including this page)

The Manager
Company A